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The Advantages We Offer 


ROGRESSIVE methods, large resources, and three 
conveniently located, thoroughly modern bank 
buildings, combine to make the Old Colony Trust 
Company the most desirable depository in New 
England. 


Capital and Surplus - - - <= $14,000,000 
Total Resources over - - - - 160,000,000 


Gla Golony’ frist [omy 


17 COURT STREET , 
62 TEMPLE PLACE BOSTON 222 BOYLSTON’ ST. 
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THE LAND TITLE AND TRUST COMPANY 


BROAD STREET, CHESTNUT TO SANSOM, PHILADELPHIA 


Capital $2,000,000 Surplus $5,000,000 
FIRST TRUST COMPANY IN THE PHILADELPHIA CLEARING HOUSE 
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President 
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The Real Estate Title Insurance and 
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THE OLDEST TITLE INSURANCE COMPANY IN THE WORLD 
Capital (full paid) $1,000,000 Surplus and Undivided Profits (earned) $2,100,000 


Incorporated in 1876, this Company has issued over 226,000 policies 
of title insurance and has accumulated information which enables it to 
execute work with unequaled accuracy and promptness. 


Executes trusts of every description. Becomes security for persons acting in fiduciary capacities. 
Lends money on installment and term mortgages. Receives money on deposit and allows interest. 
Rents safes in its burglar proof vaults. Buys and sells real estate and assumes the management thereof. 
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Chartered April 14, 1866 
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177 Montague Street, Brooklyn 
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Courtesy of New York Times 
THE WORLD PEACE CONFERENCE IN SESSION IN PARIS 


President Wilson in central background with Secretary of State Lansing on his right 


Copyright, Underwood & Underwood 


INTERNATIONAL FOOD COUNCIL IN SESSION IN PARIS 


Seated at right of Herbert D. Hoover, in foreground, is Norman K. Davis who is President 

of the Trust Company of Havana, Cuba. On opposite side of table from right to left are 

Sir John Beale and Lord Reading of England; General Payot, French representative in charge 
of reconstruction on the Rhine and Professor Attolico of Italy 
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Endorsed by the Executive Committee of the Trust Company Section, American Bankers’ Association 
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GUARDING THE NATION’S CREDIT 


WASTE AND EXTRAVAGANCE 


AILED as the author of a new 
Magna Charta to make the world 
war-less, and confident of having 
interpreted the conscience of his 

countrymen in debating and shaping the 
covenants for a League of Nations, the 
President returns from his knightly pil- 
grimage across the seas to devote a few 
weeks to official duties before hastening 
back to Paris. We must leave it to future 
historians to determine whether this 
great adventure shall adorn the old bibli- 
cal saying that “a prophet is not without 
honor, save in his own country and in 
his own house.’ 
international responsibility, involving de- 
parture from our traditional relations 


with foreign nations and the necessity of 


preserving our own national sovereign 
rights, will doubtless receive, as they de- 
serve, the critical attention of the United 
States Senate which shares treaty-mak- 
ing power with the President. 

It is certainly true that while the Presi- 
dent is engrossed in sweeping up the Au- 
gean sti ables of the Old World our own is 
being : sadly neglected. The Ship of State 
is floundering in strange waters, appar- 
ently without a helmsman or bearings. 
While President Wilson’s vision and well- 
known persuasive talents range the loftier 
altitudes the problems and cross-currents 
that now sorely afflict our own social, 
political and economic life have become 
more aggravating. 


The grave questions of 


MUST CEASE 


The problems that demand vigorous 
and intelligent attention are not only 
those which arise from the reactions and 
trials of readjustment that must neces- 
sarily attend the sudden stoppage of in- 
tense war effort with the consequent 
groping back to natural processes of sup- 
ply and demand. They are in themselves 
sufficiently serious at this critical stage of 
transition to demand the constant applica- 
tion of the highest qualities of admin- 
istrative ability and statesmanship. To 
deal effectively with them, however, it is 
necessary to probe into the very fountains 
of administrative, legislative and political 
authority. They cannot be cured by 
paternalistic and other formulas, of which 
they are indeed the offspring. What we 
pray for is good, old-fashioned common 
sense and return to robust Americanism. 

We seem spellbound by new tokens of 
national wealth; the vast store of gold 
reserve; an overwhelming -trade balance 
and the swing of the pendulum from the 
debtor to the creditor side in balancing 
international accounts. We dream of 
spectacular conquests in foreign trade 
and of a vast armada of merchant ship- 
ping. There is a great deal of talk about 
“new eras of expansion and opportunity” 
and “consciousness of new economic, 
financial and industrial prowess. 

These dreams and aspirations will go 
a-glimmering if there is not a quick-about- 
face in the relations of government and 
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politics toward business. Political charla- 


tanism is in the saddle. Usurpation of 


administrative and legislative power, 
against which Washington warned his 
people generations ago, confronts us with 
an autocracy which 1s hardly less blight- 
ing to personal freedom and initiative 
than that thing, garbed in military ac- 
coutrements which has been destroyed in 
Europe. Under real or fancied war-time 
necessity the people have permitted the 
executive and legislative branches to 
suspend constitutional privileges and 
safeguards. Instead of showing a willing- 
ness to relinquish such powers, with the 
ending of the war, the tendency at Wash- 
ington is toward still greater excursion 
into untried fields of supervision over 
business and socialistic doctrines. 

The American people cannot afford to 
view with complacency or fail to protest 
against the condition of auto-intoxication 
which continues to characterize the ad- 
ministration of the nation’s finances. 
The war is over and yet there is a de- 
mand for even more billions in connection 
with expenditures and authorizations of 
taxes and government obligations. The 
people are very willing to pay the price 
of victory and do not grumble at honest 
war debts or dealing generously with con- 
tractors who have their working capital 
tied up in goods and credit. The superb 
spirit which enabled this government to 
send 2,000,000 men to France, and raise 
seemingly limitless wealth, may be relied 
upon to support the Treasury in cleaning 
up the financial débris of the war. The 
victory Liberty Loan, whether in the 
form of five or six billions of long term 
bonds or short term interest bearing 
notes, will go through, although it may 
require greater effort than Secretary 
Glass anticipates. The $6,000,000,009 
tax bill, while it perpetuates Kitchinism 
and punitive, unequal distribution, will 
also be paid, notwithstanding the severe 
strain upon business and decreasing indi- 
vidual and corporate earning capacity. 

We have come to the point, however, 
where exhaustion threatens the Nation’s 
financial and credit resources. The bil- 
lion dollar days are over. The Govern- 
ment will be held to a proper accounting 
and the reign of profligate waste and 


financial debauchery in spending the peo- 
ple’s money must come to an end. So far 
as the public is concerned there is no 
audit worthy of the name in Government 
expenditures. The Secretary of the Treas- 
ury merely sees to it that the totals are 
right. In fact no private corporation 
could avoid bankruptcy with such un- 
business-like methods as are tolerated in 
our National administration. The war 
has taught us the absolute need of a 
budget system, instead of tolerating, “‘log- 
rolling” and “pork barrel’’ measures. 
| ae] 


NEEDLESS DRAINS UPON 
NATIONAL CREDIT 


ECAUSE war financing has been easy 
and taxpayers have not violently 
protested is no reason for assuming 
that the American public will continue to 
foot bills which cover up incompetency of 
administration and support expenditures 
for operations and control which have 
no relation to war costs or proper func- 
tions of Government. President Wilson 
will command higher respect from his 
countrymen if he cuts the Gordian knot 
by compelling the return of the railroads 
to their proper owners with definite 
Federal provisions as to rates related to 
capital, adequate percentage of income to 
investment, authority for combining prop- 
erties, and due adjustment of obligations 
arising from Federal control. The “re- 
volving fund” of $500,000,000 has been 
exhausted, the losses to the Government 
on Federal operation of railroads during 
1918 cost $250,000,000 and Congress 1s 
asked to appropriate $750,000,000 to 
cover deficits of ope eration during Ig19. 
The Government's guarantee of $2.26 
for each bushel of the gigantic wheat 
crop to be raised this year is expected to 
cost the Government $1,000,000,000 
which Congress is asked to appropriate. 
This guarantee was insisted upon by the 
President to stimulate production, not 
for our own needs, but for surplus wheat 
to send to foreign buyers from whom no 
guarantee was asked and who are now 
getting their supplies from Australia at 
less than $1 a bushel with Argentina and 
Canada expecting large crops. 
Mr. Hurley, the chairman of the U. S. 
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Shipping Board, proposes to write off 
virtually $1,000,000,000 from. the war- 
time cost of American shipping which 
taxpayers are expected to make good. 
Meanwhile we continue to pay tribute 
to foreign carriers on America’s overseas 
commerce and England is building ships 
at a far smaller cost than we are under the 
Government’s bountiful scale of wages 
and our relatively higher cost of ma- 
terial. 

The Government expense of running 
the War Risk Insurance Bureau with 


an enormous total of insurance on lives of 


soldiers outstanding, has cost so far $630,- 
000,000 as excess of death claims over 
premiums. Including the loss of $1,000, 
000,000 revenue under the Act of 1918 
due to the Prohibition amendment, there 
is a total of $3,880,000,000 which must be 
made good from the people’s poc kets, 
exceeding by over $100,000,000 the entire 
internal revenue and tax receipts for the 
last fiscal year. To this should be added 
$76,000,000 because of tax exemption of 
Federal Farm Loan bonds which must be 
offset through other sources of Govern 
ment revenue. “To make matters worse 
Congress is expected to carry on exploit 
tion of industry through further ap semstin 
tions for the War Finance C orporation and 
additional subsidy of foreign credits at 
abnormally low rates of interest, whereas 
these functions should now be carried 
through private channels of banking. 

This is a gloomy picture but the people 
would forget past sacrifices if Congress 
and the Administration should withdraw 
from private business operations and super- 
vision, which but emphasize the inefh- 
ciency of Government control and other 
un-American policies. The Sherman anti- 
trust laws and the Clayton act should be 
repealed in the light of war-time experi- 
ence and shipping enterprise should be 
relieved of the seaman’s and other noxious 
laws which hold up our expansion in for- 
eign trade while our foreign competitors, 
to whom we have granted generous credit, 
are actively resuming their overseas busi- 
ness. Taxation should be equalized and 
more fairly apportioned; labor should be 
compelled to abandon outrageous de- 
mands and business should be supported 
instead of obstructed. 


VICTORY LOAN AND THE 
TREASURY 


HILE the Democratic regime in 
Congress is devoting its last days at 

this session to “‘pork barrel” raids 
on public funds the statements of re- 
ceipts and expenditures and the Secretary 
of the Treasury’s requests for further 
authorization indicate that the nation’s 
debt is mounting at a more rapid rate. Dis- 
bursements for the first seven months of 
this fiscal year already aggregate $12,594,- 
493,000. At this rate McAdoo’s estimate 
of 18 billions for this fiscal year will be 
left far behind. Since the armistice was 
signed in November up to Jan. 30, Ig9Ig9 
the Treasury expenditures exclusive of 
public debt transactions have totaled 
$5,958,576,000, at the rate of nearly two 
billions a month with January outlay at 
$1,962,300,000. With the rapidly mount- 
ing interest on our huge public debt of 
nearly 20 billions, it is not unlikely that 
provision must be made for issuing at 
least five to six billion Government obli- 
gations in addition to the $6,000,000,000 
to be derived from taxes before the close 
of this fiscal year. 

The need of a higher rate of interest or 
more attractive terms for the forthcoming 
issue of Government bonds or short term 
notes is predicated not alone upon the 
possible subsidence of the patriotic ele- 
ment. The widest possible distribution 
must be obtained because the Treasury 
has already anticipated most of the pro- 
ceeds of the next loan by the issue of 
$4,231,890,500 short term certificates 
which are held principally by banks and 
trust companies. 

To meet requirements Secretary Glass, 
in his proposals to the House Committee 
on Ways and Means, suggested either 
increasing the bond limit or authority to 
issue 10 billions of short-term notes, with 
increase of Treasury certificate limit from 
8 to 10 billions. The Committee’s coun- 
ter proposals, to which Secretary Glass is 
understood to have assented, provide for 
four types of short-term, one to five year 
notes, limited to 7 billions. The need of 
more attractive rate and tax exemption 
terms is emphasized by the extent to 
which the last 414’s Liberty Bonds have 
declined below par. 
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NEW SCOPE OF BANK AND TRUST 
COMPANY OPERATIONS 


MERICAN banking evolution has 
entered upon a new and most in- 

teresting phase. Organic changes 
of law as well as of fundamental practice 
and policy are becoming operative in 
bank and trust company development 
under both the Federal and State banking 
systems to an extent not generally 
realized. The tendency toward liberal- 
ization of bank and trust company 
charters must be attributed, in the first 
instance, to the establishment and growth 
of the Federal Reserve system. Now 
that the war is over and intensive effort 
is again directed to peaceful pursuits 
there is every indication of a stronger 
movement toward the creation of what 
the Federal Reserve Board is pleased to 
characterize as “‘a more or less homogene- 
ous and uniform type of banking institu- 
tion, irrespective of whether such institu- 
tion be organized under National or State 
charter.” 

Most significant is the increased activ- 
ity among large as well as smaller National 
banks in obtaining permission from the 
Federal Reserve Board to establish trust 


departments and exercise the fiduciary 
powers prescribed in section 11 (k) of the 
Federal Reserve Act which were materi- 


ally broadened by 
Sept. 26th, 1918. A number of National 
banks have already qualified under trust 
and testamentary appointments, the most 
notable instance being the recent appoint- 
ment of the National Bank of Commerce 
of St. Louis as co-executor and trustee 
under the will of the late John T. Milliken 
which disposes of an estate valued at 
$20,000,000. 

Although the Federal Reserve Board 


granted fiduciary permits to upward of 


from five to six hundred national banks 
before the Phelan amendments were 
passed last fall, these were for the most 
part confined to smaller country banks. 
The reluctance of many of the larger banks 
of the leading financial centers to enter 
this new field has now apparently disap- 
peared with the assurance from the 
Federal Reserve Board that the amend- 
ments have removed all technical ques- 
tions as to possible conflict of Federal and 


the amendments of 


State laws and authority. During the 
month of December alone not less than 
93 National banks réceived permission to 
exercise trust powers. Interest centers 
not in the number of such permits but in 
the importance of many Bs National 
banks in the list, including some of the 
oldest and largest national banks of New 
York City, such as the National City 
Bank, Hanover National, First National, 
Mechanics & Metals } National, Chemical, 
National Park, Irving, American Ex. 
change, Citizens and others. 

Counsel for the Federal Reserve Board 
will shortly issue a revised and compre- 
hensive set of rules and regulations for 
the guidance of trust departments of 
National banks. They will set forth 
requirements as embodied in the amended 
provisions of the Federal Reserve Act 
including segregation of trust assets and 
record; inspection and supervision by 
State authorities; lien of trust creditors; 
deposit of cash or securities for protection 
of private or court trusts, etc. 

The trust companies welcome the com- 
petition from National banks in the 
fiduciary field for very sound reasons. 
First, it will result in more intensive 
educational effort. Secondly, the de- 
velopment of trust business is ‘still in. its 
infancy in most communities as con- 
trasted with its possibilities. Just one 
illustration will suffice. We find in Phila- 
delphia that although the trust companies 
there have combined trust funds of over 

1,100,000,000 the ratio of increase of 
trust fund holdings has been greater 
during the past few years than ever be- 
fore. Moreover, in many communities 
and sections the individual trustee and 
executor is still supreme and recent in- 
vestigation of probate court records have 
shown that the great bulk of post-mortem 
wealth is still confided to attorneys and 
individuals. 

With the exercise of trust powers by 
National banks, furthermore, the hostility 
of the legal profession is certain to yield 
more readily. The Federal Reserve Board 
is likewise in duty bound to exercise vigi- 
lance and sound judgment in granting 
permission and in observing the letter as 
well as the spirit of both the Federal and 
State laws. 











TRUST COMPANIES AND 
COMMERCIAL BANKING 


HANGING conditions and member- 
ship in the Federal Reserve system 

act as strong incentives for trust 
companies to engage more actively in 
commercial and acceptance banking. The 
trust companies of New York City, for 
example, report bills purchased amount- 
ing to $455,000,000 as compared with 
$173,000,000 four years ago and the 
Philadelphia trust companies have in- 
creased commercial paper holdings during 
the past two years from $9,000,000 to 
$33,000,000. 

During the past year many of the “old 
line” companies which joined the Federal 
Reserve system primarily for patriotic 
reasons, have departed from traditional 
policies, by entering the market for com- 
mercial paper and by availing themselves 
of their rediscount privileges at the 
Federal Reserve banks. This develop- 
ment, coupled with the fact that National 
banks are apparently going after fiduciary 
business in earnest, does not necessarily 
mean that the two strongest classes of 
American banking institutions are arrayed 
against each other and about to enter a 
sanguinary contest which shall determine 
the survival or domination of either the 
Federal or State banking system. 

Between officers of National banks, 
trust companies and State banks there 
exists not only a fraternal spirit of good 


fellowship but also a wholesome feeling of 


respect and co-operation in their business 
relations wherever they may come in 
contact. If any disposition of antagon- 
ism or bad blood has been created in 
certain instances it may be traced directly 
to the breed of politicians at Washington 
and men like Comptroller of the Currency, 
John Skelton Williams and others in 
authority who attempt coercive or dis- 
criminatory methods for partisan pur- 
poses. The intelligent bank and trust 
company officials know that there is 
plenty of business to go around and that 
good will and a “fair field” are the essence 
of happiness and success. If the Repub- 
licans in the Senate succeed in holding up 
and preventing the confirmation of Mr. 
Williams’ re-appointment it will remove 

one of the big sore spots in the situation. 
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‘*TO BE OR NOT TO BE— 
T HERE is no apparent sentiment 


among National bank or trust com- 

pany interests for a battle royal to 
determine whether State institutions shall 
all be nationalized or National banks be 
compelled to denationalize. They realize 
that under our political form of government 
the preservation of both the Federal and 
State banking systems affords the best 


protection against control and abuse of 


the Nation’s banking power for unscrupu- 
lous political ends. Because a large 
number of smaller State banks have re- 
organized under Federal charter does not 
mean that there is an inevitable move- 
ment of all State banks and trust com- 
panies toward the National system. On 
the other hand the almost equally large 
number of National banks that have 
voluntarily liquidated to convert into 
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trust companies, including such important 
institutions as the Marine National Bank 
of Buffalo, and the many National banks 
that have been more recently absorbed 
by trust companies, does not signify 
breaking up of the National banking 
system. The framers of the Federal 
Reserve Act wisely and of necessity pro- 
vided that State banks and trust com- 
panies might obtain the benefits and ad- 
vantages of membership without giving 
up their State charters. 

Already 80 per cent. of the eligible 
commercial banking resources of the 
Nation is represented by the National 
and State institutions affiliated with the 
Federal Reserve system. 

The 936 trust companies and State 
banks now members of the system have 
aggregate resources of $7,338,812,000 and 
together with the $20,042,224,000 re- 
sources of the National banks reported 
on December 31, 1918, afford a combined 
strength of $27,380,000,000 as compared 
with the estimated $40,000,000,000 aggre- 
gate banking resources of the United 
States. The experiences of the war have 
demonstrated the wonderful efficiency of 
both the National and State banking 
institutions. With the evil consequences 
of paternalism and bureaucracy at Wash- 
ington becoming daily more manifest and 
with new economic problems demanding 
solution there is stronger reason than ever 
existed for maintaining the equilibrium 
between the Federal and State banking 
systems. os 


INTEGRITY OF OUR BANKS AND 
TRUST COMPANIES 


EVER before in the annals of 
American finance have the banks 


and trust companies of this country 


maintained such a magnificent record of 


stability and solvency as during the past 
year with its extraordinary war-time tests 
and burdens. The ccmparatively small 
number of bank and trust company sus- 
pensions shown in Bradstreet’s compila- 
tion for 1918 is nothing short of mar- 
vellous when we consider the tremendous 
responsibility placed upon banks and 
trust companies in connection with the 
task of raising $11,159,000,000 during the 


Third and Fourth Liberty Loan cam- 


paigns; the payment of $3,694,000,000 for 
war taxes and the necessity of keeping 
the Treasury in funds through the almost 
continuous absorption of short-term cer- 
tificates, besides responding to other calls 
for war aid and sustaining business under 
high pressure. The exhibit is one that 
might well justify unstinted praise instead 
of invidious comparisons as to solvency 
of Federal and State chartered institu- 
tions, attacks upon banking integrity and 
suggestions for punitive laws such as were 
indulged in by the callous Comptroller of 
the Currency, John Skelton Williams. 
Despite all ‘the diatribes emanating 
from the office of the Comptroller we find 
that Bradstreet’s records but one suspen- 
sion among the 8,600 national banks of 
the country during 1918; one suspension 
among the 2,300 trust companies and one 
suspension among the savings banks. 
The fact that there were 20 suspensions 
among the nearly 20,000 State banking 
institutions in the country does not in- 
validate the general record of solvency, 
because they were confined for the most 
part to small country banks and in States 
of the South and West where supervision 
has not reached the average stage of effi- 
ciency. The significant thing is that in no 
year since 1893 has there been such a small 
number of suspensions as during 1918, the 
nearest approach being the year 1917 
when there were 29 suspensions and as 
compared with 130 suspensions in 1914 
and 132 during the panic year of 1907 and 
598 in the panic year of 1893. From the 
standpoint of total estimated liabilities 
involved in suspensions during 1Ig18, 
amounting to $10,662,237, it is the lowest 
record in fifteen years, except for the 
somewhat smaller totals shown in 1916 
and 1912 and as compared with $206,266,- 
000 in 1907. It is also worthy of remark 
that no single bank or trust company sus- 
pension occurred last year in New York 
State which commands 25 per cent. of the 
combined banking power of the nation. 
On the basis of total number of suspen- 
sions of all classes of banking institutions 
for the past twenty-six years Bradstreet’s 
compilation credits trust companies with 
by far the smallest number. So far as 
trust company solvency is concerned their 


splendid record still holds good. 














TRAINING FOR FOREIGN 
SERVICE 


PPORTUNITY is crying aloud for 
ambitious, versatile young Amer- 


icans with a dash of adventure in 
their systems in connection with the es- 
tablishment of foreign branches and over- 
seas financial service by the important 
banks and trust companies of this country. 
No profession or field of endeavor holds 
forth more alluring promise of success 
and assurance of reward for young Amer- 
icans of grit and _ intelligence. 
the reasons why foreign banking as a pro- 
fession has languished here is the reluct- 
ance of the average young Americans to 
sever home ties and equip themselves for 
overseas posts. It is lamentable. but 
true, that the big banks and trust companies 
which have established foreign branches in 
South America or elsewhere have been 
compelled to rely very largely upon men 
of foreign birth and training to fill both 
the executive and clerical positions in de- 
veloping such overseas service. British, 
French and German banks, on the other 
hand, have been successful in recruiting 
and training their own men and nationals 
for foreign branches. 
American psychology, especially as re- 
gards the banking business and its relation 
to foreign trade opportunities, has expe- 
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rienced a distinct change and awakening 
along with the jolt administered to political 
and economic provincialism by the war. 
The larger banks and trust companies, 
now embarking as never before upon pol- 
icies of world wide expansion of facilities, 
are addressing themselves to the problem 
of training young Americans for foreign 
posts in a way most practical and promising. 
In several of the great New York banks and 
trust companies special classes are being 
conducted to equip young men for foreign 
branches. Arrangements have been per- 
fected with colleges and universities where- 
by high-record undergraduates are selected 
to spend their summer vacations as mem- 
bers of training and study classes where 
theory and practice of foreign banking as 
well as Spanish, French, Russian, Italian and 
other foreign languages are taught. In one 
of New York’s great banks summer courses 
have been conducted for three years and 
over two hundred young men have re- 
ceived special training for foreign service. 
The American Institute of Banking has 
also provided special courses and there 
is every indication that many of the 
bank and trust company men who have 
received their first taste of foreign “at- 
mosphere” while serving with the “colors” 
will be eager to prepare themselves to ac- 
cept foreign assignments. 


Group of specially trained young Americans who recently departed for South America to assist in the 


establishment and operation of foreign branches by the National City Bank of New York 
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MOVING A. B. A. HEADQUARTERS 


HE recommendation of the Admin- 
T istrative Committee of the Ameri- 
can Bankers’ Association to transfer, 
without delay, the general offices of the 
association from New York to Washing- 
ton, D. C., which has been submitted by 
referendum vote to the members of the 
Executive Committee, should not be 
definitely acted upon without more ma- 
ture and searching consideration. A 
“referendum” is supposed to present both 
the pros and cons of a proposition. The 
preamble and resolution adopted by the 
Administrative Committee is entirely 
“pro” and no effort is made to show the 
reverse side of the tapestry. 

The proposal to move the A. B. A. 
general offices to Washington demands 
impartial judgment and careful weighing 
of practical consequences involved. No 
sectionalism, bias or politics should enter 
into the subject. To delay action will not 
prejudice the arguments advanced in 
favor of the transfer. In the first place 
Congress will shortly adjourn and if an 
extra session is called before next Decem- 
ber legislative attention will be strictly 
legislation. Sec- 
ondly, the Administrative Committee 
seems to have overlooked or ignored en- 
tirely the action taken at the last annual 
convention of the American Bankers’ 
Association. It may be well to recall 
that the Committee on Co-ordination in 
its report to the convention (Recommen- 
dation No. 10) took the position that the 
moving of headquarters to Washington or 
Chicago was not deemed advisable or 
practicable at that time and suggested, as 
an alternative “that an office should be 
opened at Washington, as soon as prac- 
ticable.”” This recommendation was ap- 
proved by the Executive Committee and 
adopted by the convention as the expres- 
sion of the body of the American Bankers’ 
Association. While the Executive Com- 
mittee has broad powers of authority it is 
a debatable question as to whether it has 
the constitutional right to take action on 
such an important matter after the con- 
vention of the Association has definitely 
voted against it. 

A number of 
presented in the 


confined to emergency 


excellent reasons -.are 
preamble of the Ad- 
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ministrative Committee for making 
Washington the headquarters as_ the 
nation’s source of legislative and admin- 
istrative power and with advantages of 
close contact with the Federal Reserve 
Board and the Treasury Department. 
The question is: Could not such direct 
contact and advantages be equally well 
secured by maintaining an office and 
personal representation at Washington 
while at the same time avoiding the 
possible danger of having a charge of 
“lobbying” brought against the American 
Bankers’ Association by e¢ertain political 
elements? Moreover, would such re- 
moval outweigh the advantages of con- 
tinuing general headquarters in New 
York, which is bound to acquire still 
greater influence and prestige as the 
nation’s financial and banking center, not 
to mention the difficulties of tearing up 
by the roots an organization that has been 
anchored in one place for over forty years? 

The wisest course will be to hold de- 
cision over for formal action by the 
American Bankers’ Association at the next 
annual convention or at least until the 
Spring meeting of the executive council. 


AN INTERNATIONAL 


MORATORIUM 


HE ASSOCIATED PRESS recently 

cabled the following interview from 

Mr. Alvin W. Krech, president of 

the Equitable Trust Company of New 
York, who is now France: 

“The temporary suspension of liquidation by the 
Governments to one another ought to be one of the 
first expedients of intergovernment finance. I 
mean that for the present we should have an inter- 
national moratorium between the Governments in 
order to give the nations breathing time. 

“France owes England and America; Belgium 
owes France, England, and America; Italy owes 
America, England, and France. The small nations 
owe the big ones. No one of them, large or small, 
can conveniently pay at the moment. Hence they 
all need an international moratorium, to afford 
time for reconstruction. Even. Germany must have 
time to make payments. 

“It seems to me that this is the time that America, 
with infinite advantgge to herself, may supplement 
her military support, naw that the occasion for such 
support has practically disappeared, by becoming a 
genuine factor in the establishment of an intimate 


union ‘with France for'the promotion of the material 
interests of both countries.”’ 
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A NEW PARTNERSHIP IN INTERNATIONAL FINANCE 
AND TRADE 


WHY WE SHOULD BUY FOREIGN SECURITIES 


SEWARD PROSSER 
President of Bankers Trust Company of New York 
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The unexpectedly sudden ending of the 
war, before we had paid a heavy price for 
our participation in it, has stimulated general 
optimism in this country, and it would seem 
to me that there are good reasons for much 
of it if we can wisely make use of our op- 
portunities. A good many people are ventur- 
ing prophesies of our future, with assurance 
and knowledge that I do not possess. 

We all know, however, that our resources 
have not been impaired during the past two 
years, that our productive capacity has been 
enormously stimulated, and that our total 
available banking capital at the present time 
may exceed that of all other countries com- 
bined. For these reasons we have a right to 
be thankful and optimistic. 

War, during the past four years, has 
wrought tremendous changes in our interna- 
tional financial relations, and we are naturally 
concerned as to how we can deal with these 
changed relations to our own advantage and, 
from an equally selfish point of view, to the 
advantage of other big commercial countries 
with whom we must do an increasing busi- 
ness. For we must realize now that our 
financial isolation, such as it was, has disap- 
peared and that our commercial prosperity in 
the future must depend largely on the com- 
mercial prosperity of the nations to whom 
we expect to sell goods and loan money. In 
other words, through war we have entered 
into international partnerships with our AIl- 
lies, which are now so binding that we could 
not withdraw from them if we would. Our 
financial position at the present time surpasses 
that of any other country, and I cannot he'p 
but believe that the future holds out for us 
possibilities for trade expansion such as we 
have never before had. 


New Responsibilities and Opportunities 


From the world’s greatest debtor nation 
the United States has become during the past 
four years second only to Great Britain as a 
creditor nation, and now that the war has 
ended, we are just beginning to realize some 


of the new responsibilities involved in such 
a changed relationship. Before the war about 
$4,000,000,000 of American securities were 
owned abroad. We may assume that about 
$200,000,000 left this country annualiy to pay 
interest on them. It has been estimated that 
we sent abroad another, $300,000,000 in pay- 
ment for freight, for insurance, in rem.t- 
tances from foreign laborers employed here, 
and in money spent liberally by American 
tourists. This made a total output of about 
$500,000,000, which the economists call our 
“invisible balance.” 

Our net average balance of trade during the 
ten years preceding the war was $492,669,759, 
and probably this was slightly less on the 
average than our total outgo. Since the war 
began, with its urgent demands for many 
supplies which only this country could fur- 
nish, our exports have increased enormously. 

With the balance of trade swinging 
strongly in our favor, it is quite probable that 
our net debt to foreign countries was com- 
pletely cancelled before we entered the war. 
It is estimated now that three billions of the 
four billions of American securities owned 
abroad have come back to this country. 


Transition from Debtor to Creditor Nation 

But this is only a part of the story. The 
invisible balance that has so long been against 
us as a debtor nation has suddenly swung 
strongly in our favor as a creditor nation. 
Private investors in this country have loaned 
to foreign governments approximately $2,- 
000,000,000, and to private corporations per- 
haps another $500,000,000. Within the last 
eighteen months, which is the period cov- 
ering America’s participation in the war, 
our Government has loaned the Allies a total 
of $8,220,340,702, made up as follows: 


Loans To ALLIES 


OT AE EE Pee» $3,945,000,000 
France ‘out 2,445,000,000 
ree 
Russia 325,000,000 
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39,554,000 

eR nee 15,000,000 

Ae eG Gs 12,000,000 
Rumania 6,666,666 
SE Se Saar a eee 5,000,000 
Czecho-Slovaks 7,000,000 


$8,220,340,702 

Our Government loans to our Allies will 
probably total $10,000,000,000 at the end of the 
fiscal year. Mr. Thomas Lamont, in a report 
made recently to the Investment Bankers’ As- 
sociation, estimated that the future merchan- 
dise trade balance in our favor will amount 
to at least a billion dollars per year. To 
this should be added the $500,000,000 interest 
on foreign indebtedness, to say nothing of 
payments on account of principal, and we 
have a total of $1,500,000,000 owing and pay- 
able to this country every year. 


How Shall Foreign Indebtedness be Paid 

How can this tremendous payment be made 
annually to this country? Our creditors can- 
not pay us in gold, and it is probable that 
we would not want it, if they could. It was 
estimated last June that the world’s 
gold supply amounted to $9,282,000,000, and of 
that amount the United States held $3,976,- 
000,000. In other words, this country now 
has about one-third of the world’s supply of 
gold, and any attempt to collect the debts 
owed us in that metal would threaten de- 
moralization of the world’s currency system. 
The perils of having more than our proper 
share of the world’s gold come from the fact 
that there is a relationship between gold re- 
serves, the state of credit, and the level of 
prices. The gold reserves of nearly all coun- 
tries have increased since the war, and per- 
haps we have now, in view of our importance 
as a capitalist country, no more than our fair 
share of gold. Obviously, however, the debts 
owed to us cannot be paid in this metal in 
the immediate future. 


The Position of Debtor Nations 


Nor are any of the debtor nations likely to 
have within the next three years quantities of 
goods required by us which we may accept in 
payment for their debts. In all of the Euro- 
pean countries involved there has been more 
or less destruction of industrial equipment. 
A return to pre-war prosperity will not be 
hampered by the size of their national debts, 
but by their inability, through loss of man 
power and for other reasons, to produce 
enough goods for their own wants and a sur- 
plus large enough for profitable foreign trade. 
France has emerged from two disastrous 
wars with greater prosperity than ever be- 


fore, and it is fair to assume that with Al- 
sace and Lorraine that country is ultimately 
going to be more important than before the 
war in international trade. But before she 
can produce goods for exchange she must 
rehabilitate that large industrial section of 
her country which the Huns have devastated 
until, as an observer reported the other day, 
it resembles the “burnt out surface of a 
moon.” 

England has been preparing for peace and 
reconstruction for the past two years, and we 
may expect that her recovery from war will 
be speedy. Even so, however, the heavy 
trade balances in favor of the United States, 
owing to continuing demands flowing from 
war, may perhaps persist for the next three 
years. In the meantime, how are we going 
to collect the money that should be paid to us 
each year without so disarranging foreign 
exchange as to close outside markets to our 
goods? 

Equalizing the Basis of Exchange 

As the Government restrictions are re- 
moved the exchange rates of the world are 
going to be adjusted in accordance with the 
demands of trade. They will resume their 
normal power to further exports and control 
imports when the rates are against the coun- 
try. Trade in war time is based on the ne- 
cessities of the moment, but in peace time 
it is extremely sensitive to the costs involved. 
Our rates of exchange are now against all 
of our Allies who offer us the best market 
for our goods. If we can’t take enough im- 
ports from them in the immediate future to 
cancel their current indebtedness to us for 
money loaned, and if they cannot pay us in 
gold, some other way must be found to equal- 
ize exchange; otherwise the exchange rates 
in our favor will hamper our sales of Ameri- 
can products in their markets. 


Must Take Credit or Securities in Exchange 


If we want these countries to continue to 
buy our goods as we certainly ought, then we 
must take in payment for them and the an- 
nual interest charges that will be due us, the 
only thing that they have to exchange with 
us—credit; that is, we must buy their na- 
tionals or the securities of their industrial en- 
terprises or such assets of other nations as 
they control. There is no alternative. 

The vast permanent indebtedness of these 
countries cannot be offset by temporary 
credits. There must be an: outright transfer 
to us of foreign assets. This may be accom- 
plished in two ways: our Government may 
buy the securities of the debtor countries, 
or our individual investors may buy them. 
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The Treasury Department has already indi- 
cated that it proposed to advance money to 
our Allies for some time to come, but it 
would probably be inexpedient, to say the 
least, for it to assume the obligations for exe 
tending for a period of years all of the cred- 
its that will be needed. So long as the bal- 
ance of trade is heavily in our favor, we will 
have to capitalize it and invest it abroad as 
we shall have to capitalize our interest pay- 
ments and invest them in foreign securities. 


Creating a Market for Foreign Securities 

This means that we as bankers must de- 
velop an investment market in this country 
for foreign securities, if we are to hope for 
an increasing export business. But there is 


still much educational work to be done in 
this country if we are going to make a broad 
market for foreign securities, and apparently 
that is one of the important things that we 
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must do. The leading issuing houses and 
banking institutions throughout the country 
are already looking forward to the handling 
of foreign securities on a scale far heavier 
than ever before. 

The Investment Bankers’ Association is 
now considering ways of obtaining and clas- 
sifying information about foreign securities 
as does the Council of Foreign Bondholders 
in England. Our investment bankers ought 
to be able to take the securities of foreign 
governments and foreign corporations all 
over the world and distribute them directly 
to our own investors, to their profit and to 
the greater prosperity of our country. This 
would mean that the United States would be- 
come increasingly stronger each year as a 
banking nation. We know now that we have 
the capital to loan to an almost limitless de- 
gree. 


ACQUISITION OE TRUST POWERS BY NEW YORK NATIONAL BANKS 
AND PROPOSED STATE LEGISLATION 


The most important development in the 
banking field since the restoration of peace, 
is to be found in the large number of national 
banks which have acquired and are actively 
preparing to exercise powers as trustee, ex- 
ecutor, administrator, guardian, registrar, as- 
signee, receiver, etc., as provided by the 
Phelan bill amendments incorporated in the 
Federal Reserve Act’ last September. This 
tendency on the part of national banks to 
compete actively with trust companies for 
fiduciary business has become especially pro- 
nounced in New York City. In some in- 
stances trust departments have already been 
established and experienced officials in trust 
department work have been elected. The 
Hanover National Bank was the first national 
bank in New York to obtain authority from 
the Federal Reserve Board to act in trust ca- 
pacities and since then a considerable num- 
ber of other large national banks of this city 
have been granted such powers by the Fed- 
eral Reserve Board, including the Chemical 
National Bank, First National Bank, Irving 
National Bank, National Park Bank, Mechan- 
ics & Metals National Bank, Citizens Na- 
tional Bank, Atlantic National Bank, Sea- 
board National Bank Harriman National 
Bank, American Exchange National Bank 
and the Lincoln National Bank,  be- 
sides twenty-two other national banks in 
other cities of this Federal Reserve district 
and sixty-one in other districts, all of which 
received such grants during December. 

The New York State Superintendent of 
Banks, George I. Skinner, has indicated in 


his recent report to the New York legisla- 
ture that he will endeavor to secure a number 
of amendments to the State banking laws, 
which have already been introduced at Albany, 
which will reconcile requirements with Fed- 
eral Reserve Act requirements and likewise 
suggests, as a matter of enabling State banks 
to meet the competition of national banks 
under their broader powers, to secure legis- 
lation giving such banks also the right to 
engage in trust business in New York. At 
the present time no authority is given the 
New York State Banking Superintendent to 
apply to national banks in the conduct of 
their trust departments the special require- 
ments and restrictions which govern trust 
companies, mainly in reference to the receipt 
of deposits by national banks, the same as re- 
quired of trust companies, as protection for 
administration of trusts; the examination of 
trust departments of national banks and vari- 
ous other provisions now appertaining to trust 
department work. Under the amendments to 
the Federal Reserve Act the Federal Reserve 
Board has taken the position on advice of 
counsel that the provisions of the New York 
laws which formerly prevented the Board 
from extending trust powers to national 
banks in this State cease to be operative under 
the ruling of competitive equality made by 
the United States Supreme Court. The dis- 
position of the State Banking Department is 
to have the laws amended so as to remove 
all friction and secure the best kind of pro- 
tection of trust business whether conducted 
by trust companies or national banks. 
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DUTIES AND OBLIGATIONS OF FIDUCIARIES UNDER THE 
NEW FEDERAL INCOME TAX LAW 


PROVISIONS AS TO LIBERTY LOAN EXEMPTIONS 


MORRIS F. FREY 
Tax Consultant, Guaranty Trust Company of New York 
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(Epitor’s Note: It may be of interest to recall that in the article which Mr. Frey contributed to the 
June, 1918 issue of Trust COMPANIES Magazine he suggested a number of changes in the Federal 
income tax provisions, before any bills were introduced, and that nearly every recommendation made in 
that article was embodied in the Revenue Bull recently enacted by Congress. 


For income tax purposes, the term “fiduci- 
ary” includes guardians trustees, executors, ad- 
ministrators, receivers, conservators, or any per- 
sons acting in a fiduciary capacity. The first at- 
tempt which Congress has ever made to set 
forth, with any degree of certainty, the du- 
ties and obligations of fiduciaries under the 
income tax law, is contained in the new law 
which has just been passed. In _ this law, 
various classes of estates and trusts and the 
liability of the fiduciaries for the payment ot 
taxes are defined. 


Classification of Estates and Trusts 

Under the new law, for the purpose of as- 
sessment, the income of estates and trusts is 
divided into a number of classes, (1) income 
received by estates of deceased persons dur- 
ing the period of administration or settle- 
ment; (2) income accumulated in trust for 
the benefit of unborn or unascertained per- 
sons, or persons with contingent interests; 
(3) income held for future distribution under 
the terms of a will or trust; (4) income 
which is to be distributed to the beneficiaries 
periodically, whether or not at regular inter- 
vals; (5) income collected by the guardian 
of an infant to be held or distributed as the 
court may direct; (6) income of the estate 
of any deceased person which, during the 
period of administration or settlement, is prop- 
erly paid or credited to any legatee, heir or 
other beneficiary. 

The liability of the fiduciary is dependent 
upon the character of the estate or trust as 
above outlined. In certain cases, the estate 
or trust is taxed as an entity or as a bene- 
ficiary of the income and, in other cases, the 
estate pays no tax but the tax is paid directly 
by the beneficiary on his share of the in- 
come of the estate. whether it is actually dis- 
tributed to him or not. 

In the case of income received by an es- 


tate during the period of administration, the 
estate is taxed as an entity except that any 
amount of such income which is properly paid 
or credited to a beneficiary will be taxed to 
the beneficiary direct, and not to the estate. 
Similarly, income accumulated in trust for 
the benefit of unborn or unascertained per- 
sons, or persons with contingent interests, 
or income held for further distribution un- 
der the terms of a will or trust, is taxed di- 
rectly to the estate or trust, and the fiduciary 
pays the tax. In such cases, the estate or 
trust is allowed the same specific exemption of 
$1,000 as is allowed to a single person. 


Distribution of Income 

Income which is to be distributed to the 
beneficiaries periodically, whether or not at 
regular intervals; income which is collected 
by the guardian of an infant to be distributed 
under direction of the court, or income which 
is properly paid or credited to beneficiaries 
during the period of administration, shall 
not be taxed to the fiduciary, but shall be re- 
ported in the individual return of the benefi- 
ciary, the amount so reported to include his 
distributive share of the income whether dis- 
tributed or not. The return of the fiduciary 
in this instance is merely a return of infor- 
mation and no tax is assessed to the fiduciary 
unless some portion of the income of the es- 
tate is accumulated. In case income is re- 
tained for accumulation by the estate, the 
amount of income which is withheld shall be 
taxed to the estate as a beneficiary, and the 
same credit allowed as provided for a single 
person. 

In order that a beneficiary may have the 
necessary information as to the amount which 
he should include in his personal return on 
account of his distributive share of the in- 
come of the estate or trust, the fiduciary 
should advise him of the amount of his in- 
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come from the estate, showing separately the 
amount received on account of corporate div- 
idends, the amount received on account of 
Liberty Bond interest, the amount received 
on account of interest on bonds containing 
a “tax-free” covenant and the amount re- 
ceived from other sources. These items of 
income should be entered separately in the 
individual heneficiary’s return in order that 
proper credit may be received for the normal 
tax in the case of dividends and Liberty 
3ond interest, and for the amount of tax 
which is paid at the source by the debtor cor- 
poration on “tax-free” bonds. 


Returns Made by Fiduciaries 

The new law provides that every fiduciary 
shall make return, under oath, for the indi- 
vidual, estate or trust for which he acts, (1) 
if the net income of such individual is $1,000 
or over if single or if married and not liv- 
ing with husband or wife, or $2,000 or over 
if married and living with husband or wife, 
or (2) if the net income of such estate or 
trust is $1,000 or over, or (3) if any benefi- 
ciary of such estate or trust is a non-resident 
alien. 

The above provisions are not entirely clear 
as to the exact liability of the fiduciary for 
making a return. From the language con- 
tained in the law, it would appear that the es- 
tate or trust would be required to file a re- 
turn if its income is $1,000 or over, regard- 
less of the fact that the share of no bene- 
ficiary under the trust or estate amounted to 
$1,000 or $2,000, according to the marital 
status of such individual. Undoubtedly, the 
intent of the law is to require the return to 
be made only if the interest of any beneficiary 
of the estate or trust, if single or married 
and not living with husband or wife, is 
$1,000, or if the interest of any married bene- 
ficiary living with husband or wife is $2,000 
or over. In case an estate or trust is taxed 
as an entity, or is taxed as a beneficiary un- 
der a trust, return of course is required if 
the income of such estate or trust as a bene- 
ficiary is $1,000 or over. 

Although this question will have to be 
cleared up by the regulations of the Treasury 
Department, Congress apparently intended 
that a fiduciary should file a return only when 
any beneficiary of the estate received an 
amount sufficient to require such beneficiary 
to file an individual income tax return. Where 
the return covers income of an estate or trust 
in which income is distributable to benefi- 
ciaries, the fiduciary is not required to pay 
any tax on such income. In case any benefi- 
ciary of an estate or trust is a non-resident 


alien, the fiduciary must make return regard- 
less of the amount of the income. 


As Applied to Guardians 

Guardians are required to file personal re- 
turns and pay the tax due on the income of 
their wards. In such cases, the personal 
exemption is dependent upon the status of the 
ward. If the guardian acts for only one ward 
under the same trust, it is necessary only to 
file an individual return for the ward. If, 
however, there is more than one beneficiary 
of the trust, he must file a fiduciary return 
and must also file an individual return for 
each beneficiary for whom he acts as guar- 
dian. Under the existing regulations, if the 
estate or trust is taxable as an entity, or is 
a beneficiary of the estate or trust, an indi- 
vidual return must be filed for the estate or 
trust, and the tax assessed on such return. 

Computation of Net and Gross Income 

The law provides that net income shall be 
computed in the case of an estate or trust in 
the same manner as in the case of an indi- 
vidual. The only difference stated in the law 
is in regard to the deductions for contribu- 
tions. In this case, the law provides that 
there shall be deducted any amount which, 
under the terms of a will or trust is paid to 
or permanently set aside during the taxable 
year for the United States, any State, terri- 
tory or any political subdivision thereof, or 
the District of Columbia, or any corporation 
organized and operated exclusively for re- 
ligious, charitable, scientific, or educational 
purposes, or for the prevention of cruelty to 
children or animals, no part of the net earn- 
ings of which inures to the benefit of any 
private stockholder or individual. 

In computing gross income, there has al- 
ways been more or less confusion as to the 
proper manner of reporting income derived 
from the sale or disposition of capital assets 
of an estate or income which, although in- 
come within the meaning of the Federal tax 
law, is considered a capital asset of the trust 
or estate. For instance, in the case of the 
change of investments of trust funds, if prof- 
its are derived from the sale of such assets, 
such profits are considered income, and if 
not permitted to be distributed to the bene- 
ficiaries under the trust, should be taxed to 
the estate as a beneficiary. In such cases, 
the profit is the difference between the value 
of the property at the date of the death of 
the decedent and the selling price of the prop- 
erty. 

Deductions in the Case of Estates and Trusts 

The Treasury Department has applied cer- 
tain special rules regarding deductions in the 
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case of estates and trusts. A distinction is 
made between expenses which are charges 
against the corpus of an estate, when created, 
and other expenses which are incident to the 
business management of the estate. The De- 
partment has accordingly held that executors’ 
commissions, court costs, and attorneys’ fees 
are expenses which are directly attributable 
to the corpus of the estate and not expenses 
which reduce the income accruing to the 
beneficiaries. Such expenses are therefore 
held to be not a proper deduction in determin- 
ing net income. If, however, trustees’ com- 
missions are deducted from the income of the 
trust or estate distributable among the bene- 
ficiaries, the amount of such commissions 
should be entered as legitimate and neces- 
sary expense properly deductible for income 
tax purposes. 

Expenses necessary to carrying on a busi- 
ness by the fiduciary are deductible in the 
same manner as similar expenses of an indi- 
vidual. Likewise, interest, taxes and deple- 
tion are subject to the same rules applicable 
to individuals. In the case of losses, the 
amount of the loss from the sale or dispo- 
sition of property is determined by the dif- 
ference between the selling price and the ap- 
praised value of the property at the time of 
the decedent’s death, unless the trust or es- 
tate was created prior to March 1, 1913, in 
which case the value upon that date is used 
as the basis. 

Deductions for Depreciation 

Under the regulations of the department, 
the deduction for depreciation is allowed only 
under certain conditions. In the case of 
a trust estate where the terms of the will or 
trust or the decree of a court of competent 
jurisdiction provides for keeping the cor- 
pus of the estate intact, and where physical 
property forming a part of the corpus of 
such estate has suffered depreciation through 
its employment in business, a deduction from 
gross income, for the purpose of caring for 
this depreciation, if the deduction is applied 
or held bythe fiduciary for making good such 
depreciation, may be claimed by the fiduciary 
in his return of income. Fiduciaries should 
set forth in connection with their returns the 
provisions of the law, trust or decree re- 
quiring such depreciation deduction where 
any exists and where actual depreciation oc- 
curs, the amount thereof, and that the same 
has been or will be preserved and applied as 
such. All amounts paid by fiduciaries to bene- 
ficiaries of trust estates from the income of 
such trust estates, whether from reserves or 
otherwise, are held to be distributions of in- 
come and will be treated for income tax pur- 


poses in accordance with the provisions ap- 
plicable to income of. such beneficiaries. 
Credits for Normal Tax 

For the purpose of computing the normal 
tax, an estate or trust which is taxed as an 
entity, is allowed credit for dividends re- 
ceived from a corporation subject to income 
tax and dividends paid from the earnings of 
personal service corporations, upon which in- 
come tax has been imposed, and also for in- 
terest upon obligations of the United States 
and upon the bonds of the War Finance Cor- 
poration, which is included in gross income. 

If the income of an estate is distributable 
to the beneficiaries, each beneficiary shall be 
credited with his proportionate share of such 
dividends and interest. In the latter case the 
benefit of the credit is received by entering 
such dividends and interest separately in the 
individual return of the beneficiary in the 
blocks provided for this class of income. 


Collections of Dividends and Interest on Bonds 


In collecting interest on corporation bonds, 
or bonds of foreign governments, a fiduciary 
is required to file an income tax ownership 
certificate, the form depending upon the na- 
ture of the bond. In the case of interest on 
bonds of domestic corporations which do not 
contain a “tax-free” covenant, certificate 
Form 1001 shall be executed by the fiduciary 
and shall accompany the coupon when pre- 
sented for payment. If a bond contains a 
covenant whereby the corporation agrees to 
pay the interest on the bond without deduction 
for the tax, the fiduciary shall use ownership 
certificate Form 1000, in order that the bene- 
ficiaries of the estate or trust will recejve the 
benefit of the payment of the tax which the 
company agrees to pay in its covenant in the 
bond. In the latter case, if the estate is 
not taxable or the income of the beneficiaries 
is not large enough to be subject to tax, 
Form 1001 may be used, claiming exemption, 
which will relieve the debtor corporation 
from the necessity of paying a tax for which 
the individual beneficiary is not liable. 

In case of interest on bonds of foreign cor- 
porations or foreign governments, or divi- 
dends on stocks of foreign corporations, 
ownership certificate Form 1001-A shall be 
used. Interest on bonds or obligations of the 
United States or on any tax-exempt bonds 
does not require the filing of an ownership 
certificate. 

Where the income of an estate includes in- 
come from “tax-free” covenant bonds, upon 
which the debtor corporation has paid, any 
part of the normal tax credit for the amount 
so paid shall be taken in the return of the 











estate or in the return of the individual bene- 
ficiary, as the case may be. 


Interest on Liberty Bonds 


The First Liberty Loan 34%% bonds are 
exempt from income and excéS§ profits taxes. 
Income of the Second, Third and Fourth is- 
sues and the First issue converted into subse- 
quest issues is subject to excess profits taxes 
and to the individual income surtax, except in- 
terest on the following, which is totally exempt: 

Interest on $5,000 in the aggregate of 
the Second, Third and Fourth Issues, and 
First Issue converted into subsequent Is- 
sues; 

Interest on $30,000 of the Fourth Issue 
for a period ending two years after the 
end of the war; 

Interest on an amount of the Second 
and Third Issues, and bonds converted 
into the Second and Third Issues equal 
to one and one-half times the amount of 
the Fourth Issue originally subscribed 
to, but not exceeding $45,000, for a period 
ending two years after the end of the 
war; 

Interest on $30,000 of the First Issue, 
converted into the Fourth Issue, for a 
period ending two years after the end of 
the war; 

Accordingly, the total amount of Lib- 
erty Bonds of the Second, Third and 
Fourth Issues which may be totally ex- 
empt from income and excess profits 
tax is $110,000. 

When income, as such, is taxable to benefi- 
ciaries, as in the case of a trust, the income 
of which is to be distributed annually or 
regularly among existing beneficiaries, each 
beneficiary is regarded as the owner of a 
proportionate part of the Liberty Bonds held 
in trust and is entitled to exemption on ac- 
count of such ownership as if he owned such 
proportionate part of the bonds directly. In 
such case a subscription by a trustee for bonds 
of the Fourth Liberty Loan constitutes each 
beneficiary existing at the time of such sub- 
scription an original subscriber for his pro- 
portionate part of such bonds and entitles 
such beneficiary to the collateral exemption 
of interest on bonds of previous issues, 
whether owned by such beneficiary or by the 
trustee, as if the beneficiary had _ himself 
originally subscribed for such proportionate 
part of the bonds, and a subscription by such 
beneficiary for bonds of the Fourth Liberty 
Loan entitles him to the collateral exemption 
of interest on bonds of previous issues held 
by the trustee. 

When income is taxable to the fiduciary, as 
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in the case of a trust, the income of which 
is accumulated, the trustee is regarded as the 
owner of all the bonds held in trust, and 
the trust is entitled to exemption on account 
of such ownership. In such a case a sub- 
scription by a trustee constitutes the trustee, 
as such, the original subscriber and entitles 
the trust, on account of such subscription, to 
the collateral exemption of interest on bonds 
of previous issues. 


National Park Bank Extends Facilities 


The growth of the National Park Bank of 
New York has been such as to warrant the 
purchase of building space on Fulton street, 
adjoining its present beautiful banking home, 
providing additional frontage of 46 feet and 
a depth of 134 feet to Ann street. The struc- 
tures now occupying that site will be torn 
down and the addition will be erected to har- 
monize with the present building. This in- 
creased space is needed to provide accommo- 
dation for the growing departmental activi- 
ties of the bank. Another new department 
was recently inaugurated providing patrons 
with trust department facilities. Ralph L. 
Cerero, formerly assistant secretary and 
trust officer of the United States Mortgage & 
Trust Company, has been appointed to man- 
age this department. 

Twenty-eight years ago the National Park 
Bank had capital of $2,000,000; surplus and 
undivided profits of $2,300,000 and deposits 
of $28,793,000. The capital has been in- 
creased to $5,000,000 since then while surplus 
and undivided profits now total $18,699,000, 
an increase of $16,309,000. During the 28- 
year period the bank paid out dividends of 
$14,000,000. Deposits now aggregate $198,- 
931,000, a seven-fold increase since 1891. Presi- 
dent Delafield has been with the National 
Park Bank for 29 years and nineteen years 
ago assumed the office of president. 

Announcement was recently made of the 
appointment of J. D. Rising, P. J. Ebbott, 
L. H. Ohlrogge, John B. Heinrichs and 
Hugo E. Scheuermann as assistant cashiers of 
the National Park Bank. Mr. Rising comes 
from Omaha. Mr. Ohlrogge has been em- 
ployed in various departments of the bank 
for a number of years, and more recently 
connected with its auditing department; Mr. 
Heinrichs was for many years assistant man- 
ager of the bank’s foreign exchange depart- 
ment. Mr. Scheuermann has been identified 
with the credit department of the National 
Park for several years, and Mr. Ebbott is a 
former assistant cashier, who has been in war 
service. 
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THE MENACE OF CLASS RULE, PATERNALISM AND 
BUREAUCRACY 
UNITING AGAINST UN-AMERICAN SOCIAL AND POLITICAL DOCTRINES 


OTTO H. KAHN 
Of Kuhn, Loeb & Company, New York 
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(Epitor’s Note: Mr. Kahn has been foremost among American citizens in frankly and courage- 
ously directing attention to pernicious and errant tendencies which not only interfere with the tasks of 
economic readjustment but also will seriously affect our social and political structures if allowed to persist. 
In his latest public addresses Mr. Kahn dwelt part.cularly upon the grave aspects of labor unrest and the 
baneful consequences of punitive paternalism in the relations of government toward business as well as in 
The following embraces the substance as well as extracts from these recent addresses.) 


taxation. 


We have entered a period of searching and 
testing for the right; a period during which 
the glittering and plausible new will impa- 
tiently clamor for the place of the old. It 
is because the period is big with portents for 
the world’s weal or that it 
us all to think and speak sanely and soberly. 
He is no genuine friend or sound counsellor 
of the people, nor a true patriot, who in such 
a time recklessly, calculatingly or ignorantly 
raises or encourages expectations which can- 
not or which ought not to be fulfilled. 

The tremendous event of the war will not 
leave the world as it found it. That does not 
mean, however, that the world has been fol- 
lowing the wrong track for a thousand years 
and that to some of us, all of a sudden, has 
been vouchsafed the omniscience and the 
mission to make it over from the ground up. 
On the contrary, much of what is, is right, 
and is inevitably so, being given the ingre- 
dients of human nature. 

By all means, let us move forward and up- 
ward; let us bring cheer and comfort where 
there are wretchedness and squalor, beauty 
where there is ugliness, right where there is 
wrong, freedom where there is oppression, 
nationally, socially or economically. But let 
us proceed by the chart of reason, experience 
and tested American principles and doctrines 
and let us not entrust our ship to demagogues, 
visionaries or shallow sentimentalists, who 
most surely would steer it on the rocks. 

Shall Labor Rule the World ? 

It is easy to float with the surface currents 
of the day. It is tempting to attune one’s 
utterances to sentiments which are sure to 
meet with popular applause and which give 
facile access to the reputation of being for- 
ward looking enlightened and warm-hearted. 


woe behooves 


Thus, we have heard it asserted of late that 
henceforth the rulership of the will 
belong to “labor.” 


world 


I yield to no one in my respect and sympa- 
thy for labor, or in my cordial and sincere 
support of its just claims. The structure of 
our institutions stand unless. the 
masses of workmen, farmers, indeed all large 


cannot 


strata of society, feel that under and by these 
institutions they are being given a square 
deal within the limits, not of Utopia, but of 
what is sane, right and practicable. 

Sut I venture to say that this prediction 
that the world will belong to “labor” will not 
and ought not to come true, for the ruler- 
ship of the world will and ought to belong to 
no one class. It will and ought to belong 
neither to labor nor to capital, nor to any 
other class. It will, of right and in fact, be- 
long to those of all who acquire 
title to it by talent, hard work, self-discipline, 
character and service. It is not by the spoli- 
ation of those who have been successful, but 
by the creation of larger assets and wider op- 
portunity for all; not by pulling down some, 
but by creating a higher level for all, that na- 
tional happiness and contentment can and 
must be enhanced. 

The free nations of the world have just 
terminated triumphantly a most terrible war 
against the class rule of autocracy. I do not 
believe that they will permit another class 
rule, whatever it may be, to take its place. 
America, at least, I feel sure, will not 
tolerate any such sinister development upon 
its soil. 


classes 


The American Bolsheviki 
Autocracy lies shattered at the feet of 
freedom. To this blessed and glorious result, 








— 
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we may justly claim that America has con- 
tributed no mean part—all America, all sec- 
tions and callings amongst its people—all 
with one exception. That exception are the 
Socialists of the Red type (together with their 
spiritual relatives, the Bolsheviki in our midst 
by whatever name they may call themselves), 
who regrettably control the Socialist party 
organization in America, but from whom, to 
their honor be it said, many of the leading 
American followers of the Socialist creed 
have indignantly parted company, and whom 
the bulk of the, labor unions and their pa- 
triotic leaders have decisively rejected again 
and again. 

Too many of these agitators and disturb- 
ers—I say it with deep regret, being myself 
of foreign birth—are men who came here 
from foreign lands. Until they came _ to 
America’s shores they had tasted little but 
the bitter waters of tyranny. Made drunk 
by the strong wine of freedom, they now pre- 
sume to impose their reeling gait upon Ameri- 
cans to whom freedom has been a pure and 
refreshing fountain for a century and a half. 


The ‘Perils of Paternalism and Bureaucratic 
Control 

With the effort to restore normal condi- 
tions we are confronted with problems that 
were nurtured and tolerated under the emo- 
tion and stress of war. Unavoidable frail- 
ties and shortcomings are inherent in the 
very essence of all government which em- 
phasizes the need, particularly in a democracy 
of confining the business functions of gov- 
ernment to activities which private enterprise 
cannot undertake equally as well or better 
than the State, or which, in the interest of the 
maintenance of free institutions, private enter- 
prise ought not to be permitted to undertake. 
Under actual or fancied necessities of war 
the operations of our governmental agencies 
have been enlarged beyond what is required 
for the recognized purposes for which a free 
government is meant to serve. 

In my address before the American Bank- 
ers’ Association in Chicago last September 
I directed attention to the menace of bureau- 
cratism and semi-socialistic paternalism with 
this insidious effect upon the very fibre and 
marrow of the race. Since the signing of 
the armistice the growing symptoms of labor 
unrest and the excesses of our own brand 
of Bolsheviki and the I. W. W.’s point more 
clearly to the necessity of business men and 
bankers taking a stand against such menace. 

It is impossible in the very nature of things 
for bureaucracy and efficiency to go together 
in a democracy; nor can paternalism and lib- 


erty exist side by side. Generally speaking, 
the character and motives, devotion to duty 
and conscientious effort of our public ser- 
vants to promote the people’s welfare deserves 
a good deal more recognition than is usually 
accorded. But it cannot be claimed that fa- 
miliarity or experience in handling large busi- 
ness affairs either of a domestic or interna- 
tional character, are prevalent in normal 
times among those in executive, legislative 
and administrative positions in our country. 
It can hardly be assumed that by becoming 
endowed with the dignity of a governmental 
appointment, men of average or even much 
more than average ability will develop the 
capacity to run successfully the huge and 
complex business undertakings. 


Private versus State Efficiency 


Granting, for the sake of argument, the 
allegations against the abuse of private enter- 
prise, would a régime of paternalism and 
bureaucracy afford the remedy? Have our 
city administrations, for instance, been such 
as to show superiority over, or equality, with 
private enterprise? Is it conceivable that an 
army of Government clerks such as a bureau- 
cracy would have to create, with its dead- 
ening routine and its absence of incentive, 
could come near equalling in efficiency and 
initiative the private employees estimated 
by the inevitable and never-ceasing search and 
demand for capable men with the certainty 
of promotion and due compensation? 

At no time and nowhere has the State 
produced results comparable with the best 
of those produced by private effort, taking 
into account both economy and efficiency. Can 
it be shown that the officials of the State have 
always shown themselves amenable to new 
ideas; that they have encouraged or recog- 
nized new inventions and fostered initiative? 
Bureaucracy has always been either waste- 
ful, stagnant and inefficient or as, in Germany, 
ruthless in method, obnoxious in spirit and 
morally poisonous in effect. 

Here in our country the soil for the growth 
of the noxious weeds, which spring from the 
seed of bureaucracy is particularly fertile. 
One of the reasons is that our capital city 
is not, as are the other principal capitals of 
the world, a great commercial city, with the 
result that Washington is superladen with the 
atmosphere of politics, with the spirit and 
very odor of things governmental. Another 
reason is the custom of changing. officials 
with a change in administration. Although a 
great many Government employees are pro- 
tected in their tenure by civil service rules, a 
considerable number—and that i:cludes the 
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most important—are not. Experience has also 
shown that the best men do not remain in 
Government service for any length of time 
because of insufficiency of material incen- 
tive, vexations of red tape and other reasons. 

A characteristic instance is the Federal 
Trade Commission. Not a single one of the 
original appointees remains today on the 
Commission and its policy, methods and con- 
ceptions have been utterly and radically re- 
versed in the space of a few years. 


Paternalism as Applied to Railroad Control 

and Taxation 

Another illustration of the harmful effects 
of paternalistic and bureaucratic control may 
be traced in the history of our railroads in 
the last ten years. Individual enterprise had 
given us what is admittedly the most efficient 
railroad system in the world. Beginning with 
the enactment of railroad legislation in 1909 
there was established for the first time in 
America paternalistic control of the railroads. 
The States were not slow to follow the Fed- 
eral precedent in developing policies of over- 
regulation, resulting in the starvation and op- 
pression of the railroads. We all know 
the result. The spirit of enterprise in rail- 
roading has been killed. The theory of Gov- 
ernmental regulation and supervision was en- 
tirely right. But the practical application of 
that theory was wholly at fault and in de- 
fiance of both economic law and common 
sense. 

“Punitive paternalism” is a term which 
may also be applied, in some respects, to war 
and new taxation. There can be no quarrel 
with those who maintain that the burden of 
meeting the cost of the war must be laid ac- 
cording to capacity to bear it. But business 
and accumulated capital should not be used 
excessively, and to the exclusion of others 
as the principal sources of war revenue. Tax- 
ation should be harmonious and symmetrical. 
The effects of Federal taxes on income, ex- 
cess or war profits and inheritances, is to 
penalize capital, to fine business success, as 
well as thrift and self-denial practiced in 
the past and thereby discouraging saving. It 
is highly important that taxation should not 
reach a point at which business would be 
crippled, particularly when confronted with 
the delicate and complex tasks of readjust- 
ment. Cash resources especially at this time, 
must not be unduly curtailed and the incen- 
tive to maximum effort and enterprise must 
not be destroyed with the exceptional op- 
portunities for economic and trade expansion 
before us. 


Unfairness in Inheritance Tax Legislation 


These observations apply particularly to in- 
heritance taxation which has that inevitable 
element of unfairness that it leaves entirely 
untouched the wastrel who never laid by a 
cent in his life and penalizes him who prac- 
ticed industry, self-denial and thrift. Fur- 
thermore, business men, of necessity, have 
only a limited amount of their capital in 
liquid or quickly realizable form, and through 
the absorption by the inheritance tax of a 
large proportion of such assets, many a busi- 
ness may find itself with insufficient current 
capital to continue operations after the death 
of a partner. This effect is not only unfair 
in itself, but is made doubly so, as being a 
discrimination in favor of corporations as 
against private business men and_ business 
houses, inasmuch as_ corporations are, of 
course, not amenable to inheritance taxation. 

Whilst in the case of the rich we dis- 
courage saving by the very hugeness of our 
taxation, or make it impossible, we fail to 
use the instrument of taxation to promote 
saving in the case of those with moderate 
incomes. And the enormous preponderance 
of saving which could and should be effected 
does not lie within the possibilities of the 
relatively small number of people with large 
means, but of the huge number of people 
with moderate incomes, including farmers and 
workingmen whose greatly enhanced incomes 
and earnings during the war have been prac- 
tically immune from taxation. 


Amos F. Hill Elected Secretary Clearing 
House Section 


The American Bankers’ Association has 
been fortunate in securing Amos F. Hill, a 
banker of wide experience and formerly cash- 
ier of the Traders National Bank of Lowell, 
Mass., as secretary of the Clearing House 
Section, succeeding Jerome Thralls, who re- 
signed to become secretary and treasurer of 
the Discount Corporation of New York. Mr. 
Hill will have active charge of the Clearing 
House Section which has in its membership 
234 clearing house associations. The activi- 
ties of the section during the present year in- 
clude revision of the book of forms; devel- 
oping a plan for analysis of accounts of indi- 
viduals, firms and corporations; perfecting 
the universal numerical system and no-protest 
plan, organization of country clearing house 
associations; establishment of credit depart- 
ments of clearing-house associations; a study 
of interest rates, service, exchange and collec- 
tion charges, etc. 
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IMPROVEMENT IN METHODS OF TRANSFER AGENTS 
AND REGISTRARS 


SOME QUESTIONS OF POLICY AND RESPONSIBILITY 


JOHN H. SEARS 
Editor Legal Department of Trust Companies Magazine and Authcr of ‘‘ Trust Company Law”’ 


STOLL UU PLS L PL PL SPL ST SPU @ LLU eR EL 


The duties and requirements of the trans- 
fer agent have become more varied and 
responsible within the past few years. 
These obligations are due to the develop- 
ment of more efficient service in behalf of 
corporations represented and their stock- 
holders as well as by the new legislation 
affecting the devolution of estates and which 
makes the corporation and assistant to the 
States and to the Federal government in 
the collection of inheritance and stamp 
taxes. Such added requirements have ren- 
dered it more necessary for transfer agents 
to exercise care and precaution, especially 
in view of the absence of statutory guidance 
defining liability. 

Under present conditions, at least, it does 
not appear likely that any attempt at legis- 
lation would yield practical results. The 
subjects themselves are diverse and the 
laws of all states and of the federal and 
foreign countries are involved. The stat- 
utes of the State in which the company is 
incorporated must be taken into considera- 
tion, and also the company’s charter and its 
by-laws. The laws of the State or country 
in which an estate is being administered 
must be complied with—the laws of the 
State under which a trust has been created 
or with reference to which it must be con- 
strued—particular statutes governing, the 
powers of a guardian, conservator or com- 
mittee, and the present authority of an at- 
torney in fact. There are often particular 
statutes governing replacement of a lost 
certificate, and proper precautions to be 
taken in the absence of statute. The possi- 
bility of forgery in the names of officers of 
the corporation, or of the name of the holder 
of the certificate must be guarded against 
and there is constantly present the danger 
of raised certificates—that is forgery in in- 
creasing the number of shares which a cer- 
tificate of stock purports to represent. 


Inheritance Tax Requirements 


Nearly every state now has an inheritance 
tax law and most of these impose a penalty 


upon a corporation created under its laws, 
or which is doing business thereunder, 
which aims to present its stock from being 
transferred out of the name of a deceased 
holder without payment of the tax first 
having been made or presentation of a 
“waiver” by the official having in charge the 
enforcement of the law. The Federal Es- 
tate Tax Act, has added a further compli- 
cation by creating a lien on the stock for 
payment of the Federal estate tax.. New 
York, Pennsylvania, Massachusetts and the 
Federal Government impose stamp taxes 
upon transfers—and the Federal Govern- 
ment imposes a stamp tax on original is- 
sue. All these taxing measures carry dras- 
tic penalties for failure to comply with their 
provisions. 

Interviews with those who have this im- 
portant work in charge for some trust com- 
panies and banking institutions show how 
thoroughly and carefully this work is done 
by them. Such examination also discloses 
by way of contrast how haphazard and 
blind are the methods adopted by many cor- 
porations which act as their own agents and 
by some institutions which, in their behalf, 
undertake this important function. 


Need of Constant Vigilance 

One thing is clearly apparent and that is 
that corporations and stockholders do not 
generally appreciate the wide range of legal 
up-to-date knowledge now required and the 
complicated details that are observed by 
the best equipped transfer agents. The 
small fees collected for this work empha- 
sizes the point. These fees are based upon 
the merely clerical work which was origi- 
nally considered to be all that was involved. 
Now the function has expanded to where 
opinion of counsel must be frequently in- 
voked and new laws and pending legisla- 
tion throughout the United States must be 
kept constantly in view. The broad policy 
of the best equipped transfer agents in re- 
gard to this matter is seen in their desire 
to improve their service, and to give the 
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benefit of their experience to those who 
ask for it. Not only is their work of direct 
benefit, but by force of example they are 
adding to the security of securities. 


Closer Co-operation Between Transfer 
Agents and Registrars 


A great many advantages would appear to 
follow from a more active exchange of opin 
ion between transfer agents and registrars. 
It is likely that in arriving at what are the 
proper measures of legal liability in making 
transfers, that the custom existing among 
transfer agents would be considered by a 
court. Exchange of ideas will greatly as- 
sist in improving these customs and in mak- 
ing them known to those who are establish- 
ing departments for this business. 

It has been suggested that a program of 
improved methods might be more construc- 
tive if not left entirely in the hands of the 
legal advisers of transfer agents. The at- 
titude of an attorney is to analyze and inter- 
pret existing statutes and decisions more 
or less destructive. Those in charge of the 
practical work, however, are more anxious 
to evolve rules of conduct which will not 
only operate as a legal protection, but 
which will facilitate their work. A transfer 
agent not only has to follow the wishes of 
its corporate client but it is constantly con- 
fronted with the demands of new stock- 
holders who often require prompt deliveries 
in order to assist them in taking advantage 
of a preSent market in their securities, or in 
order that they may pledge them as collat- 
eral. Those in active and practical charge 
of transfer work being brought in contact 
with this side of the business are in a posi- 
tion to assist in making regulations which 
will help rather than hinder the issue of 
new certificates. After those in practical 
contact with the work have agreed upon 
improved and uniform regulations, they 
might then be profitably examined and 
criticized by counsel. It is suggested, 
therefore, that the improvement in transfer 
methods should be entrusted in the first in- 
stance to those who have this work in 
charge. 


Trust Companies as Transfer Agents and 
Registrar 


An incidental advantage to a more active 
exchange and publication of ideas for trans- 
fer work would be to educate more corpora- 
tions to appoint properly equipped trust 
companies in these capacities, rather than 
continuing in doing the work for themselves. 
Such publicity would also enable corpora- 
tions to discriminate in appointment of 
trausfer agents in favor of those which will 
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afford them the best service, and would as- 
sist such trust companies in collecting fees 
more consistent with the extent and im- 
possibility of this work than are now paid. 


Guardian Savings and Trust Company 
of Cleveland 

The Guardian Savings and Trust Company 
of Cleveland, during the twenty-five years oi 
its existence since 1894, has probably never in 
its history experienced such a wide range of 
activities as during the twelve-month period 
reviewed in the last annual report of the pres- 
ident, Mr. J. A. House. With its twenty de 
partments and sub-divisions the Guardian 
covers the widest possible range of banking 
and fiduciary service, which enabled the com- 
pany, at the same time, to take a most im 
portant part in the various campaigns of war 
financing. The total 
dian at the 


resources of the Guar- 
the last fiscal year 
amounted to $57,288,396 as compared with 
$54,212,811 a year ago. The company has on 
its books not less than 100,000 open accounts. 

During the year dividends of 12 per cent. 
were paid to stockholders as compared with 
10 per cent. in 1917. Net earnings amounted 
to $887,135, at the rate of 29.57 per cent. on 
the $3,000,000 capital stock, after deducting 
all taxes payable last year but with no de- 
ductions for Federal taxes for 1918 which 
are payable in 1919, but which would be esti- 
mated at the close of the fiscal year. A total 
of $56,770,000, nearly equal to the entire re- 
sources of the company, represented sub- 
scriptions to Liberty bonds, treasury certifi- 
cates and war savings stamps since the begin- 
ning of the war. The safe deposit business 
increased 60 per cent. calling for enlarged 
equipment. The trust department made ex- 
ceptional progress, the business of the Es- 
tates and Living Trust departments showing 
as high as 50 per cent. increase over the pre- 
vious year. This department is assisted by a 
Trust Committee of eight members which 
hold bi-weekly meetings. The bond depart- 
ment also handled important issues of securi- 
ties. The number of persons in the employ 
of the company amounts to 268 and 38 mem- 
bers of the staff answered the country’s call 
for service. The President reported that all 
of the company’s men in service are alive 
and that they are being taken back by the 
company as fast as they come back. The 
Guardian has also actively developed its ac- 
ceptance power, the last statement showing 
acceptances of $3,406,442. Employees of the 
company receive the benefits of profit sharing 
and good insurance. 


close of 
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STANDARDIZATION OF TRUST CHARGES DEMONSTRATED 
BY EXPERIENCE 


SUCCESSFUL OPERATION OF THE CALIFORNIA FEE SCHEDULE 


J. H. COVERLEY 
Trust Officer, Title Insurance and Trust Company, Los Angeles, Cal. 
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(EpiTtor’s NoTE: Intensive development of trust company business calls for a greater degree of 
uniformity and a more scientific basis in determining fees and charges for various kinds of individual 
and corporate fiduciary service. The welve schedules adopted last May by the members of the Trust 
Company Section of the California Bankers’ Association represented the first organized effort to apply 
the principle of standardization. At the last annual meeting of the Trust Company Section of the American 
Bankers’ Association a special Committee on Standardization of Forms and Charges was appointed to 
work out a basis of charges that may be sufficiently flexible to be applicable to trust company requirements 
in different sections of the country. In the following article Mr. Coverley, chairman of the California 
Committee on Standardization of Fees describes actual and beneficial results obtained by the trust com- 
panies of that State in adhering to uniform schedules.) 


The adoption of the uniform fee schedule Practicability of Standardized Charges 
by the Trust Company Section of the Cali- 
fornia State 3ankers’ Association, at 
the meeting last May, was fully recognized 
by the members of the Section as being an 
experiment. It was a pioneer attempt in a 
field where no real precedent had been estab- 
lished. 

Many capable men associated with the trust 
companies in the United States had advocated 
the standardization of trust charges, but for 
a multiplicity of reasons, no official action 
had previously been taken toward this end. 
It was considered by many that for various 
reasons a standard schedule would not be 
workable. Among these reasons the follow- 
ing are the more important: 


(a) The differences in the business con- 
ditions and methods prevailing in different 
localities; 

(b) The wide variation in the amount 
and nature of the services required. 

(c) The varying degrees of responsibility 
assumed in the administration of the vari- 
ous trusts that go to make up the business 
of the average trust department. 

To most trust officials it seems impractica- 
ble to fix standard charges that would be 
adequate and fair both to the trust company 
and its patron, under all conditions. The ac- 
tion of the California Section in adopting a 
complete schedule of fees for the entire State 
was therefore regarded as highly experi- 
mental and the outcome has been awaited 
with interest by the trust companies of the 
country. 


It may be too early to attempt, at this time, 
to draw any final conclusions as to the feas- 
ibility of standardizing these charges, as the 
schedule has been in operation less than a 
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year, which period probably does not consti- 
tute an adequate test, but nevertheless suf- 
ficient time has elapsed, in the writer’s opin- 
ion, to furnish some indication, at least, of 
the practicability of the plan. It may, there- 
fore, be instructive to inquire into the actual 
experience of the California Trust Com- 
panies in operating under the schedule. 

The first inquiry that naturally arises is 
whether in actual practice the fees have 
proven adequate and at the same time fair 
to the patron. This query may, in general, 
be answered in the affirmative. It is but 
natural to expect that in accepting and admin- 
istering trusts of a widely varying nature, 
that some cases would arise where the sched- 
uled fee would require modification. How- 
ever, in the writer’s experience, these causes 
have been surprisingly few. In most of these 
exceptions the fee was too low due to ex- 
ceptional circumstances which imposed 
greater responsibilities or required more oner- 
ous services than usual. However, such cases 
do not in any way indicate that the schedule 
is not workable, for it was not intended that 
it be: considered as setting forth hard and 
fast rates of compensation, but rather as con- 
stituting a reasonable basis of charges, (us- 
ually a minimum), but subject to variation 
either upwards or downwards, where the cir- 
cumstances warranted a change. 


Adequate Compensation and Service 


It is the writer’s conclusion that by follow- 
ing this schedule, the trust companies have 
received compensation that is more uwni- 
formly adequate and fair than ever before in 
the history of the local companies. 

This fact is being reflected in the service 
which is being rendered by the companies, for 
during the past months I feel that this ser- 
vice has improved and that many of the local 
companies have either enlarged the scope of 
their activities or have in various ways per- 
fected their service to the public. This indi- 
cates that adequate and satisfactory com- 
pensation enables the trust company to ren- 
der adequate and satisfactory service. 

One is also justified in questioning the im- 
pression created in the mind of the patron 
by the application of the schedule. So far 
as the writer has been able to ascertain, the 
adoption and operation of the schedule has 
not, to the slightest degree, proved a 
hindrance or impediment to business. On the 
contrary, in spite of the wartime conditions 
prevailing during the past year, which have 
made unusual difficulties for many lines of 
business and particularly for those individ- 
uals whose investments are chiefly in real es- 
tate, there has been less friction in fixing 
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charges for new trusts and collecting the fees, 
than ever before. The patrons, as a whole, 
appear to be entirely satisfied as to the fair- 
ness of the fees and have often expressed 
their appreciation of the extreme reasonable- 
ness of the fee charged. 


Eliminating the Evil of “Shopping” 

Several reasons conduct to this happy re- 
sult. In the first the evil and unsettling ef- 
fects of the so-called “shopping” from one 
company to another, are eliminated. Where a 
prospective trustor goes about securing a dif- 
ferent quotation from each company—some 
high and some low—he is very apt to reach 
the conclusion that trust fees are either based 
upon the principle of charging all the traffic 
will bear, or that the trust companies do not 
understand what they are doing and are grop- 
ing blindly in fixing their compensation. 

When, however, the “shopper” discovers, 
in his rounds, that the charges of the vari- 
ous companies are uniform, he is imbued 
with a greater respect for the trust business 
and feels that there must be some reasonable 
basis for the particular charge since all the 
companies have adopted it. Another evil ef- 
fect of “shopping” where the charges vary, is 
that it promotes an unhealthy competition 
which may result in price-cutting, the ulti- 
mate effect of which is a deterioration in the 
quality of the service rendered, which in time 
injures the trust business in the public esteem. 


Fee Situation Clarified 


Another important consideration is_ that 
the adoption of the schedule, in addition to 
unifying the charges of different companies, 
has promoted uniformity of practice by the 
individual companies in the conduct of their 
own business. When the old-time, haphazard 
method of fixing fees prevailed, it was some- 
what difficult for a company to keep its own 
charges uniform, and this was especially 
true in large organizations, where of neces- 
sity, many officers or employees were called 
upon to fix charges for various classes of ser- 
vice. 


The uniform schedule has proven very help- 
ful to the trust officers in this respect, because 
they know that with the schedule as a guide, 
there will be uniformity in the quotations to 


patrons, and that no one patron will have 
cause to complain because another has paid 
less for a similar service. Before the sched- 
ule was developed, it was often difficult for 
the most experienced trust officer to arrive at 
the proper compensation for a given service. 
The schedule, however, which represents the 
combined experience of all the trust com- 
panies in the State, has clarified the whole 
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fee situation and has greatly simplified the 
problems arising out of the fixing and collec- 
tion of proper charges. 


Official Approval by Probate Court 


As an indication of the favorable impres- 
sion which the schedule has made upon the 
public, it is worth while to mention the action 
taken by the Probate Court of Los Angeles 
County. The Court, after an extended hearing 
at which representatives of local trust com- 
panies presented data and information show- 
ing the basis of the charges, officially adopted 
the scheduled fee for administration of tes- 
tamentary trusts. This fee is fixed at one- 
half of one per cent. per annum of the value 
of the trust estate. This should not be con- 
fused with the fees allowed to executors and 
administrators, for the administration of the 
estate, which fees are otherwise fixed by law 
in this State. 

The schedule fee mentioned above covers 
the administration of a trust created by will, 
after the probate of the estate has been com- 
pleted. Prior to this action by the court, 
there was no uniform practice as to the com- 
pensation allowed by the court to testamen- 
tary trustees, and the situation was very un- 
settled and unsatisfactory. 


Arriving at a Truly Scientific Basis 


It should not be inferred from what the 
writer has said that he regards the California 
Fee Schedule as perfect or as being a finished 
product. Experience will undoubtedly reveal 
the necessity for many modifications of the 
present rates and it will probably require a 
considerable period of time to develop all the 
weak places in the schedule and finally to 
perfect it. However, time and experience 
will bring about the necessary changes. 

The important and outstanding result of 
our experience to date is that the principle 
of fee standardization has been demonstrated 
to be workable, and that the schedule has 
proven a great improvement in every way 
over the old haphazard and _ unscientific 
method of fixing fees. The principles have 
been proven to be practicable and the details 
of the scale of compensation can be worked 
out and adjusted from time to time until en- 
tirely satisfactory. It is to be hoped that the 
California experience will induce other State 
associations to standardize their charges, and 
that as a result of the concentration of many 
able minds upon this problem, that a really 
scientific basis of compensation for trust ser- 
vices may be evolved. 


THE CHICAGO COMMUNITY TRUST 


A recent statement of the operations of The 
Chicago Community Trust, which was estab- 
lished in May, 1915, and which is modelled 
after the Cleveland Foundation, shows that 
the principal fund now approximates $750,000. 
The late N. W. Harris, who was president of 
the Harris Trust and Savings Bank, which 
acts as trustee under the provisions of The 
Chicago Community Trust, was one of the 
principal donors to the fund. The plan of 
this trust is somewhat broader in its basis 
than most other Community Trusts or Foun- 
dations thus far established, inasmuch as it 
provides that bequests or donations may be 
made to the fund through any Chicago bank 
or trust company. The form of bequest for 
general purposes of The Chicago Community 
Trust reads as follows: 

I give and bequeath to 

(name of bank or trust company) 
in trust for The Chicago Community Trust, 
the sum of Dollars 

)for the purposes and upon 
the conditions named in that certain reso- 
lution adopted by the Board of Directors 
of said Harris Trust and Savings Bank on 

May 12, 1915, creating said The Chicago 

Community Trust. 


There is also a suggested form for specific 
bequests. The Chicago Community Trust has 
been a distinct success in aiding charities and 
centralizing funds in Chicago. During 1916 
and 1917, for example, the United Charities 
of Chicago received from the fund over $12,- 
000 and considerable additional amounts have 
been distributed in accordance with the pur- 
poses of the trust. The committee of The 
Chicago Community Trust consists of the fol- 
lowing members: Clifford W. Barnes, chair- 
man and trustee, estate of Simon Reid; 
Charles S. Cutting, former judge of the Pro- 
bate Court, Cook County; Abel Davis, vice- 
president, Chicago Title & Trust Co.; Ber- 
nard A. Eckhart, president, B. A. Eckhart 
Milling Co., and Charles H. Markham, re- 
gional director United States Railway Admin- 
istration and former president, Illinois Cen- 
tral Railroad. 


Miss Catherine Olney has been elected a 
director of the Park Trust Co., Worcester, 
Mass., the first woman to be so honored in 
Massachusetts. She has been for three years 
a solicitor for the bank. 


Showa hr ae 
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ADAPTING THE FEDERAL RESERVE SYSTEM TO PEACE- 
TIME REQUIREMENTS 


A REMARKABLE RECORD OF EFFICIENCY IN WAR FINANCING 


(Epitor’s Note: The following is a summary of the Annual Report of the Federal Reserve Board 
for the calendar year 1918, as submitted to Congress and which describes the extraordinary operations of 
the Federal Reserve banks in connection with the financing of the war and embodies important suggestions 
for improving the banking and currency machinery of the nation.) 


Within a few months the country’s war 
financing will have been completed, and 
the Federal Board can then deal 
with the problems incident to bringing our 
credit structure and our banking operations 
back to a commercial basis. Our banking 
situation is strong and inherently sound, 
and is much stronger than would have 
been the had the war continued for 
another year. 

On December 31, the Federal Re- 
serve banks held a reserve of about 50 per 
cent. against their combined liability for 
deposits and note issues, and if the reserve 
against deposits be computed on the basis 
of the legal requirement of 35 per cent. the 
reserve against Reserve notes 
would be 60 per The ability of the 
country to absorb investments has proved 
to be far greater than had been anticipated 
and our credit structure, although expanded, 
is unshaken. We have no currency prob- 
lems, and conditions are not comparable 
with those which existed at the close of the 
Civil War, and while the volume of circula- 
tion is larger than it has been at any period 
in our history, there has been no deprecia- 
tion in the gold value of our currency, 
every form of which is on an absolute par- 
ity with gold. 


Reserve 


case 


1918, 


Federal 
cent. 


True, the purchasing power 
of money has declined, but this is due to 
the abnormal and urgent demands for 
goods and services and the accompanying 
expansion of credit and currency. 

The quality of our currency has been 
maintained; there is a single standard of 
prices which is based upon the dollar, and 
not a double standard, one based upon the 
gold dollar, and the other upon the paper 
dollar, as was the case during and 
the Civil War. The increased volume of 
Federal Reserve notes has been an incident 
or an effect of expansion_of credits, rather 
than the cause of such expansion, and the 
conditions which resulted in 
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Making Toward Normal Levels 

With the our foreign 
trade, with increased shipping facilities, and 
with the granting of credits to 
tions to aid them in their 
struction and to enable us to 
influence will be 
will work towards the re- 
more normal levels. Banking 
not extended beyond our 
them, but which 
concentrated in this country, will 
more widely diffused throughout 
the world and the elastic quality of our cur- 
rency, the main constituent of which is now 
the Federal note, will 
manifest, as indeed it has already been evi- 
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Reserv soon be 
denced in some degree by the retirement 
of approximately $200,000,000 of notes since 
the close of the year. 
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ing the year was $2,701,956,000, the 60 pet 


cent. gold (which otherwise would 


have been in circulation) held against 
notes 


reserve 
sucl 
was $1,621,173,000, so that the actual 
increase of circulation due to Federal Re- 
serve notes amounted to but $1,080,783,000. 

An obligation upon the American 
people to assist the Government in the com- 
pletion of its financial program and to ab- 
the which 
are yet to be issued. 
be accomplished by 


rests 


sorb securities have been and 


This absorption can 
reasonable economies 
and by persistent saving for some time to 


come, and it will be the duty of the Federal 











Reserve Board and of the banks in the 
meanwhile to aid in the extension of credit 
facilities, necessary in the processes of pro- 
duction and distribution. 


Guarding Against Premature Contraction 
of Credit and Currency 


The Board is not unmindful of the many 
elements of danger lurking in forced and 
premature contraction of credit and cur- 
rency. Drastic contraction would be fol- 
lowed by results no less disastrous than 
those which would attend undue expansion, 
and the processes of deflation must there- 
fore be permitted to work themselves out in 
a gradual and orderly manner. Discount 
rates, which for the past 18 months have 
been based upon the rates borne by Govern- 
ment issues, must for the time being con- 
tinue to be fixed with regard to Treasury 
requirements, but when the war obligations 
of the Government have been digested, and 
the invested assets of the Federal Reserve 
banks have been restored to a commercial 
basis, rates can be established with refer- 
ence to the commercial requirements of the 
country. 

The Board is profoundly conscious of the 
responsibilities imposed upon it by the 
lederal Reserve Act, and during the period 
of readjustment and afterwards as progress 
is made in the re-establishment of peace 
conditions, its purpose will be to exercise 
its control of our credit structure in such 
manner as best to promote the national 
welfare, the agricultural, industrial, and 
commercial interests of the country, and 
the development of our foreign trade. 


Liberty Loans and Certificate Operations 

Some conception may be had of the great 
service rendered by the Federal Reserve 
System to the Government in this war finan- 
cing in noting the statement of the fiscal 
agency operations of the Federal Reserve 
banks. A total of $11,113,816,250 of bonds 
of the third and fourth Liberty loans, and 
$10,659,743,000 of Treasury certificates of 
indebtedness issued in anticipation of these 
loans, of the forthcoming fifth loan, and 
of 1918 and 1919 tax receipts have been 
subscribed, allotted and collected through 
the 12 Federal Reserve banks. Including 
operations in 1917, certificates of indebted- 
ness and Liberty bonds subscribed for and 
collected through the Federal Reserve 
banks have amounted to $31,452,2090,250, 
composed of $14,529,708,000 of certificates 
and $16,922,582,250 of Liberty bonds. 

The discount policy of the Board has 
necessarily been coordinated throughout the 
year with Treasury requirements and poli- 
cies, which in turn have been governed by 
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demands made upon the Treasury for war 
purposes. All lines of business activity 
have been subordinated to war necessities; 
more than two million men have been under 
arms in France, another million at stations 
and training camps in this country, half a 
million more were in the navy, making more 
than three and a half million men actually 
under arms; and it is estimated that the 
labor of fifteen million more has been de- 
voted to the production, manufacture and 
distribution of commodities and material 
required in the conduct of the war. The 
Government has been the principal pur- 
chaser and consumer of goods, as well as 
the chief employer of labor, and the financ- 
ing of the Government therefore has been 
of paramount importance from a commercial 
as well as a patriotic point of view. 

The rates of interest borne by the Treas- 
ury certificates of indebtedness and by the 
Liberty loan bonds have been determined 
by the Secretary of the Treasury within the 
limits fixed by Congress, and the Board has 
felt it to be its duty to adjust its discount 
rates in such a manner as to assist the’ 
distribution of the various Treasury issues. 

The Board has therefore continued the 
policy, as explained in the last annual re- 
port, of giving a preferential rate of dis- 
count to notes made or offered by member 
banks secured by the Government’s war 
obligations, and has continued to permit 
the Federal Reserve banks to discount for 
non-member banks, and upon the indorse- 
ment of a member bank, notes secured in 
this manner. 


Rediscount and Acceptance Policy 

The System has fulfilled its mission in 
making funds available as needed through- 
out the country by means of rediscounts 
and sales of paper between Federal Reserve 
banks. Transportation of this character be- 
tween the Federal Reserve banks has been 
unusually heavy during the past year, due 
to three causes named in the order of their 
importance: First, transfers of Government 
funds; second, joint purchases of bankers’ 
acceptances; and third, seasonal require- 
ments incident to crop moving. 

The Board’s policy has been to equalize, 
in an approximate degree, the reserves of 
the 12 Federal Reserve banks with the pur- 
pose of avoiding undue variations in their 
reserve position. Discount ‘transactions 
between the banks have not, as a rule, been 
negotiated by the banks themselves, but 
through the medium of the Federal Reserve 
Board, instructions being given by tele- 
graph, and transfers incident to the opera- 
tions were effected in the same way. 
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Open-market purchases of bankers as- 
ceptances have shown a very substantial 
growth. Investments in paper of this class 
reached a maximum of $388,383,000 on Oc- 
tober 25. The principal market for accep- 
tances is New York, although an open 
market for them has been established in 
Boston under the auspices of the Federal 
Reserve bank there. The Federal Reserve 
banks of other districts have found it more 
convenient to participate in the purchases 
of acceptances made by the Federal Re- 
serve bank of New York, and some of the 
banks have undertaken to take care of the 
acceptances originating in their own dis- 
tricts which are sold in the New York 
market. Voluntary transactions between 
the banks in acceptances have been permit- 
ted without the indorsement of the Federal 
Reserve bank selling them, but in all cases 
where the Board has required rediscount 
operations the indorsement of the bank dis- 
posing of the paper has been given. 

Rediscounting because of 
crop-moving requirements has been con- 
fined to five banks—the Federal Reserve 
banks of Kansas City, Minneapolis, Dallas, 
Atlanta, and Richmond—but it is probable 
that none of these banks would have had 


seasonal or 


occasion to rediscount except for the fact 
that they were discounting heavily for mem- 
ber banks paper secured by Government 


obligations. Transactions in paper of this 
class have been so heavy and transfers of 
balances from one district to another so 
constant that the process of rediscounting 
between banks has been continuous through 
the greater part of the year. 

All of the banks have disposed of paper 
except the Federal Reserve banks of Cleve- 
land and San Francisco. Rediscount opera- 
tions between the Federal Reserve banks, 
including voluntary purchases of bankers’ 
acceptances, during the year, have aggre- 
gated $655,638,000. 


Establishing an International Gold Ex- 
change Fund 

The successful operation of the gold set- 
tlement fund has suggested the possibility 
of avoiding shipments of gold from one 
country to another in settlement of balances 
arising out of ordinary commercial trans- 
actions, and the Board is ready, if author- 
ized to do so, to undertake negotiations 
looking to the establishment of an inter- 
national gold exchange fund, or to assist 
in any way in its power in negotiations 
which may be begun by a Government de- 
partment looking to that end. The Board 
realizes that the successftil operation of a 
plan of this kind is dependent upon the 
stability of the governments concerned, 
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and believes that definite plans can not per- 
haps be worked out until a stable peace has 
been assured. The Board would point out 
the importance of excluding all transactions 
arising from the adjustment of war obliga- 
tions and of limiting the work of the fund 
to current commercial and exchange trans- 
actions. 

The gold deposited in a government bank 
or banks should be in the nature of a special 
or trust fund, and all nations participating 
should deposit their proper proportions of 
gold. Assuming that the leading nations of 
the world will be at peace for a long period 
of years, there seems to be no reason why 
an international arrangement of this kind 
should not operate as efficiently as our own 
gold settlement fund, which has cleared 
enormous transactions between distant sec- 
tions of a country of vast area. The saving 
of loss and expense incident to abrasion 
and transportation charges and interest on 
gold transferred will be enormous, and the 
advantage to the commerce of the world will 
be incalculable. It will probably be neces- 
sary in the beginning to limit participation 
in the fund to the United States and the 
entente allies, and to a few of the leading 
neutral nations, but it is conceivable that 
all civilized countries may eventually be 
participants. 





What Delaware Accomplished 

Although the smallest State in the union, 
Delaware, is well up among the largest com- 
monwealths in the proportion of its sub- 
scriptions to Liberty Loans and in direct con- 
tributions to war activities. The aggregate 
amount subscribed by Delawarians in connec- 
tion with the four Liberty Loans, including 
$20,407,000 subscribed by the duPont Com- 
pany, totalled $90,090,700. Sales of War 
Savings and Thrift Stamps amounted toward 
the close of last year to $2,300,000. Gifts and 
contributions to Red Cross and different war 
work activities amounted to $5,134,224. The 
total of subscriptions to government obliga- 
tions and contributions aggregating $97,524,- 
924 is equal to $433 per capita, a record which 
is equalled by but few States. This splendid 
showing is due to a considerable degree to 
the splendid given by the trust 
companies and banks of Wilmington especially. 


assistance 


A special meeting of the stockholders of 
the Irving Trust Company of New York has 
been called to vote on increasing the capital 
from $1,500,000 to $2,500,000 and also on the 
issuance of additional stock at par $100. 
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CO-OPERATIVE SERVICE IN CULTIVATING FOREIGN 
BANKING AND TRADE RELATIONS 


POLICIES ADAPTED TO NEW REQUIREMENTS 
(By Irving National Bank of New York) 


OSU Le Le ee SLUSH SLUSH SHS ey 


(Epitor’s Note: The important idea developed in the following article is the adaptability of the 
principle of co-operation in providing the necessary facilities, both at home and abroad, through which to 


build up American foreign trade and fiscal connections. 


The subject is not discussed as a theory but 


from the standpoint of practical operation, based upon the distinctive policies which have been logically 
and successfully pursued by the Irving National Bank through its specialized departments dealing with 


foreign trade and banking service.) 


The rapid development of foreign trade 
activity in recent months is giving rise to 
increasing service demands on commercial 
banks. Closer contact with other nations 
through foreign trade requires a more com- 
prehensive insight into commercial and in- 
dustrial conditions abroad. The situation 
necessitates the solving of new questions of 
policy and the devising of effective ways of 
reducing effort and of making the facilities 
at hand most useful. 

Essentially a commercial bank serving 
customer interests in both domestic and in- 
ternational fields, the Irving National Bank 
develops and extends its banking opera- 
tions along the lines of co-operation, rather 
than competition. This policy permits of 
wide expansion in various ways. Here at 
home it leads to intimate reciprocal rela- 
tions between the Irving and banks in every 
state in the Union. In the foreign field it 
may promote similar relations with well- 
established, carefully chosen banking insti- 
tutions wherever these are found, or it may 
recognize opportunities for the establish- 
ment of branches where such a course will 
be most agreeable and useful to local in- 
terests and most advantageous to the Irving 
as well. 

Some banks have found the solution of 
certain of these foreign banking problems 
in the establishment of branch banks. There 
is another point of view, however. In cer- 
tain fields and under certain conditions, an 
American branch bank might promise to 
be of such service to the community that it 
would be most cordially received and there- 
fore would help to cement amicable trade 
relations. On the other hand, it is beyond 
question that the entry of an American 


branch bank into a field already fully served 
by existing national institutions might be 
considered by the latter an encroachment 
on their business province. 


Establishment of Reciprocal Relations 


Just now the strain to which the war has 
subjected the business of the entire world 
and the existence of unusual and difficult 
after-the-war problems clearly point to the 
desirability of the fullest development of 
this philosophy of co-operation instead of 
competition. The game of the nations today 
is a game of give and take; while Ameri- 
can business has much to ask of other 
nations, it also has much to offer. If, as 
happens at present, we find ourselves pre- 
pared to give more than we are inclined 
to request, it is because we occupy a domi- 
nant position in world finance and trade. 
We can afford to be generous. At present, 
indeed, the national atmosphere seems to 
be charged with generosity. 

An important expression of the Irving's 
policy of co-operation in the foreign field is 
found in its arrangement with Barclays 
Bank Limited, of London. This arrange- 
ment virtually makes the Irving the exclu- 
sive representative of Barclays in the United 
States, while Barclays stands in the same 
relation to the Irving in Great Britain. 
English and American departments have 
been established in the Irving and in 
Barclays respectively, in order to secure the 
representation and service that are essen- 
tial. To make the arrangement still more 
effective, an Irving representative resides in 
London and keeps the two institutions in 
close touch with each other. 

A similar arrangement has been entered 
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into between the Irving and Messrs. Cox & 
Co. (France) Limited, of Paris. This in- 
cludes the presence in Paris of an Irving 
representative. In both cases the results 
emphasize the desirability of connections of 
this kind. The reason is apparent. The 
combined facilities of two large commercial 
institutions, like the Irving and either of 
the others just mentioned, serve an exceed- 
ingly large field, and each within its own 
territory is in contact with currents, facili- 
ties and individuals which no alien institu- 
tion could reach. After all, is it not natural 
that domestic institutions, in contrast with 
foreign, have the better opportunities to 
determine and direct and control the trade 
of their own country? 


The Cardinal Idea of Service 


Behind this definitely worked-out plan lies 
the intention of service. In order to give 
adequate expression to the idea, the Irving 
has need not only of well-established con- 
nections in all parts of the world, but also 
highly specialized service departments, defi- 
nite sources of information, and the sort of 
organization within the bank which per- 
mits of most effective co-ordination between 
its various departments. Always the proc- 
ess of organization is directed toward that 
end. Various departments—the Foreign, the 
Foreign Credit, the Foreign Securities, the 
Foreign Trade and the Commercial—con- 
centrate all their energies upon realizing 
this idea of service. 

The Foreign Department, for instance, is 
in touch with every important commercial 
center of the world. In these centers its 
activities are represented through corre- 
spondents, and in some of the most im- 
portant, such as France and Great Britain, 
this relationship is strengthened, by an 
Irving representative on the ground. No 
function essential. to foreign trade transac- 
tions is ignored. In detail the technical 
problems are those of transferring money 
from one country to another by draft, mail 
remittance or cable transfer; all phases of 
foreign collections; the purchase of foreign 
currencies; the handling of travelers’ checks, 
travelers’ letters of credit and commercial 
letters of credit both for import and ex- 
port purposes; and whatever other services 
may be required in facilitating the opera- 
tions of foreign trade. 


Foreign Credits and Securities 


The Foreign Credit Department provides 
credit information for those interested in 
foreign trade. Specific credit reports are 
an indispensable part of the bank’s customer 
service. And through such credit reports 


on individual firms, the department is able 
to analyze, at least in a general way, the 
conditions in individual trades or industries 
and outstanding business conditions as a 
whole. In addition to this specific service, 
the bank maintains an advisory service, 
designed for those who wish to discuss the 
relative merits or demerits of propositions 
involving the element of credit. The Irving 
has almost unlimited sources of information 
from which it can draw. It secures a great 
deal of its information through co-opera- 
tion because of its intimate and friendly 
relationships with banks in other world 
centers. 

Closely allied to this service is that of- 
fered by the Foreign Securities Department. 
The conditions arising out of the war point 
to a probable increase of interest in the 
foreign securities investment field among 
American “business men. This covers 
foreign government securities as well as 
industrials and public utilities. A sound 
basis for action will be attained only 
through complete information § regarding 
relatively unknown security markets. 
Working with this in mind, the Irving now 
is prepared to accept orders for securities, 
domestic and foreign, and its facilities also 
provide a system for the collection of 
coupons. 

The outside securities feature of the for- 
eign Trade Department is its advisory service 
As someone suggested not long ago, the 
sight of packing cases marked for far-off 
lands has brotight a breath of salt air even 
into the factories of the Middle West 
There is much which these new exporters 
need to know as they enter upon world 
trade, and the natural source of informa 
tion to which they turn is the bank or 
banks with which they do business. Where 
the bank in question is a correspondent of 
the Irving it can draw freely upon the lat- 
ter’s sources of information—though, indeed, 
the Irving’s idea of co-operation is broad 
enough to put such information at the dis- 
posal of any bank with a foreign trade 
problem too knotty for unaided solution. 


Helping to Develop Foreign Business 
Connections 


The questions asked by the hundreds of 
visitors who come into the bank weekly 
deal with the establishing of new foreign 
business connections, the selection of prom- 
ising fields of foreign activity, methods of 
conducting foreign trade, means of secur- 
ing commercial representation abroad and 
both general and specific information re- 
garding trade and financial conditions in 
foreign lands. 














The service of the Irving in the field 
covered by the Commercial Department has 
been accepted as peculiarly helpful among 
its foreign correspondents. In its treat- 
ment of a customer’s interests in the for- 


eign field it follows the same principle 
which characterizes its attitude toward 
their interests in the domestic field— 


which is to provide the most efficient service 
possible. More concretely, it covers all the 
detail operations peculiar to foreign trade 
transactions. Among other specific kinds of 
service are the exchanging of railroad bills 
of lading for ocean documents and making 
custom house entry on shipments from 
abroad in instances where they have not 
received prompt attention from the con- 
signee. Even such details of import and 
export service as ordinarily have nothing 
to do directly with banking are included, 


A. B. C. of Foreign Trade Transactions 


The Irving’s interest in the conduct of 
foreign trade is manifested through its num- 
erous publications. The development of 
American business in world markets is a 
subject for speculation, inquiry, and investi- 
gation equally as much as for actual practi- 
cal experience. As a nation, our policy in 
world trade has not yet been determined 
upon definitely. We must feel our way 
and progress slowly in order that we may 
not make mistakes which might have 
calamitous results. The national effort will 
be the sum total of individual effort, and 
the whole cannot be broader or more gen- 
erous or more significant than its parts. 

Among other publications by the Irving 
on the general subject of trade is a hand- 
book for the exporter and manufacturer 
on the subject of “Trading with Latin 
America.” It aims to familiarize the 
reader with conditions among our neigh- 
bors to the south and point out the essen- 
tials that are the a. b. c. of all foreign trade 


transactions. Its growing popularity 
among those for whom it was specially 
designed indicates its general usefulness. 


A volume following the same general lines 
and covering another important territory 
for trade, the Far East, is in preparation, 
and will be produced shortly under the 
title, “Trading with the Far East.” 


Commercial Map and Graphic Trade Chart 


A series of pamphlets includes, among 


others, the following subjects: “The Influ- 
ence of the War on Trade, Domestic and 
Foreign,” “Trade and the War,” “Ameri- 
can Banking in Foreign Trade,” “Broaden- 
ing the Vision of the American Business 














TRUST COMPANIES 153 


Man,” and “Foreign Trade Thought of 
1918,” the latter a digest of opinions re- 
garding the situation expressed by men 
prominent in financial and commercial cir- 
cles. A commercial map and a graphic 
trade chart of Latin America have been 
printed in English, Spanish and Portuguese 
editions for distribution in the two 
Americas. 

This bird’s eye view of the bank’s activ- 
itiés gives a general idea of the Irving’s 
policy in regard to foreign matters. Oper- 
ating on the conviction that the ravages 
and devastation of the past four years have 
brought about a situation where every con- 
structive agency is needed for rebuilding 
the fabric of trade and industry, the Irving 
stands for the principle of co-operation as 
the nearest approach to the ideal of individ- 
ual and world service. In general, it seems 
that the principle is flexible, sound and 
practical. 


Adapting Service to Changing Conditions 


It is flexible because it can be adapted 
easily to changing conditions. The needs 
of foreign correspondents are so varied and 
so varying that no cut-and-dried methods 
could be successful. At the comparatively 
slower pace with which co-operation can 
progress (as compared with competition) 
there is time for study and for investiga- 
tion, for testing of ideas and opinions and 
for the gradual shaping of policies which 
will utilize all that are worth while. 

It is practical, just as all effort is apt to 
be practical that is controlled and directed 
by men actually engaged in the work. The 
advisory service, the public addresses, the 
publications of the Irving come from offi- 
cers and representatives of the bank who 
have known business conditions intimately 
and at first-hand for many years. From 
such experience and knowledge comes the 
assurance upon which all lasting and far- 
reaching service is founded. 

Judging by results, too, the principle is 
sound. A policy which definitely aims not 
to disturb satisfactory existing relations 
usually is workable and usually is given 
the benefit of the doubt, if doubt of its 
ultimate wisdom exists. Here is more than 
a case of letting well enough alone: for- 
eign banking practices and the handling 
of exchanges are so intricate and involved 
that only the ripe experience of years is 
able to master them. 


Four Aims of Foreign Trade Policy 


To sum up, then, the Irving’s policy in 
foreign trade keeps the following four ob- 
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jectives always in view: First, to promote 
the extension of American trade in profit- 
able fields in all parts of the world—this 
through advisory service, publications, ad- 
dresses by officers and the like. Second, 
to establish reliable and responsive sources 
of information and service in the world’s 
commercial centers—this through well- 
recognized and long-established foreign 
correspondents, supplemented by the pres- 
ence of Irving representatives in foreign 
centers in which their services will be most 
effective. Third, to develop specialized 
service departments, which, supplementing 
the general banking service provided, will 
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place the institution in a position at all 
times to respond efficiently to requests for 
information or service; foreign or domestic, 
bearing upon any phase of world trade, 
Fourth, to study and consider carefully all 
conditions in foreign fields before permit- 
ting any departure which might tend to 
disturb satisfactory existing relations with 
foreign correspondents. 

In all its ramifications this policy rests 
solidly on the purpose of co-operative 
service. To the extent that it is given con- 
crete expression in co-ordinated effort 


does it represent and measure the value of 
an institution like the Irving. 


ESSENTIAL PROCESSES OF BUSINESS AND FINANCIAL 
READJUSTMENT 


E. H. 


CADY 


President Guardian Savings Bank and Trust Company of Toledo, Ohio 


The important thing in my opinion is that 
business men should understand that the 
period of adjustment is unavoidable and nec- 
essary, and that it will be followed by a per- 
iod of activity in production such as has 
never before been known, for it will be the 
rebuilding and rehabilitation of a war worn 
world that has gained a new and bigger life 
in the freedom it has fought for and won. 

From the financial as well as the industrial 
standpoint the period of adjustment seems es- 
sential. It will permit the absorption into 
channels of permanent investment of a goodly 
portion of the floating or undigested Liberty 
Bonds thereby releasing both capital and 
bank credit for current needs in the period 
of activity to follow, when our resources will 
be taxed to the full in financing domestic and 
foreign trade. That interest rates for demand 
or short time loans will undoubtedly be lower 
during the adjustment period is already evi- 
denced by a softening of the market rates in 
New York, and the fact that the best com- 
mercial paper is being sold on a 5%4% basis. 
It is possible that money for more permanent 
uses may be somewhat easier also, but it is 
not likely that there will be any substantial 
reduction in the rates for that kind of bor- 
rowing as people will not be inclined to 
tie up money for a long time at a low rate 
while there appears to be just ahead of us 
a period of great activity when capital will 
be in urgent demand the world over. 

It may be safely said that we are better pre- 
pared in this country in a financial way than 
ever before to take care of the era of large 
business which we confidently expect. Our 
Federal Reserve System with its concentration 


of reserves upon which credit may be ex- 
panded to meet legitimate needs will help ma- 
terially in the task of financing that era. In 
fact without the Federal Reserve System our 
financial capacity would be entirely inade- 
quate for the volume of business which we 
may look for in the near future, fst as it 
would have been inadequate in our war financ- 
ing. It will be found too in the time to come 
that not the least important part of the Fed- 
eral Reserve Act is the provision under which 
American banks are allowed to establish 
branches in foreign countries. Already a 
number of institutions have opened branches 
in South America and Europe, and American 
companies have been formed for conducting 
business in Asia and other parts of the world. 
Our bankers are rapidly becoming trained in 
international finance and will be fully equipped 
to take care of the money end of the foreign 
trade which it is believed our merchants and 
manufacturers will develop. 


Registrar Appointments 

The Bankers Trust Company of New York 
has been appointed registrar for the capital 
stock of the Ranger Gulf Corporation. 

The New York Trust Company of New 
York has been appointed registrar for the 
preferred and common stock of the Factory 
Products Corporation. 

The Equitable Trust Company of New 
York has been appointed registrar of the 
Bradford Electric Company and the Common- 
wealth Petroleum Company and _ transfer 
agent for the Troy Laundry Machine Com- 
pany. 
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LAW AND PROCEDURE GOVERNING DEVOLUTION 


AND 


INTERESTS IN REAL PROPERTY 


ESTATE DISTRIBUTION AND RIGHTS 


PHILIP A. BENSON 
Secretary The Dime Savings Bank of Brooklyn, N. Y. 


PPL PL SL PLU SUS RL SLR PLU LU > LLG 


(Epitor’s Note: The following ts the first of a series of articles defining laws applying to real estate, 


division of interests and succession rights under distribution of estates. 


The author has made a compre- 


hensive study of the subject as based both on technical and practical requirements.) 


Historically there have been two systems 
under which property rights in land were 
recognized; they are the Alodial system 
and the Feudal system. Under the former, 
land was considered as being absolutely 
owned subject to no dominion or control 
of the sovereign or any other individual. 
This system prevailed in England prior to 
the days of the Norman Conquest and is 
the one that we follow in this country at 
the present day. The Feudal system was 
brought to England by William, the Con- 
queror. It assumes the ownership of all 
land being held by the sovereign. The 
subject had the mere right to hold it and 
use it in exchange for the performance of 
services. The right to use the land was 
known as a feud. While these feuds were 
originally held only for the life of the sub- 
ject, they were afterward permitted to 
descend to the oldest son. Later they were 
sold by one person to another, and now 
have entirely disappeared. 

In the eyes of the law, there are two 
kinds of property—real property and per- 
sonal property. Real property may be de- 
fined as interests in land, the duration of 
which is measured by a life or lives, or 
forever. Personal property is anything 
that is not real property. A third class of 
property is sometimes spoken of as mixed 
property; that is to say, things that, con- 
sidered independently, might be personal 
property, but in relation to land, real prop- 
erty. When a building is added to the 
land, and when fixtures or other articles 
are permanently attached to the building, 
such building articles and fixtures become 
a part of the real property. Real property 
is incapable of complete appropriation. 
Our personal property we can use and en- 
joy and completely appropriate; we can 
destroy it if we will. Because of the very 


nature of real property, however, we can 
only have its present use and possible di- 
rection as to its future use. 

There may be a number of interests in 
the same piece of land owned by different 
people at the same time. These rights, if 
they come within our definition of real 
property, are called estates. Other rights, 
while pertaining to the property may not 
come within such definition and are chattel 
interests, and the property right in such 
chattel interest is considered personal 
property. 

The principal estates or interests in land 
which amount to real property are as fol- 
lows: 

Estate in Fee Simple.—This is the high- 
est form of ownership of land known to 
our law. It is the absolute ownership 
vested in one, his heirs and assigns for- 
ever. It is the thing that is commercially 
dealt in, so that when we are buying land 
it is assumed that we are buying an estate 
in fee simple absolute, unless something 
else is specified. 

Fee Simple Conditional—This is the 
same as the Estate in Fee Simple above 
mentioned, except that it terminates upon 
the occurrence of a contingency. That is 
to say, the grantor may have inserted in 
his deed a clause to the effect that the 
grant is upon condition that no liquor ever 
be sold upon the premises, or some such 
similar condition. If the event specified 
happens, the grantor has the right to re- 
enter and take back the property. This 
right remains in him or his heirs and is 
known as the Possibility of Reverter. The 
possibility of reverter can be released by 
those holding it to the present owner of 
the land in possession. It cannot, how- 
ever, be sold or assigned to an outsider 
having no interest in the land. 





156 
Estate on Limitation 


An Estate on Limitation is an estate that 
terminates upon the happening of some 
event, as for instance, a grant to A and 
to his heirs forever, but which terminates 
if A marries. In this case, if A never mar- 
ries, his successors in ownership have the 
fee simple absolute to the property. This 
estate differs from the estate upon condi- 
tion in that in the estate upon condition it 
may never be known whether the event 
ever happened or not, whereas in the es- 
tate on limitation the time comes when it 
is known definitely whether or not the 
specified event has occurred. The estate 
on condition requires re-entry to enforce 
a reverter clause. In the estate on limi- 
tation the estate ceases immediately upon 
the happening of the event specified. 


Life Estate 


A Life Estate is an estate held by one 
for and during the terms of his natural life, 
or held by one for and during the term of 
some other person’s life. The owner of 
the life estate has absolute use and con- 
trol of the property as long as he lives but 
of course must not permit waste. The 
property is supposed to go to the succeed- 
ing owner in practically as good condition 
as when the life tenant came into posses- 
sion of it. 

The existence of a life estate indicates 
that there is another estate to vest in pos- 
session at the death of the life tenant. 

This other estate is known as Remainder, 
and the person who is to obtain it, the Re- 
mainderman. Thus a grant to A for his 
lifetime and at the death of A to go to B, 
gives A a life estate and B the remainder. 
Both estates exist at the same time and if 
the property should be sold during the life 
of the life tenant, both he and the remain- 
derman would have to join in the deed in 
order to give the purchaser of the property 
an estate in fee simple. It may be ob- 
served here that the sum total of all es- 
tates in a piece of property existing at the 
same time make an estate in fee simple. 


Vested and Contingent Remainders 


Remainders can be divided into two 
classes: vested and contingent. A vested 
remainder is one where the remainderman 
or his heirs or assigns will get the prop- 
erty upon the death of the life tenant ab- 
solutely. A contingent remainder is one 
where would get it provided some 
other event had happened before the death 
of the life tenant. In the grant already 
mentioned, A getting the life estate, B the 


one 
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remainder, B’s remainder would be vested. 
He would get it at A’s death, and if he was 
not alive his heirs or devisees would get 
it, or he could sell it during his lifetime and 
at A’s death his grantees would get it. If 
a grant was made to A for his lifetime 
and at A’s death to go to B if living, but 
if B is not living, then to C, C would also 
have a remainder interest in the property, 
but it would be a contingent remainder be- 
cause if B was living at A’s death B would 
get it, and C would get nothing. In other 
words, C’s remainder is contingent upon B 
predeceasing A. There is a difference be- 
tween B’s remainder in this case and B’s 
remainder in the first mentioned case as in 
the latter while B’s interest is vested re- 
mainder, it is subject to being divested by 
his death occurring before the death of A. 


Definition of Dower Rights 


Dower: It is the right a wife has in all 
property owned by the husband at any time 
during the marriage. It attaches to all 
property owned by the husband at the time 
of the marriage and all that he subsequent 
ly acquires during their wedded life. Dur- 
ing the husband’s life dower is an inchoate 
right and it becomes effective at his death. 
It is a life interest only, and it gives to the 
widow the use of or the rent from one- 
third of the real property of the husband 
as long as she lives. If the property is sold 
or mortgaged by the husband during his 
lifetime, unless the wife joins in the deed 
or mortgage her dower still attaches to 
the property affected, and at the husband's 
death can be exercised just as effectively 
as though the husband died seized of the 
property. During their married life, a wife 
cannot release her dower right to her hus- 
band as any such contract would not be 
enforcible at law, but an  ante-nuptial 
agreement is sometimes made whereby the 
prospective wife agrees to take something 
else in lieu of dower, and such an agree- 
ment is legal. Dower is not as we have 
here defined it in every State of the Union, 
but the rule given is that which prevails in 
New York and a number of other States. 

The husband possesses a somewhat simi- 
lar estate in his wife’s property known as 
Curtesy. This is a right of the husband to 
use for his life such real property as the 
wife dies seized of and which she has not 
disposed of by will. It is readily seen that 
this estate does not amount to as much as 
dower, for the wife has a right to convey 
the property during her lifetime and to 
dispose of it by will, and any grant or de- 
vise made by the wife cuts off the husband’s 
right of curtesy. There is also a condition 
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necessary to be fulfilled before curtesy vests 
in the husband; that is, issue must be born 
alive during the life of the mother but the 
issue does not have to survive the mother. 
Theoretically, curtesy is the mother’s es- 
tate extended to the father for the benefit 
of the issue. 


Estate in Fee Simple and Joint Tenants 


Two or more persons may own the estate 
in fee simple of a piece of property at the 
same time. In such cases they would be 
either joint tenants or tenants in common. 
The feature of a joint tenancy is survivor- 
ship, for at the death of one of the joint 
tenants, the survivor or survivors gets the 
share of the deceased. Tenants in common 
are considered each to own an undivided 
interest in the property, and such interest 
can be devised by will, or in the case of 
intestacy passes to the heirs at law. When 
the grant goes to two or more persons, 
the law assumes that the parties getting it 
hold it as tenants in common, unless a dif- 
ferent tenancy is specified. This is by 
statute and contrary to the old common 
law rule that they get it as joint tenants. 
The ownership of a piece of property owned 
by husband and wife at the same time cre- 
ates an estate similar to a joint tenancy, 
but the husband and wife are known as 
tenants by the entirety. Under this form of 
tenancy neither one can convey or mort- 
gage any interest in the property acting by 
himself or herself. Each is really supposed 
to own the entire fee so that a conveyance 
or mortgage by one acting independently 
would be without effect. 

Chattel interests in real property are 
such interests as leaseholds and _ liens. 
Liens include mortgages, judgments, me- 
chanics liens, taxes, assessments, etc. Liens 
are claims against real property arising out 
of a debt the non-payment of which will 
allow the creditor to sell or require a 
sale of the property. Leaseholds are meas- 
ured by a term of months or years and 
regardless of their length of time are less 
than estates, for estates must be measured 
by a life or lives, or a longer period. 

There is really no such thing as the ab- 
solute, unrestricted, and unlimited use of 
property. The ownership of all property 


is controlled by the laws and usages of 


civilized society. There are four things 
that can be mentioned as limiting the use 


of real property and they are as follows: 


Rights of Eminent Domain 


The State’s right of eminent domain 
gives the State the right to take property 
whenever necessary for public uses. This 
right of the State is safeguarded by the 
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Constitutional requirement that no prop- 
erty shall be taken except by due process 
of law and upon payment of a just com- 
pensation. The right of eminent domain is 
exercised in obtaining property for streets, 
public parks, public buildings and other 
similar uses. The State’s right of eminent 
domain is also given to some quasi-public 
corporations, such as railroads and tele- 
graph companies. The owner of the land 
always has the right to prove his owner- 
ship and the value of the land taken before 
a properly constituted authority. 

The Police Power of the State limits the 
use of real property in that it regulates to 
a great extent what the owner can do with 
it. It is under this power of the State that 
such laws as the Tenement House Laws 
of the City of New York are enacted. This 
law specifies how every building to be oc- 
cupied by more than two families must be 
erected and maintained. It is a drastic 
law and is for the good of the community, 
but it is a decided limitation on the use of 
the property. The Building Department, 
the Labor Department, the Board of Health, 
and other similar departments and bureaus 
exercise some control over the property. 

The State’s power of taxation is the third 
limitation that may be mentioned. Taxes 
are regular, enforced and proportional con- 
tributions to the support of government. 
Taxes on real property to be enforced are 
made liens upon the property and if not 
paid the property will be sold to pay the 
taxes. The continued use of the property 
is conditional upon the taxes being kept 
paid. 

The fourth limitation is the fact that the 
State is the original and ultimate owner of 
all land. Our titles to land are all derived 
from a sovereign power—it may be a King 
of England, or it may be the people of a 
sovereign State. When anyone owning 
land dies leaving no one capable of inherit- 
ing the land, it reverts back to the State 
and is said to escheat to the State. 
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MERGER OF MARINE TRUST COMPANY AND BANKERS 
TRUST COMPANY OF BUFFALO 


AN ATTRACTIVE BANKING HOME 


3uffalo may now pride itself with having 
one of the largest and strongest trust com- 
panies in the United States as a result of the 
recent merger of the Marine Trust Company 
with the Bankers Trust Company of that 
city, the combination creating aggregate re- 
sources of $90,000,000 with capital and sur- 
plus of $15,000,000. The merger became ef- 
fective on January 25th, three weeks after 
the formal conversion of the Marine Na- 
tional Bank into the Marine Trust Company. 
Through acquisition of the business and 
equipment of the Bankers Trust Company the 
Marine Trust Company also obtains the ad- 
vantages of the successful chain of branches 
conducted by the former. In fact the Bankers 
Trust Company instituted the idea of branch 
banking in Buffalo 
which was one of the 
important factors in 
the rapid growth of 
that institution. 

The reasons given 
for the conversion of 
the Marine National 
Bank, which had been 
in existence = since 
1850, first as a State 
bank and later as a 
National bank, into a 
trust company, were 
that a trust company 
charter under New 
York laws not only 
embraces practically 
all the functions in- 
herent in a National 
charter save that of 
issuing circulating 
notes, but also affords 
broader opportunities 
and sources of profit- 
able business. Dur- 
ing the sixty-nine 
years that the Marine 
National Bank con- 
ducted business it ac- 
quired an_ enviable 
reputation for indi- 


BuILDING AND Home oF 
ComPpaNy OF BUFFALO tary; George E. 


dividual attention and personal service. Its 
officers and directors have been men of 
large affairs and broad experience in busi- 
ness and the same spirit of co-operation 
which existed between directors and off- 
cers will be preserved in the management 
of the Marine Trust Company. With its 
great resources of $90,000,000 the company 
is bound to become a most potent factor 
in developing industrial and_ business 
growth in Buffalo. Under the new charter 
the company provides’ every facility 
wherein a trust company can serve patrons, 
including all matters connected with bank- 
ing, real estate, trusts, investment of money, 
safekeeping of securities and other modern 
requirements. Each department represents 

a complete organiza- 

tion in itself under 

experienced _ officers. 

Following is the com- 
plete list of officers and 
directors of the Marine 
Trust Company, includ- 
ing anumber of officers 
and directors of the 
former Bankers Trust 
Company. 

George F. Rand, 
chairman of the 
board; John H. Las- 
celles, president; Ed- 
ward L. Letchworth, 
vice-president and 
general counsel; 
Henry J. Auer, vice- 
president; Russell J. 
H. Hutton, vice-presi- 
dent: Emil Diffine, 
vice-president: Ray- 
mond E.Wi nfield, vice- 
president; Percy W. 
Darby, secretary; 
Alva L. Dutton, 
treasurer; Eugene L. 
LL. Reed, ass’t secre- 
tary; William Hardle- 


THE Marine Trust €”, Jr., ass’t secre- 
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3ecker, ass’t secretary; Edwin J. 
Voltz, ass’t secretary; Henry J. 
Beitz, ass’t secretary; Abbott H. 
Seely, ass’t treasurer and Henry 
H. Work, ass’t treasurer. 

The directors of the Marine 
Trust Company are as follows: 
John J. Albright, George A. Ball, 
Frank L. Bapst, James N. Byers, 
John L. Clawson, Charles Clifton, 
Walter P. Cooke, John T. Dillon, 
Howard A. Forman, Orin E. Foster, 
Mortimer B. Fuller, Edmund 
Hayes, Anson C. Goodyear, Her- 
bert H. Hewitt, Charles R. Hunt- 
ley, Hugh Kennedy, John OD. 
Larkin, John H. Lascelles, George 
E. Lattimer, George F. Rand, 
William A. Rogers, Jacob F. 
Schoellkopf, William H. Truesdale 
and Richard Wilhelm. 

The building which the Marine 
Trust Company occupies fittingly 
typifies in its architectural attrac- 
tiveness and the completeness of 
equipment to the last detail, the 
eminent position which that insti- 
tution commands in financial and 
industrial circles of Buffalo and of 
Western New York. Upon a bed- 
rock foundation this structure of 
Maine granite, steel, brick and 
terra cotta rises to a height of 233 
feet, besides having a basement 
and sub-basement. It covers the 
eighty feet on Main street, 200 
feet on Seneca, and eighty feet on 
Washington. The ornate central 
entrance looks through a_ foyer 
twenty feet wide by sixty feet long, 
directly to the great banking room, 
which is exceeded in size and mag- 
nificence by few banks in the coun- 
try. It occupies the entire main 
floor, seventy feet wide and one 
hundred and forty-eight feet long. 
The banking room is forty-five feet 
from floor to ceiling. Great steel 
trusses span this space to sustain 
the fourteen office floors above. 

All that is latest and best in 
modern bank and commercial ar- 
chitecture is embodied in the con- 
struction of this building. It is 
absolutely protected from fire by 
fireproof. material. The marble 
wainscoting of the commodious 
corridors insures perfect sanitary 
conditions. The water supply is 
cooled by refrigeration after being 
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ENTRANCE TO GRAND Foyer AND MalIn Bank- 
ING Room OF THE Marine Trust ComMPANy O} 
BUFFALO 
thoroughly filtered. Heating and ventila 
tion are provided by the most modern 
equipment obtainable and a vacuum clean- 

ing system is installed on every floor. 


Not only are the banking and trust quar- 
ters of exceptional size and beauty, but they 
are perfectly suited to the use intended and 
the rendering of the most complete banking 
and trust service to the people. Special men- 
tion should be made of the safe-deposit de- 
partment which in all respects save size, has 
been declared to surpass everything attempted 
in this country. It occupies over half of the 
first basement floor. The safe deposit vault 


Vautt Door, Marine Trust Co., BUFFALO 


FoveER OF THE Marine Trust Company Of 
BUFFALO 


itself is of Carnegie armor plate, three and 
one-quarter inches thick, standing on a mono- 
lith of reinforced concrete, surrounded by 
two feet of reinforced concrete on the sides 
and top, with two solid forged vestibule doors, 
each twelve and ten inches thick. 


Trust Company versus Individual 
Management 

In a booklet recently issued by the Boston 
Safe Deposit & Trust Company the subject 
of “why a trust company instead of a friend” 
should be selected as trustee or executor in 
connection with the administration 
or settlement of estates, is discussed 
from a variety of new angles. The 
writer points out the advantages of 
appointing a trustee not only as 
executor and trustee under wills, 
but also under “living trusts.” He 
places special stress upon the quali 
ties of permanence and perpetuity of 
trust company management; the 
constant vigilance over investments 
and in carrying out the instructions 
of the testator; accessibility at all 
times and the greater economy ob- 
tained by reduction of “overhead” ex- 
penses to which individual manage- 
ment is not susceptible. The booklet 
is an excellent specimen of the kind 
of publicity which convinces and at- 
tracts business to the trust depa-tment 










TRUST COMPANIES 161 


Out-of-town 
Service 


Occasionally a friend or a client 
may need the assistance of an 
out-of-town trust company. If 
the need should arise for a trust 
company in Chicago, we should 
be pleased to have you suggest a 
call upon us. 



























For more than 35 years we have 
specialized in investment bank- 
ing. Among the thousands of 
customers we have served during 
this time are over 4500 banks and 
bankers. We feel that this expe- 
rience particularly qualifies us to 
** Your Personal Bank’’ solve any of the many problems 
that may be submitted to a trust 
company, whether administering 
an estate, managing a trust fund, 
or merely giving advice on finan- 
cial questions. 





Whenever you send any clients 
to us, you can be confident that 
their interests and yours will be 
thoroughly protected. 
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Hanover National Bank 


OF THE CITY OF NEW YORK 


Corner Nassau and Pine Streets 


ESTABLISHED 1851 


CAPITAL - - i 
SURPLUS AND PROFITS 


$3,000,000 
$18,000,000 


WILLIAM WOODWARD, President 
E. HAYWARD FERRY, Vice-President 


SAMUEL WOOLVERTON, Vice-President 


JOSEPH BYRNE, Vice-President 
CHAS. H. HAMPTON, Vice-President 


HENRY P. TURNBULL, Vice-President 


WILLIAM E. CABLE, Jr., Cashier 
J. NIEMANN, Ass’t Cashier 

WILLIAM DONALD, Ass’t Cashier 
GEORGE E. LEWIS, Ass’t Cashier 


FOREIGN DEPARTMENT 
WILLIAM H. SUYDAM, Manager 
ROBERT NEILLEY, Ass’t Manager 








Stability of New York Banks and Trust 
Companies 

It is worthy of remark that despite the ex- 
traordinary burdens of financing and strains 
incident to the war not a single bank or trust 
company failure or suspension was recorded 
in New York State during the past year. This 
record applies to national banks as well as the 
trust companies, State banks and trust com- 
panies under supervision of the New York 
State Banking Department. This is note- 
worthy in view of the variety of corporations 
and individuals subject to the banking law, 
the resources of the State supervised institu- 
tions aggregating $6,586,607,000, equal to one- 
sixth the combined banking resources of the 
United States. Adding the $4,481,000,000 re- 
sources held by the national banks the aggre- 
gate banking power of the Empire State 
amounts to eleven billions of dollars. 


Miscellaneous 

At a recent meeting of the directors of the 
Detroit Trust Company of Detroit, Mich., 
Julius H. Moeller was appointed assistant 
secretary. Mr. Moeller entered the service 
of the mortgage department of the Detroit 
Trust Company in the early part of last year 
and is a law graduate of the University of 
Michigan. 


Minnesota Loan and Trust Company 

The Minnesota Loan and Trust Company 
of Minneapolis, Minn., at its annual meeting 
elected as directors to fill vacancies, L. S 
Donaldson, president of L. S. Donaldson 
company, and George D. Dayton, president 
The Dayton company. Henry D. Thrall, sec- 
retary, who has long been with the company, 
was elected vice-president. C. V. Smith, trust 
officer, was made secretary and trust officer. 
It was announced at the meeting that the 
company paid to all employees a bonus of 15 
per cent. of their annual salaries at the close 
of last year. The company added $100,000 
to surplus, making the surplus $700,000, the 
capital stock remaining at $1,000,000. W. A. 
Durst was re-elected president, and E. W. 
Decker, chairman of the board. 


A Joint Thrift Campaign 

As a preliminary to the Victory Loan the 
Associated Savings Banks and Trust Com- 
panies of Cleveland have conducted a joint 
campaign to stimulate thrift and promote 
savings which has been most successful. The 
plan of the campaign as well as publicity 
matter were based upon the recommenda- 
tions of Francis R. Morison, director of pub- 
licity for the Cleveland and Cuzahoga County 
Liberty Loan Committee. 
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Legal Decisions and Discussion 


RELATING TO BANKS AND TRUST COMPANIES 
Edited by JOHN H. SEARS, of the New York Bar and author of ** Trust Company Law” 


[LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. 


CHARGE. } 


POWER OF TRUST COMPANY TO ACT AS 

MORTGAGE TRUSTEE IN FOREIGN STATE 

(California sustains a foreign trust 
company in acting in a single instance as 
trustee under deed of trust to secure 
mortgage bonds secured by property lo- 
cated in that State.) 

The Equitable Trust Company oi New 
York was appointed trustee by the Western 
Land and Power Company to secure bonds 
issued on lands located in California. In an 
action instituted by the trust company in a 
State Court of California to foreclose the 
deed of trust for failure to pay accrued in- 
terest it was argued by counsel that no such 
right of action could be enforced by the tru_t 
company because it was “carrying on busi- 
ness” in the State within the meaning of 
Section 408 of the California Civil Code. 
This section of the Code provides that every 
corporation organized under the laws of an- 
other State, territory or of a foreign country, 
which is “doing business in the State or is 
maintaining an office or which shall hereafter 
do business in the State or maintain an 
office herein,’ must file in the office of the 
Secretary of State of California a certified 
copy of its articles of incorporation or of 
its charter or of the statute or statutes, etc., 
creating it, and a copy thereof certified by the 
Secretary of State of California must also 
be filed in the office of the County Clerk of 
the county where the principal place of busi- 
ness of the foreign corporation is located 
and also in the county where it owns property. 

The District Court of Appeals for the 
Third District of California sustains the 
trust company for the reason that it was 
not shown by the defendants that the trust 
company was transacting or had transacted 
any business in the State other than in the 
instant case and that the statute did not apply 
to a single act of business. They further 
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OFFERED FREE OF 


held that the ownership of land by a foreign 
corporation did not amount to “doing busi- 
ness” in the State. (Equitable Trust Company 
vs. Western Land and Power Company, 176 
Pacific 876). 

It should be borne in mind by trust com- 
panies about to accept the office of a trus- 
tee under a mortgage trust where the property 
is located in a foreign State that such act 
may be held to be doing business therein and 
in addition to unable to enforce the 
mortgage they may incur penalties, in some 
instances of a large amount. The decisions 
of the various States with regard to what 
shall constitute “doing business” therein are 
far from uniform. Moreover, the language 
of the statutes differs and in addition to em- 
ploying the term “doing business” such sta- 
tutes sometimes specifically apply to the own- 
ing of property. 

In “Trust Company Law,” at pages 527 to 
557, there are collected laws, rulings and 
opinions relating to the admission of foreign 
trust companies to do business in the vari- 
ous States. This is a subject well worthy 
of the attention of those who have in hand 
proposed legislation to improve the condition 
under which trust companies operate. As 
the business of a trust company grows, in- 
creased opportunities are offered for the 
transaction of business outside of the State in 
which it is incorporated. This is particularly 
true in the case of corporate trusts since cor- 
porations are frequently organized and 
financed in one State or group of States and 
their property is located in other States. 

It is often advantageous to have all of the 
business in the hands of one trust company. 
If the foreign statutes are prohibitive, it will 
result in such business being divided up to 
the detriment of the corporations represented 
and the holders of their securities. On the 
other hand, it is conceded that a State is en- 


being 
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WRITE OUR BOND DEPARTMENT CONCERNING 


titled to acquire some means of supervising 
the activities of the foreign trust company 
doing business within its limits and to subject 
it to fair taxation. A glance at the various 
statutes and rulings now in force shows that 
some model foreign corporation 
should be agreed upon. 


provisions 


WHAT LAW GOVERNS IN THE CONSTRUCTION 
OF A TRUST? 

(4d New York court holds that the 
place where the founders of a trust re- 
side at the time of the execution of a 
trust governs its construction.) 

One of two settlors of a trust resides in 
New Jersey and the other in the State of 
New York. The Appellate Division, First 
Department of New York, holds that the us- 
ual rule of construing such an instrument 
would be according to the laws of the State 
where the instrument was signed and the 
settlors were domiciled. This rule, of course, 
does not apply in the instant case. The 
Court holds that in this case the foreign 
domicile must give way in favor of the New 
York domicile of one of the settlors. Espe- 
cially is this the case as the beneficiary of the 
trust resides in New York and the trust is 
being administered in the State of New York 
by the Central Union Trust Company of New 
York. It appears that the trust instrument 
was executed and delivered in New Jersey. 
(Curtis vs. Curtis, 173 N. Y. S. 103.) 


LOSS OF LEGACY BY WINDING UP OF 
CORPORATE BENEFICIARY 
(A legacy to a corporation is lost where 
it has transferred all of its property and 
has gone out of corporate existence be- 
fore actual receipt of the legacy.) 


_A recent decision by the New York Court 
of Appeals is of great interest in its bearing 


$2,500,000.00 
25,000,000.00 
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upon charitable trusts. James Hood Wright 
in his will gave to the Washington Heights 
Library $100,000, to be paid out of a one- 
third portion of the remainder of the estate 
after the death of his sister, a life tenant, and 
he gave the residue of the one-third portion 
to another institution. After Mr. Wright’s 
death the New York Legislature passed an 
Act for the city library 
corporations of property to the New 
York Public Library, and providing that any 
devise or bequest to them whether made be- 
fore or aiter such conveyance should inure 
to the benefit of the New York Public 
Library. 

Pursuant thereto the Washington Heights 
Library, while the life beneficiary was still 
living, transferred its property to the New 
York Public Library and surrendered its char- 
ter. The life beneficiary having died, the 
question arose as to the disposition of the 
bequest. The Court of Appeals holds that 
the legacy to the Washington Heights Library 
did not vest until the death of the life bene- 
ficiary and it having in the meantime ceased 
to exist its legacy lapsed; that the Legisla- 
ture could not by an act passed after the will 
took effect substitute a new legatee in the 
place of the one named in the will; that the 
lapsed legacy went not to the remaindermen 
of the one-third residuary portion, but to the 
heirs at law. (Mary R. Wright and John 
Markle as sole surviving trustees vs. Mary R. 
Wright, New York Public Library 


conveyance by 
their 


ATTORNEY’S FEES 


A recent decision by the Supreme Court of 
Nebraska recites the considerations involved 
in fixing the amount of fees of an attorney 
acting for an estate. Administrators and ex- 
ecutors have a right in the exercise of a rea- 
sonable discretion to employ attorneys when 





TRUST COMPANIES 


THE NATIONAL PARK BANK OF NEW YORK 


ORGANIZED 


CAPITAL, - 


1856 


$5,000,000 


SURPLUS and UNDIVIDED PROFITS, $18,700,000 


DEPOSITS (DEC. 31, 1918), - 


$200,000,000 


PRESIDENT 


RICHARD DELAFIELD 


VICE-PRESIDENTS 


GILBERT G. THORNE 
JOHN C. VAN CLEAF 
WILLIAM O. JONES 


MAURICE H. EWER 
GEORGE H. KRETZ 
SYLVESTER W. LABROT 


CASHIER 
ERNEST V. CONNOLLY 


ASSISTANT CASHIERS 


WILLIAM A. MAIN 
FRED'K O. FOXCROFT 
J. EDWIN PROVINE 
WILLIAM E. DOUGLAS 


H. R. JOLLES, MGR. FOREIGN TRADE DEPT. 


HENRY L. SPARKS 
BYRON P. ROBBINS 
PERCY J. EBBOTT 


JOHN B. HEINRICHS 
LOUIS H. OHLROGGE 
HUGO E. SCHEUERMANN 
JAY D. RISING 


RALPH L. CERERO, MGR, TRUST DEPT. 


DIRECTORS 


STUYVESGANT FISH 
CHARLES SCRIBNER 
EDWARD Cc. HOYT 
W. ROCKHILL POTTS 
RICHARD DELAFIELD 
FRANCIS R. APPLETON 


CORNELIUS VANDERBILT 
GILBERT G. THORNE 
HORACE C. STEBBINS 
RICHARD H. WILLIAMS 
THOMAS F. VIETOR 
JOHN C. MILBURN 


JOSEPH D. OLIVER 
ROBERT P. PERKINS 
JOHN JAY PIERREPONT 
LEWIS CASS LEDYARD, JR 
JOHN C. VAN CLEAF 
SYLVESTER W. LABROT 


WM. VINCENT ASTOR 


their services are needed. The liability for 
the services is a personal one until the Pro- 
bate Court, finding that the charge made is a 
reasonable one, allows it as a part of the 
executor’s account with the estate for ex- 
penses incurred. In determining what is a 
reasonable fee the Court says that it will take 
into account the amount of the property in- 
volved; the responsibility involved; the 
questions of law raised, whether in- 
tricate and difficult; the time and labor re- 
quired for performing the services; the re- 
sult thereof, together with the testimony of 
experts as to value. (/n re Thiede’s Estate 
169 N. W. 435). 


TITLE GUARANTY AND INSURANCE 


(The words “loss or damage” in a pol- 
icy of title insurance insuring the owner 
of real property against loss by reason 
of defective title thereto or other incum- 
brances thereof means damage caused to 
the owner by an existing defect in the 
title.) 


The New York Court of Appeals in con- 
struing a title insurance policy examines the 
purpose and object of such a contract. It 
says: “to a layman a search is a mystery and 


the various pitfalls that may beset his title 


are dreaded but unknown. To avoid a pos- 
sible claim against him; to obviate the need 
and expense of professional advice, and the 
uncertainty that sometimes results even after 
it has been obtained, is the very purpose for 
which the owner seeks insurance. To say that 
when a defect subsequently develops he has 
lost nothing and therefore can recover noth- 
ing is to misinterpret the intention both of 
the insurer and the insured. In no sense is 
the contract a mere wager. Such a contract 
so made and understood by the parties should 
be enforced. A decision to the contrary would 
very materially diminish the business now car- 
ried on by title insurance corporations.” 
(Empire Development Company vs. Title 
Guaranty and Trust Company, 225 N. Y. 53.) 


The Milwaukee Clearing House Associa- 
tion, at its annual meeting, re-elected as 
president J. W. P. Lombard, president Na- 
tional Exchange Bank; vice-president, 
John. H. Puelicher, vice-president and cash- 
ier Marshall & Ilsey Bank; secretary-treas- 
urer, Fred C. Best, Wisconsin Trust Co.; as- 
sistant secretary-treasurer, Douglas McKey, 
Wisconsin Trust Company. 





TRUST COMPANIES 


= and Trust Companies throughout 
the United States are cordially invited to place 
a portion of their reserve funds with this 
Strong, Efficient, Conservative institution. 
Interest at 3 per cent. per annum, credited 
monthly, will be allowed on daily balances 
of $5,000.00 or over, and the funds are sub- 
ject to draft at any time. 


Drafts are payable at par through any Fed- 
eral Reserve Bank or Telegraphic Trans- 
fers will be made without cost. Items 
payable through the Clearing House De- 
partment of the Federal Reserve System 
will be accepted for credit at par. 


THEUNION TRUST Co. 


or Pit 2ewR Oo H 


Copital 6 Surplus LS Sr $56,000,000. 


SYSTEM 





TRUST COMPANIES 


Analpsisof Current Investment Offerings Available 
for Banks and Trust Companies 


CLINTON COLLVER 


(Tuts DEPARTMENT IS CONDUCTED TO ASSIST BANK AND TRUST COMPANY OFFICIALS IN GIVING 


DUE CONSIDERATION TO IMPORTANT CURRENT ISSUES OF BONDS AND STOCKS. 


THE SECURITIES ARE 


SELECTED AND DISCUSSED WITH SPECIAL REGARD TO THEIR ADAPTABILITY TO THE INVESTMENT 


REQUIREMENTS OF BANKS AND TRUST COMPANIES. 


INQUIRIES FOR IMPARTIAL 
BE INTERESTED.) 


Investment Offerings and Situation 


During the past month the market has 
almost been flooded with new issues. This 
of course was to be expected following the 
release of various restrictions and invest- 
ments and credits. Among the important 
recent offerings have been Southern Railway 
Secured 6 per cent. notes, Illinois Central 
Secured Fifteen-year Secured 5's, Philadel- 
phia Company Secured 6 per cent notes, 
Public Service Corporation of New Jersey 
Secured Convertible 7 per cent. notes. 

It is notable that since the Pennsylvania 
financing almost no long term high-grade 
bonds in the savings bank class have been 
offered. The very highest grade bonds have 
been somewhat slow, particularly because 
individual investors have taken into consid- 
eration the incursion made upon returns by 
income taxes. Investors, therefore, have 
been particularly anxious to have bonds 
which yield at least 6 per cent., and this fact 
is reflected in most of the that 
have come out. 

Later on after the Liberty Loan is out of 
the way undoubtedly a large number of the 
old line class of bonds will make their ap- 
pearance among security offerings. 


securities 


Illinois Central. 
Dated January 1, 1919. Due January 1, 1934. 
Callable at 1o1 after December 31, 1923 upon 
60 days’ notice. Secured by deposit of 
$17,350,000 Joint Refunding A 5s, of 1963 and 
$4,550,000 Western Lines ist 4s of 1961. 
T 
¢ 


$16,000,000 Secured 5%s. 


“his collateral has a market value of about 
20,000,000. 

The new 5%s are put out to fund capital 
expenditures for additions and betterments. 
The price is 97%, yielding 534 per cent. to 
maturity, but 6% if perchance the bonds be 
redeemed at the earliest possible date. The 
bonds are in the intermediate class as 


INFORMATION AS TO ANY SPECIFIC OFFERINGS IN 


SUBSCRIBERS ARE INVITED TO MAKE DIRECT 
WHICH THEY MAY 


far as maturity is concerned, but their in- 
trinsic strength is too great to require argu- 
ment. 


Southern Railway. $25,000,000 secured 6s. 
dated March 1, 1919. Due March 1, 1922. 
Redeemable at Ior upon 60 days’ notice. 

This issue is to be secured by $43,500,000 
of Development and General 4s, a general 
mortgage upon practically the entire prop- 
erty of the company. The proceeds of the 
new notes will be applied to the retirement 
of an equal amount of notes maturing 
March 2, secured by the same collateral. 

In the ten and one-half year period ended 
December 31, 1917, the company devoted 
$55,504,518 to the improvement of the prop- 
erty and strengthening the company’s finan- 
cial position. The basic standard return 
under the Federal Control Act figures out 
reasonably well for the Southern Railway 
issues, and the company further has appar- 
ently good ground for expecting a good deal 
of special allowance. For the year ended 
December 31, 1917, the balance after pay- 
ing all interest charges and rentals amounted 
to $14,037,415. 

The Southern Railway has fared in the 
last two or three years better than Northern 
properties, because the war gave it just 
about enough traffic to bring about the best 
operating results, while other properties 
were overworked. The new notes are of- 
fered at 99%, yielding slightly over 6% 
per cent. 





Philadelphia Company. 
cured 6s. Dated February 1, 1919. Due 
February 1, 1922. Authorized $15,000,000. 
Outstanding $10,000,000. Callable, on 60 
days’ notice, at 101% if before February 1, 
1920; at tor after to February 1, 1921 and at 
100% thereafter to maturity. 


$10,000,000 Se- 
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THE MERCHANTS NATIONAL BANK 


OF THE CITY OF NEW YORK 
Capital, Surplus and Undivided Profits, over $4,700,000.00 


The highly developed facilities of this bank, resulting from 116 years of careful 
and conservative management, together with prompt, efficient and courteous service, 
are offered as the basis for a satisfactory business connection. 


Inquiries from Trust Companies, Banks, Bankers and Savings Banks are cordially 


invited. 





The Philadelphia Company was incorpor- 
ated in 1884, and has extensive gas produc- 
ing and distributing systems in Pennsylvania 
and West Virginia, furnishing most of the 
gas supply of Pittsburgh. It controls the 
electric railways in Pittsburgh and vicinity, 
and through the Duquesne Light Company 
does substantially all the commercial elec- 
tric light and power business in Pittsburgh 
and the greater part of Allegheny and 
Beaver counties of Pennsylvania. 

The new 3-year notes are collaterally se- 
cured by $20,000,000 First Refunding and 
Collateral 5s. The $10,000,000 three-year 
notes and $9,794,000 equally secured deben- 
ture bonds are a first lien on properties and 
securities valued at over $49,000,000. Sink- 
ing fund requirements provide for the retire- 
ment of $400,000 of the new notes per year. 

The company has paid dividends from 1885 
to date with the exception of 1897, and at 
present pays 6 per cent. on $42,943,000 com- 
mon stock. Earnings are favorable and the 
franchise situation is excellent. The gas, 
oil, coal, electric light and power properties 
of the company are conservatively valued 
at $101,726,000, or more than twice the entire 
funded debt of the company, viz., $42,342,000, 
including the new notes. 

The Philadelphia Company situation is 
somewhat complicated on account of the 
financial troubles of the Pittsburgh traction 
system, but the other properties are so valu- 
able that even the common stock of the 
Philadelphia Company is favorably regard- 
ed. I consider the new Three-year Secured 
6s, offered at 96%, to yield 7.30 per cent. 
an unusual bargain. 


Public Service Corporation of New Jersey. 
$12,500,000 Secured Convertible 7s. Dated 
March 1, 1919. Due March 1, 1922. Total 
authorized $12,500,000. Redeemable at a 
premium of 1 per cent. for each year, or 
fraction, of unexpired life. Convertible prior 


to December 31, 1921, into 8 per cent. Cumu- 
lative Preferred Stock at 1012, upon 30 days’ 
notice to the corporation. 

These notes will be secured by pledge of 
$14,000,000 General Sinking Fund 5s, due 
October 1, 1959, and $5,000,000 of the com- 
pany’s common stock. The notes will be 
followed by $10,000,000 8 per cent. cumula- 
tive preferred stock about to be offered to 
the stockholders for cash at par and of which 
the sale of over $6,000,000 has been arranged, 
and by the outstanding $30,000,000 common 
stock all issued for cash at par. The pro- 
ceeds of the notes and the new preferred 
stock will pay off maturing notes, floating 
debt, provide additional working capital, and 
diminish materially the annual _ interest 
charges. 

Subsidiaries of the Corporation operate 
nearly all the gas, electric and street rail- 
way properties in the larger cities and more 
populous sections of New Jersey. During 
the past five years, the company’s revenues, 
gross and net, have increased much faster 
than fixed charges. Net earnings have been 
entirely adequate to give security to the 
company’s funded debt, with 1918 results 
better than for 1917, which is rather better 
than to be expected reasonably. The com- 
pany has recently been granted important 
increases in gas, electric and street railway 
rates. The proportion of street railway in- 
come to the total has been much less than 
generally supposed. 

At the offering price of Y%, the new 
notes yield over 7.55 per cent. Particularly 
on account of the conversion privilege, the 
notes look attractive. 





General Mortgage Series A 5s. Dated 
January 1, 1919. Due January 1, 1949. Re- 
deemable upon 30 days’ notice at 105. Ap- 
plication will be made for listing on the New 
York Stock Exchange. 
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Short Time Bonds and Notes 
Seasoned Bonds 


To Yield from 6% to 8% 


Suitable for the most conser- 
vative investment requirements 


Descriptive circulars will be sent on request 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Philadelphia Boston 
Baltimore 





Buffalo 
Pittsburgh Milwaukee Minneapolis 


Cleveland 





The company succeeds two corporations 
doing all the electric light and power busi- 
ness in Brooklyn, excepting the 29th ward, 
serving about 1,600,000 people. The busi- 
ness dates back to 1885. 

This new issue is subject to $11,996,000 
underlying bonds, which are closed issues. 
Junior to the General Mortgage 5s are 
$1,762,300 Debentures—and $17,237,000 capi- 
tal stock paying dividends at 8 per cent. 
since 1904. The market value of this equity 
is about $18,000,000. For 1918 the income 
of the company was more than three times 
the charges of the new offering and all un- 
derlying issues. This general mortgage is 
for an ultimate amount of $100,000,000, and 
$3,500,000 besides the present offering are 
to issue upon permit of the Public Service 
Commission. Reasonable provisions are 
to govern the issuance of further amounts. 
At 91, to yield 55% per cent., the General 
5s are unusually attractive, especially since 
they are exempt from the personal prop- 
erty tax in the State of New Work. 


Southern California Edison Company. 
$8,000,000 General and Refunding 6s “Series 
of 1919.” -Due February 1, 1944. Dated 


July 1, 1917, with interest from February 1, 


1919. Redeemable at 105 on any interest 
date to February 2, 1942, thereafter at 102. 

The company owns or controls and oper- 
ates an electric system, serving directly 
or at wholesale, over 150 cities and towns, 
including Los Angeles, Pasadena, River- 
side, etc., a population of over 1,000,000. 
Under a contract with the City of Los An- 
geles, approved by the Railroad Commis- 
sion, the company distributes to consumers 
in the city as well as to street railways 
power developed in connection with the 
city’s new waterworks development. Of 
302,430 horse-power generated, 158,920 
is hydro-electric. Gross and net earnings 
have more than tripled during the past 
twelve years. Net earnings are nearly 
twice charges on all funded debt and a re- 
cently granted rate increase should yield 
about $1,000,000 in the present year. 

The present financing provides for the 
retirement of the $10,000,000 General “Se- 
ries of 1917” due July 1, 1919. The mort- 
gage authorizes $136,000,000 of the . gen- 
eral mortgage bonds. Escrow provisions 
are satisfactory, but bonds of other series 
can be sold only upon the retirement of 
those of preceding series. Any additional 
underlying bonds must be deposited as 
security for the “Generals.” 
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MILLION STEEL~STRONG 
COIN WRAPPERS & BILLSTRAPS 


7b ta=8s) TUBULAR and FLAT WRAPPERS 
IN STOCK Improved > walneal ats error—fast to wrap 
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ol oe Eee oe The CL Downey Co 121 E 8th CincinnatiO 


Foreign Branches cf American 
Banks and Trust Companies 


Although American banks and 
trust companies are still far be- 
hind England and other Euro- 
pean nations in_ establishing 
foreign branches a recent com- 
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pilation shows that there has 
been a very marked activity in 
this direction within the past few years. The 
National City Bank of New York is rapidly 
building up a chain of foreign banks that 
will soon encompass the entire world. This 
bank now has thirty-nine branches in dif- 
ferent countries including South American 
and European cities while the International 
3anking Corporation, the ownership of which 
has been acquired by the National City Bank 
has twenty-five foreign branches under its 
own name. The Guaranty Trust Company of 
New York, with its new branches at Liver- 
pool and Brussels will have five foreign 
branches, exclusive of its direct associations 
with newly organized American corporations 
with branch establishments in other countries. 
The Farmers Loan & Trust Company has 
four branches in France and one in London; 
the Equitable Trust Company has one branch 
in London and one in Paris and the Empire 
Trust Company one in London. Among 
other important American banking institu- 
tions with foreign branches are W. R. 
Grace & Co., Grace & Co., Mercantile Bank 
of Americas, American Mercantile Bank of 
Brazil, American Foreign Banking Corpora- 
tion, Mercantile Overseas Corporation, First 
National Bank of Boston and a number of 
other institutions having branches in South 
America. In all there are twenty-three 
branches of American banks and trust com- 
panies in Europe, and upward of ninety 
branches in South America and Far Eastern 
countries. 


Asia Banking Corporation Opens for 
Business 

Another significant recent development in 
connection with the establishment of direct 
overseas banking and trade relations was the 
formal opening of the Asia Banking Cor- 
poration in New York City at 66 Liberty 
street, with capital of $2,000,000 and surplus 
of $500,000. Important trust company and 
banking interests of New York and of the 
Pacific Coast are identified with this enter- 
prise, including the Guaranty Trust Com- 
pany, Bankers Trust Company, Brown Bros., 
of New York; First National Bank of Port- 
land, Oregon; National Bank of Commerce of 
Seattle and the Anglo and London Paris Na- 
tional Bank of San Francisco. The cor- 
poration is equipped to render direct Far 
Eastern banking service, especially in devel- 
oping American import and export trade; is- 
suing commercial and travelers. letters of 
credit, negotiating drafts and acceptances; 
making payments and transfers by mail or 
cable. The head Orient office is at Shanghai 
with other branches being opened in Hankow, 
Pekin, Tientsin, Changsha, Harbin and 
Vladivostok 

Charles H. Sabin; president of the Guar- 
anty Trust Company of New York, is presi- 
dent; Albert Breton, vice-president in charge 
of the foreign department of the Guaranty, 
is vice-president, and other officers are: Ralph 
Dawson, vice-president; Robert A. Shaw, 
secretary; F. R. Sanford, Jr., treasurer; 
E. C. Brownell, ass’t treasurer, and Robert 
Buchan, ass’t treasurer 


THE OHIO SAVINGS BANK & TRUST CO. 
TOLEDO, OHIO 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 
financial representation in this city. Prompt and efficient service, based on 
experience and thorough equipment 


Officers 


JOHN CumMINGs, Chairman of the Board 

GeorcE M. Jones, President 

H. I. SHEPHERD, First Vice-President 

EDWARD KIRSCHNER, Vice-President and Secretary 
FRANK P. KENNISON, Vice-Pres. and Trust Officer 


Seymour H. Horr, Treasurer 

CHARLES A. FRESE, Assistant Treasurer 
J. F. Youne, Assistant Secretary 

A. A. Farr, Assistant Treasurer 

FRANK J. KLAuSER. Ass’t Trust Officer 


E. W. Davis, Comptroller 
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How will your Trust Company conduct its 
“Reconstruction Publicity”? 


It is well for Trust Companies that National Banks are about 
to enter the field for trust business. They will adopt vigorous pub- 


licity measures, thus aiding in awakening interest in trust company 
service. 


Trust Companies are facing the greatest opportunities in their 
history. It is time now to clear the decks for action, throwing 
overboard outworn “advertising” traditions. 


This organization has won the confidence of the Trust Com- 
panies of the country through the intelligent educational publicity 
service it has rendered. It understands Trust Company functions 
and knows how to make them interesting to the layman. 

* - * * * * 


We have perfected a new Trust Company Publicity Plan which 


has three definite objectives: 


1 To arouse the layman to the urgent need of making his 

will; to prompt him to inquire into the advantages of a 
corporate trusteeship; to acquaint him with the scope of trust 
service for the living. In a word, to bring him to the desk 
of an officer in an inquiring frame of mind. 


To provide the Trust Officer with material to place in the 

prospect’s hands. This material will better his understand- 
ing of vital matters connected with the conservation of his 
estate. 


Also to provide an intelligent “follow-up,” in order that 
prospects may have their interest developed rather than 
permitted to lapse. 


Our plan takes into account many angles of opportunity which 
are commonly overlooked by Trust Companies in their publicity. 
Its adoption does not necessarily imply an added expense, but 
rather the intensive use of the present appropriation. 


WE WILL BE PLEASED TO SUBMIT THIS PLAN to 
Trust Company officials. As it involves some labor and expense to 
prepare a demonstration, we trust none will ask for it unless in a 
position to seriously consider it. 


HARVEY BLODGETT COMPANY 


ST. PAUL Financial Advertising NEW YORK 
University and Wheeler Avenues $1 Nassau Street 
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Che Chase National Bank 


OF THE CITY OF NEW YORK 
57 BROADWAY 


CAPITAL, $10,000,000 


SURPLUS AND PROFITS, $15,000,900 


DEPOSITS (December 31, 1918), $372,518,000 
OFFICERS 


A. BARTON HEPBURN, Chairman of the Advisory Board 
ALBERT H. WI1GGIN, Chairman of the Board of Directors 


EUGENE V. R. 


SAMUEL H. MILLER, Vice-President 
EDWARD R. TINKER, Vice-President 
CARL J. SCHMIDLAPP, Vice-President 
GERHARD M. DARL, Vice-President 
ALFRED C. ANDREwsS, Cashier 
CHARLES C, SLADE, Asst. Cashier 
EpwIwn A. Les, Asst. Cashier 
WILLIAM E. Purpy, Asst. Cashier 
CHARLES D. Situ, Asst. Cashier 


THAYER, President 


WILLIAM P. Hotty, Asst. Cashier 
GEORGE H. SAyLor, Asst. Cashier 
M. HappEN HoweELt, Asst. Cashier 
S. FrRep TELLEEN, Asst. Cashier 
ROBERT I. Barr, Asst. Cashier 
SEWALL S. SHaAw, Asst. Cashier 
LEON H. JOHNSTON, Asst. Cashier 
Otis Everett, Asst. Cashier 
GEORGE S. ScHoepps, Asst. Cashier 


DIRECTORS 


Henry W. CANNON 
A. BARTON HEPBURN 
ALBERT H. WIGGIN 
JOHN J. MITCHELL 
Guy E. Tripp 


JAMES N. HILL 
DANIEL C. JACKLING 
FRANK A. SAYLES 
CHARLES M. SCHWAB 
SAMUEL H. MILLER 


EpWARD R. TINKER 
HenrRY B. Enpicort1 
Epwarp T. NICHOLS 
NEWCOMB CARLTON 
FREDERICK H. ECKER 


EUGENE V. R. THAYER 
CARL J. SCHMIDLAPP 
GERHARD M. DAHL 
ANDREW FLETCHER 


We receive accounts of Banks, Bankers, Corporations, Firms or Individuals on favorable terms and shall be pleased to 
meet or correspond with those who contemplate making changes or opening new accounts 





FOREIGN EXCHANGE DEPARTMENT 





BROADER SCOPE AND ACTIVITIES OF PHILADELPHIA 


TRUST COMPANIES 


That the trust companies of Philadelphia 
are broadening their policies and sphere of 
activity is indicated by certain interesting 
items in their latest official reports. For ex- 
ample, during the past calendar year the vol- 
ume of bills payable has increased from $5,- 
984,355 to $57,580,768 including rediscount of 
commercial paper and loans collateraled by 
Government obligations as well as direct ob- 
ligations of trust companies which have be- 
come members of the Federal Reserve Bank 
of Philadelphia. It reflects the tendency of 
trust companies to purchase commercial pa- 
per available for use at the Federal Reserve 
Bank, thus providing a desirable element of 
greater liquidity in their assets. The com- 
bined reports as of December 31, 1918, also 
show that the amount of commercial paper in 
the portfolios of trust companies has increased 
during the year from $19,128,480 to $33,201,- 
509. 

Despite the strain of war-time demands the 
trust companies of Philadelphia have ma- 
terially strengthened their cash reserve po- 
sition, the items of cash reserve and due 
from banks showing an increase from $87,- 


195,271 to $103,346,841. 
iod deposits increased from $528,472,017 to 
$566,826,143 and aggregate resources from 
$789,222,313 to $884,158,066. Loans upon col- 
lateral, during the past year increased from 
$152,927,972 to $174,343,339; bond and stock 
investments increased from $331,159,940 to 
$365,436,854; mortgages and judgments of 
records decreased from $59,004,427 to $53,- 
344,653 with increase in miscellaneous assets 
from $103,214,344 to $117,681,030. Combined 
capital of $47,343,808, shows a slight increase 
while the decrease in surplus and undivided 
profits from $104,936,074 to $96,705,710 is 
largely attributable to the conservative pol- 
icy of allowing for depreciation as well as 
reflecting heavy taxation. Several trust 
companies also report acceptance paper. 

The Philadelphia trust companies continue 
to show marked gains in their trust depart- 
ments. During the past year there was an- 
other increase of approximately $100,000,000 
in the amount of their trust fund holdings 
bringing the aggregate to $1,161,175,203, as 
compared with $910,324,000 in November, 
1914. 


During the same per- 








What about 


TRUST COMPANIES 


Acceptances? 


[‘ you realize the importance of 
keeping your funds liquid during 
the reconstruction period, you will do 
well to keep the purchase of Bank 


Acceptances in mind. 


Every banker should have the facts 
at his fingers’ ends. 


Send for this booklet, which tells you 


what you ought to know of Acceptances 
y g F 


in their various forms, and gives regu- 


lations and rulings 


Reserve Board. 


of the Federal 


In the interests of sound banking 
practice, we shall be glad to mail you 
a copy © f this practical booklet at once, 


upon request . 


SERVICE 
TO BANKS 


All together— Let's 
continue production 
and insure prosper- 
ity. 

U. S. Dept. of Labor 
Wm. B. Wilson, Secy. 


The National City Company 


National City Bank Building 


Uptown Office: 514 Fifth Avenue, at 43rd Street 


ALpany, N. 
Ten Eyck Blig. 


ATLANTA, GA, 
Trust Co. of Ga, Bldg. 


BALTIMORE, MD 


Charles and Fayette Sts. 


Boston, Mass. 

10 State Street 
Dourrato, N.Y 

Marine Bank Bldg. 
Catcaco, ILL. 

137 So. La Salle St. 
CINCINNATI, OHIO 

Fourth Natl. Bk. Bldg. 
CLEVELAND, OnI0 

Guardian Bldg. 


Bonds 


CORRESPONDENT OFFICES 


Darton, OHIO 
Mutual Home Bidg. 
DENVER, CoLo. 
718 17th Street 
Derroit, Mica. 
147 Griswold Street 
HartTForD, Conn. 
Conn. Mutual Bidg. 
INDIANAPOLIS, IND. 
Fletcher Savings & 
Trust Bidg. 
Kansas Crry, Mo. 
Republic Bidg. 
Los ANGELES, CAL. 
607 So. Spring Street 


MINNEAPOLIS, MINN. 
McKnight % 
Newark, N. 
790 Broad se 
New ORLEANS, La. 
301 Baronne St. 
PHILADELPHIA, Pa. 
1421 Chestnut Street 
IITTSBURGH, PA. 
Farmers Bank Bldg. 
PORTLAND, ME. 
396 Congress Street 
PORTLAND, ORE 


Railway 9 _ 


PROVIDENCE 


Industrial ieest Blac 


Short Term Notes 


New York 


RicHMmonD, VA. 
Mutual Bidg. 

San FRANCISCO, Cat. 

424 California St. 
SEATTLE, WASH. 

Hoge Bidg 
SPRINGFIELD, Mass. 

ard sonngen Bank Bldg. 
Cr. Lour 

Bk. of ee Bidg. 
WASHINGTON, D. C. 

741 15th St., N. W. 
WILKES BARRE, Pa. 

Miners Bank Bidg. 
Lonpon, E. C. 2 Eng. 

6 Bishopsgate. 


Acceptances 





COMPANIES 


Baltimore 
Business 


E invite the Baltimore 

banking and trust business— 
including collections and reserve 
accounts—of banks, firms, cor- 
porations and individuals. 


UNION 
TRUST COMPANY 


Baltimore 





Foreign Exchange Expert for Hibernia Bank 
The Hibernia Bank & Trust Company of 
New Orleans again has gone into the Chicago 
field and obtained one of the prominent young 
foreign exchange bankers of that city in the 
person of Mr. Bruce Baird of the First National 
3ank. Mr. Baird will occupy an important 
position in the Foreign Exchange department 
of the Hibernia Bank & Trust Company. He 
will be associated with Vice-President Paul 
Villere and will specialize on the Latin- 
American business of the institution. 

Mr. Baird has to his credit fifteen years of 
practical experience in the Foreign Exchange 
Department of the First National Bank of 
Chicago under such masters as Max May 
and Fred Kent and J. J. Arnold and Chas. P. 
Clifford, and thus will add to the Hibernia’s 
Foreign Exchange Department a very definite 
element of strength, particularly at this time 
when there is beginning so marked a develop- 
ment in foreign business between New Or- 
leans and other continents, and especially with 
Central and South America. 

Directors of the Peoples Trust Company of 
Binghamton, New York, ‘have set aside a 


Citle Insurance an 
Crust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,500,000 


TRUST ASSETS, $45,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST BUSINESS 
AND 
INSURES TITLES TO REAL ESTATE 


SPRING STREET, AT FIFTH 
LOS ANGELES CALIFORNIA 


fund of $250,600 which is to be specifically 
available for loans on approved mortgages 
and to encourage activity in real estate and 
property improvements. 


A. B. Hepburn Endows Course in Commerce 


A. Barton Hepburn, chairman of the board 
of the Chase National Bank of New York, 
has turned over to the Chamber of Commerce 
of New York a fund of $200,000 consisting of 
prime investments and _ stocks, the income 
from which is to be used to promote commer- 
cial education. Mr. Hepburn suggests that the 
fund be devoted to the support of a proposed 
College of Commerce if such an institution 
should be established with the co-operation 
of the Chamber of Commerce in pursuance 
of its recent resolution favoring a system of 
examinations and certificates of commercial 
proficiency. The trustees of the fund, how- 
ever, have authority to devote the income 
from the fund for the establishment of a 
commercial course. It is understood that such 
a course is to be established at the Columbia 
University of which Mr. Hepburn is a trus- 
tee. 
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Making History in Missouri 


When the National Bank of Commerce. on February 4th, qualified as executor of the estate of a 
deceased director of this bank, it was an historical event of two-fold significance: 


Firstly —The estate was reputed to be the largest ever placed in the hands of 
a corporate executor in Missouri; and 


Secondly—It was the first time in Missouri that a National Bank has 
qualified as executor under a will. 


We have made a careful investigation as to the operation of a Trust Department by a National 
Bank, and will be glad to answer inquiries from other National Banks interested in the question. 


The National Bank of Commerce 
IN SAINT LOUIS 


Capital, Surplus and Profits, over $13,800,000 


JOHN G. LONSDALE, Fresident R. F. McNALLY, Vice-President and Cashier 
W. B. COWEN, Vice-President W. M. CHANDLER, Vice-President 
W. L. HEMINGWAY, Vice-President VIRGIL M. HARRIS, Trust Officer 


Lieutenant Harold B. Thorne, Jr., Invalided 
Home 

Among the gallant sons of well known 
American bank and trust company officials 
who distinguished themselves in action in 
France was Lieutenant Harold B. Thorne, Jr., 
son of Vice-President Harold B. Thorne ot 
the Metropolitan Trust Company of New 
York. Lieutenant Thorne recently arrived 
home after six months’ action in France, hav- 
ing been severely wounded by a high explosive 
shell while inspecting a gun during the fierce 
fighting north of Montfaucon in the Argonne 
Woods. Three men were killed by the shell 
a fragment of which hit Lieutenant Thorne 
in the hip. He persisted, however, in com- 
pleting his inspection of the gun and was 
operated on twenty-four hours after receiving 
the wound. Although the wound was seri- 
ous Lieutenant Thorne has almost completely 
recovered except for a paralysis of the right 
foot and ankle which the surgeons promise 
to cure within a year. 


Roger Pierce, secretary of the Corpora- 
tion of Harvard University since 1914, has re- 
signed to accept the position of vice-presi- 
dent of the New England Trust Company of 


Boston. LIEUTENANT Haro pb B. Tuorne, Jr. 
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When Your Clients Come to 


Los Angeles 


give them letters of introduction 


to “The Bank for Everybody.” 


—a large, departmental bank: savings, 
commercial, trust. 


—a completely equipped Trust Depart- 
ment, authorized to act in every fidu- 
ciary capacity. 

—the ONLY Armor Plate Safe Deposit 
Vaults in Southern California. 


‘e sha ye glad to extend every 
W hall be glad t tend j 
possible courtesy to your friends 
and patrons. 


Cc ANGELES TRUST 
ND SAVINGS BANK 


“The Bank for Everybody”’ 
Capital $1,500,000 — Surplus $1,675,000 
SIXTH AND SPRING STREETS 


First Trust and Deposit Company of 
Syracuse, N. Y. 


As a result of the recently effected consoli- 
dation with the First National Bank of Syra- 
cuse the First Trust and Deposit Company 
of that city, formerly the Trust and Deposit 
Company of Onondaga, now has combined re- 
sources of $42,000,000. The merger places at 
the command of the customers the most com- 
plete range of banking as well as fiduciary 
facilities, besides the splendid equipment af- 
forded by the modern home of the First 
Trust and Deposit Company. Personal ser- 
vice, whether to individuals with large or 
small means, to banks or commercial corpora- 
tions, will continue to be the keynote policy. 

An important factor in the future growth 
of the company is the exceptionally strong 
board of directors, consisting of thirty mem- 
bers and representing some of the most im- 
portant business and industrial interests of 
Syracuse and vicinity. The complete list of 
officers, following the completion of merger 
plans, embraces the following: President, 
Arthur W. Loasby; vice-presidents, L. S. 
Brady, F. W. Barker, E. S. Tefft, L. M. Kinne, 
and M. V. White. W. A. Boyd is treasurer ; F.E. 
Maurer, secretary; G. A. Cholet, ass’t treas- 
urer; Thorp Hiscock, ass’t. secretary; A. B. 


Security Service 


on the 
Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 


Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 


fiduciary, with efficiency and dispatch. 


EGURITYTrRcsr 
= SAVINGS BAN K 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Resources Over $57,000,000.00 
LOS ANGELES 


Merrill, ass’t. secretary; T. J. Waldorf, ass’t 
secretary; E. A. Tholens, ass’t secretary; Mer- 
cer V. White, trust officer; T. J. Waldorf, as- 
sistant trust officer, and Albert B. Merrill, 
manager of bond department. 


Fidelty Trust Company cf Philadelphia 

At the recent annual meeting of the Fidelity 
Trust Company of Philadelphia, Mr. Wil- 
liam P. Gest, president, presented the annual 
report, which showed net earnings for the 
fiscal year ending January 31, 1919, of $1,551,- 
878. Out of this there were paid four quar- 
terly dividends of 6 per cent. each on $5,000,- 
000, totaling $1,200,000. On account of de- 
preciation in the miarket value of securities 
the company has charged off the sum of $533,- 
885 to undivided profits. After charges and 
all other expenses the undivided profits stood 
at the close of business, January 31, 1919, at 
$862,622. 

A committee of bank and trust company 
officials of Philadelphia representing Group 
One of the Pennsylvania Bankers’ Associa- 
tion to consider Liberty Loan matters in- 
cludes the following: Thomas S. Gates, C. W. 
Morris, J. R. McAllister, Charles S. Calwell, 
William A. Law, W. P. Gest, H. G. Brengle, 
A. A. Jackson. 
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The Fifth-Third National Bank 


CINCINNATI, OHIO 
1863—Charter No. 20—1917. Fifty-Fourth Year. 


OUR SERVICE to Banks and Trust Companies has been developed and perfected 


through more than half a century of banking. An intimate knowledge of the require- 

ments of Banks and the personal attention from officers specially qualified enable us 
to accommodate correspondents at all times in every reasonable way. 

WE _ INVITE Correspondence, or calls, from Banks and Trust Companies seeking 


additional facilities or contemplating a change in banking arrangements. 


CHARLES A. HINSCH, President 
MONTE J. GOBLE, CHARLES T. PERIN, 
Cashier Assistant Cashier 
FREDERICK J. MAYER, SAMUEL McFARLAND, 
Assistant Cashier Assistant Cashier 


Resources Over Thirty-Nine Millions. 


EDWARD A. SEITER, 
Vice-President 

LEWIS E. VAN AUSDOL, 
Assistant Cashier 


CHARLES H. SHIELDS, 
Assistant Cashier 
EDWARD A. VOSMER, 

Assistant Cashier 


NATIONAL BANK OF COMMERCE, ST. LOUIS, APPOINTED 
EXECUTOR OF MILLIKEN ESTATE 


The National Bank of Commerce of St. 
Louis, in association with Mr. John G. Lons- 
dale, the president of the bank, and Dr. H. W. 
Loeb have been appointed executors under 
the will of the late John T. Milliken, the 
wealthy St. Louis manufacturer and dealer 
in oil and grain, whose estate is valued at 
$20,000,000. This is the most important as- 
signment of an estate to a national bank as 
trustee and administrator since the Federal 
Reserve Law made provision in Section 11(k) 
authorizing the Federal Reserve Board to 
grant permission to national banks to exercise 
trust powers and conduct trust departments. 
The National Bank of Commerce in St. Louis 
was the first large national bank in the Mid- 
dle West to obtain permission to establish a 
trust department, which is under the manage- 
mant of Trust Officer Virgil M. Harris, who 
has had many years of practical experience in 
that field and is an acknowledged authority 
on testamentary law. 

The $20,000,000 estate of the late John T. 
Milliken is left in trust to the widow and 
members of the family during their lifetime 
and finally is to go to the Washington Uni- 
versity by the terms of the will. The chief 
beneficiaries are the widow, Mrs. Mary Pat- 
rick Milliken; a son, John T. Milliken, Jr., 
and the daughters of the testator, Misses Har- 
riet and Emily Milliken. It is specified that 
the monthly allowance to the son shall not 
exceed $300 unless the trustees are convinced 
that he has good habits and business ability 
to justify a larger amount. A number of 
minor annuities and allowances are provided 
for relatives of the family. 

The trustees are empowered to manage the 
estate as their judgment dictates and they are 


also authorized to continue the management 
of the business interests of the testator. The 
trustees are instructed to incorporate a com- 
pany to conduct the business affairs. In 
recognition of their faithful services Louis 
R. Milliken, a nephew, and U. S. McClelland, 
who have been closely associated with the 
late Mr. Milliken in his business activities, 
are to become directors of the company to be 
incorporated by the trustees and are to re- 
ceive one-eighth each of the profits of the 
business during their lifetime. 

The National Bank of Commerce in St. 
Louis has qualified as administrator of the 
estate, the management of which will be 
largely attended to through the trust depart- 
ment of that bank. This is the first time in 
Missouri that a national bank has qualified 
as executor under any will and the estate is 
one of the largest confided to a corporate 
executor anywhere. 

The trust department of the National Bank 
of Commerce in St. Louis has issued a series 
of booklets which deal effectively with the 
advantages of assigning estates and trusts to 
a corporate trustee. One of the booklets di- 
rects attention to the responsibility which at- 
taches to the writing of wills and the necessity 
of securing expert legal assistance in draw- 
ing up provisions for the distribution or man- 
agement of estate property. Another booklet 
is entitled “The Twentieth Century Will,” 
and contains practical suggestions and funda- 
mentals that should be incorporated in every 
safe and sound will. The new features of 
service provided by the National Bank of 
Commerce are interestingly described in an- 
other booklet entitled “A New Service from 
an Old Bank.” 
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2,271,281 Tons 
of Shipping 





This comprises a fleet of 1,882 vessels of various tonnage built in 
the shipyards of the United States during the year 1918. 


Within a comparatively short time a large number of these vessels 


will be released for commercial use. 


Thus the facilities for foreign 


trade, together with a radical decrease in freight tonnage rates, 
will greatly enhance the opportunities for American business 


abroad. 


The Citizens National Bank maintains a fully equipped foreign 
department, affording every facility for the promotion of American 
business interests in foreign fields. 


THE 


CITIZENS NATIONAL BANK 


OF NEW YORK 


Fifth-Third National of ,Cincinnati 

The Fifth-Third National Bank of Cincin- 
nati, Ohio, of which Mr. Charles A. Hinsch, 
who was president of the American Bankers’ 
Association during the 1917-18 term, has ex- 
perienced very substantial increase in business 
during the past twelve months. Resources now 
mount up to $47,438,347, embracing loans of 
$28,502,558; cash, due from banks, etc., $9,235,- 
613; U. S. bonds $4,014,850; other bonds and 
securities $4,463,389, and $486,936 acceptances 
and letters of credit. Deposits total $31,- 
531,239. The capital is $3,000,000; surplus and 
undivided profits $1,921,552. The official staff 
consists of the following: Charles A. Hinsch, 
president; Edward A. Seiter, vice-president; 
Monte J. Goble, cashier; Charles T. Perin, 
assistant cashier; Charles H. Shields, assistant 
cashier; Lewis E. Van Ausdol, assistant cash- 
ier; Frederick J. Mayer, assistant cashier; 
Samuel McFarland, assistant cashier ; Edward 
A. Vosmer, assistant cashier. 


Plans are being formulated by a syndicate 
of New York banks and trust companies to 
help for financing trade between the United 
States and Belgium through-means of credits 
approximating $50,000,000. 


320 BROADWAY 


Established 1851 





Monthly Payment of Bank or Trust 
Company Dividends 

Advices received by Trust CoMPANIES Mag- 
azine from a number of banks and trust com- 
panies which have established the practice 
of paying dividends monthly to their stock- 
holders, indicate that the plan has been pro- 
ductive of good results. There is, of course, 
to be considered the additional mailing ex- 
pense and distributing dividend 
checks monthly instead of quarterly or semi- 
annually. The advantages of the plan, how- 
ever, have in most more than offset 
these extra items. One large trust company 
in Cleveland, for example, which has between 
six and seven hundred stockholders, has stim- 
ulated greater interest among stockholders by 
this plan. Each month the dividend letters 
also contain literature featuring the various 
departments and activities of the company, 
resulting in new business and inquiries. At 
the same time the stockholders express them- 
selves as favorable to the practice of receiv- 
ing their dividends monthly. 


The directors of the Wachovia Bank & 
Trust Co. of Winston-Salem, N. C., have 
elected A. H. Eller, formerly secretary of the 
institution, to the office of vice-president, and 
Gilbert T. Stephenson was made secretary. 


labor of 


cases 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600 000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 
ANDREW P, SPAMER 
GEORGE B. GAMMIE TREASURER 
CLARENCE R. TUCKER - ° ASST. TREAS. 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


VICE-PRES. 
2D VICE-PREsS. 


H. H. M. LEE - 
ARTHUR C. GIBSON 
JOSEPH B. KIRBY 
WILLIAM R. HUBNER 


CASHIER 
REAL ESTATE OFFICER 


SECRETARY 
SECRETARY 
SECRETARY 
SECRETARY 


DIRECTORS 


H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 


National Newark Bank Establishes Trust 
Department 

The National Newark and Essex Banking 
Company of Newark and the largest com- 
mercial bank in New Jersey, of which Mr. 
Charles L. Farrell is president, has estab- 
lished a trust department in accordance with 
authority from the Federal Reserve Board 
and the provisions of the amended Federal 
Reserve Act governing the exercise of trust 
powers by national banks. The new depart- 
ment was formally opened on February 1st 
under the management of Mr. A. C. Liv- 
ingston, who has been elected vice-president 
and trust officer. Mr. Livingston is well 
known in trust company and banking circles 
having been trust officer and associated with 
the Bankers Trust Company of New York 
for the past fourteen years. With his ex- 
tended experience in both banking and trust 
company work Mr. Livingston is exceptionally 
qualified to develop the new features of ser- 
vice provided by the National Newark Bank. 

Mr. Livingston is a native of New York, 
but has resided in Rutherford, New Jersey, 
for many years, where he also attended 
school. He married Miss Nan _ Brittain, 
daughter of the late Rev. J. R. Brittain of 
Newark, and is a member of the Lawyer’s 
Club of New York, the Lawn Tennis and 
Union Clubs of Rutherford and is a trustee 
of the First Presbyterian Church of Ruther- 
ford. 

Extensive improvements and _ alterations 
have been made in the banking quarters of 
the National Newark and Essex Banking 
Company in conection with the establishment 
of the trust department and to accommodate 
the growing needs of other departments, 
notably the transit and foreign exchange de- 
partments. A special section has also been 
provided for women patrons and _ separate 


SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 


A. C. LivincGsTon 


Elected Vice-President and Trust Officer of The National 
Newark and Essex Banking Co. of Newark, N. J. 


windows have been allotted for Liberty Loan 
transactions. 


North McLean, formerly manager of the 
foreign department of the Mechanics & Met- 
als National Bank, has been appointed vice- 
president of that bank. Mr. McLean is a 
recognized foreign exchange expert and un- 
der his direction the foreign department of 
the Mechanics & Metals National Bank has 
come to occupy. an important position in New 
York banking affairs. 
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**Checks are 


money"’ 


SAF ETY 


In keeping with 


Of all our business institutions, banking 
is possibly the best expression of safety, 
solidity and permanence. 

Checks on plain paper seem almost out 
of keeping with such a careful profession. 

Checks—and other important docu- 
ments—printed on National Safety Paper, 
are safe against alteration by knife, erasure 
or acid. 

Do you use National Safety Paper? 


Ask your stationer, lithographer or printer 
for checks on National Safety Paper 


George La Monte & Son 
Founded 1871 


61 Broadway New York City 


** Honor Roll ’’ of the Land Title and Trust 
Company of Philadelphia 

With seventy of its men in service of whom 
five made the “supreme sacrifice,” the Land 
Title & Trust Company of Philadelphia has 
the record of having had the greatest number 
of employees with the “colors” of any trust 
company in the State of Pennsylvania. Long 
before this Government declared war on Ger- 
many the spirit of preparation was in evi- 
dence at the Land Title. A large number of 
the members of the staff became members of 
the so-called “Land Title Guard,” and were 
trained by expert military men so that when 
the first call came many volunteered while 
others subsequently qualified quickly under 
the draft. 

A number of Land Title men were 
members and were killed in action with 
the famous “Seventy-Six” from Philadelphia 
which left with the Marine Corps, A. E. F. 
The Fifth Regiment of Marines, which went 
over with General Pershing has been cited re- 
peatedly for bravery by the French military 
authorities. Of the five Land Title men who 
sleep in heroes’ graves, three were killed in 
action with the Marine Corps. They were: 
Private Howard Atkins, killed at Belleau 


THE 


HATHAM 


AND 


CITY OF NEW YORK 
LOUIS G. KAUFMAN 


rre tent 
RICHARD H. HIGGINS 
ice- President Vice-President 
WILLIAM H. STR BERT L. HASKINS 
Vice-President Vice-Pres. and Cashier 
NORBORNE P. GATLI C. STANLEY MITCHELL 
Vice-President Vice-President 
H. A. CLINKUNBROO) MAX MARKELL 
Vice-President Vice-President 
ROLEE E. BOLLING EORGE R. BAKER 
Vice-President Vice-President 
WALLACE T. PERKIN HENRY L, CADMUS 
Vice-President Asst. Cashier 
WALTER B. BOICI HENRY C. HOOLEY 
Asst. Cashier Asst. Cashier 
VINTON M. NORR OSEPH BROWN 
Asst. Cashier Asst. Cashier 
HARVEY H. ROBERTSON, Asst. Cashier 
he ts of Banks, Bankers, 
Manufacturers, Mer- 
viduals 


FRANK J. HEANEY 
V 


Wood; Private Walter A. Hausler, killed by 
machine gun fire at Belleau Wood, and Pri- 
vate Roy H. Simpson, who was fatally 
wounded at Belleau Wood. Lieut. Burd Quinn, 
another member of the Land Title staff, was 
killed in action in France and Private Edgar 
Lloyd met death in the aviation camp at 
Waco, Texas. Among the Land Title men 
who were wounded in action in France are 
Private Harold Boyd of the Fifth Marines, 
and Private Andrew Robinson of the same 
unit. 


The World’s War Debt 


The most comprehensive review and col- 
laboration of facts and figures thus far pre- 
sented in this country regarding the world’s 
war debt is the 60 page publication issued by 
the Mechanics and Metals National Bank of 
New York. It is the most reliable record and 
analysis thus far available of the financial 
obligations involved in the conduct of the 
great war. The subjects of the cost burden, 
meaning of default, inflation, conscription of 
wealth, tax obligations, future promises and 
the goal of the nations are discussed in sep- 
arate chapters 
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Pe 8 ne oe ee 
The Girard National Bank 


WITH RESOURCES OF OVER 


$100,000,000 


You Need a Philadelphia Account to Properly 
Handle Your Business 


PrivaTE Haro_p Boyp PrivATE ANDREW ROBINSON LIEUTENANT Burp QuINN 


Of the Land Title and Trust Co. Of the Land Title and Trust Co. Of the Land Title and Trust Co. 
of Philadelphia, who was wounded of Philadelphia, wounded at Bel- of Philadelphia, killed in action 
at Belleau Wood, France leau Wood in France 
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THe New York Trust 
CGomMPANY 


FIFTH AVE. OFFICE 
5TH AVE. & S7TH ST. 


MAIN OFFICE 
26 BROAD STREET 


NEW YORK 


Capital, $3,000,000 Surplus and Profits, $10,500,000 


Designated Depository in Bankruptcy and of Court 
and Trust Funds 


OTTO T. BANNARD 
Chairman of the Board 


MORTIMER N. BUCKNER 
President 


FREDERICK J. HORNE, - - Vice-President H. WALTER SHAW, - - - Assistant Secretary 
JAMES DODD, - - - - - = Vice-President ARTHUR S. GIBBS, - - - Assistant Secretary 
CHARLES E, HAYDOCK, - - Vice-President JOSEPH A. FLYNN, - - - Assistant Secretary 
HERBERT W. MORSE, - - - Vice-President AUGUSTUS C. DOWNING, Jr., Assistant Secretary 
HARRY FORSYTH, - - - - - - Treasurer WALTER MAC NAUGHTEN, Assistant Secretary 
BOYD G. CURTS, - - - - = = Secretary EDWARD B. LEWIS, - - Assistant Treasurer 


TRUSTEES 


GEORGE DOUBLEDAY 
SAMUEL H. FISHER 
JOHN A. GARVER 


OTTO T. BANNARD 
S. READING BERTRON 
JAMES A. BLAIR 


OGDEN L. MILLS 
JOHN J. MITCHELL 
JAMES PARMELEE 


MORTIMER N, BUCKNER 
JAMES C. COLGATE 
ALFRED A. COOK 
ARTHUR J. CUMNOCK 
ROBERT W. de FOREST 
JOHN B. DENNIS 
PHILIP T. DODGE 


BENJAMIN S. GUINNESS 
JOHN HENRY HAMMOND 
F, N. HOFFSTOT 
BUCHANAN HOUSTON 
FREDERIC B, JENNINGS 
WALTER JENNINGS 
JOHN C. McCALL 


HENRY C. PHIPPS 
EDMUND D. RANDOLPH 
NORMAN P. REAM 

DEAN SAGE 

JOSEPH J. SLOCUM 
MYLES TIERNEY 
CLARENCE M. WOOLLEY 


Member of the New York Clearing House Association 
and of the Federal Reserve System 
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Our Domestic and Foreign 

Departments are organized 

to meet every requirement 
of practical banking. 


The Mechanics and Metals National Bank 


of the City of New York 


ESTABLISHED 1810 


Total Deposits (December 31, 1918) 





. . $282,000,000 





Annual Meeting Trust Companies’ Associ- 
ation of State of New York 

At the annual meeting of the Trust Com- 
panies’ Association of the State of New York 
held on Jan. 29th, at the Railroad Club in 
New York City, legislative and other sub- 
jects of interest to the members were dis- 
cussed and new officers and members of the 
executive committee were elected for the en- 
suing year. At a luncheon which followed 
the principal speaker was the Superintendent 
of the New York State Banking Department, 
Mr. George I. Skinner. Willard V. King, 
president of the Columbia Trust Company of 
New York City succeeded A. W. Loasby, 
president of the First Trust and Deposit 
Co., of Syracuse as president and the follow- 
ing additional officers were elected: Vice- 
Presidents, E. P. Maynard, president Brook- 
lyn Trust Co., Brooklyn, N. Y.; T. I. Van 
Antwerp, president The Union Trust Co., 
Albany, N. Y.; M. N. Buckner, president 
The New York Trust Co. New York; 
Treasurer, J. C. Powers, president Fidelity 
Trust Co., Rochester, N. Y.; Secretary, 
Frank E. Norton, president The Security 
Trust Co., Troy, N. Y. 

W. I. Taber, president Citizens Trust Co., 
of Utica was elected a member of the execu- 


tive committee to fill the vacancy in the class 

of 1920; J. Y. G. Walker, vice-president Cen- 
tral Union Trust Co., of New York City was 
elected to fill a vacancy in the class of 1921 
and Messrs. Seward Prosser, Charles E. Tre- 
man and E. C. McDougal were elected mem- 


bers of the class of 1922. The members of 
the executive committee and ex-officio mem- 
bers are as follows: Charles A. Boody, presi- 
dent Peoples Trust Co., Brooklyn, N. Y.; 
W. I. Taber, president Citizens Trust Co., 
Utica, N. Y.; H. E. Cooper, vice-president 
Equitable Trust Co., New York; A. B. Col- 
vin, president Glens Falls Trust Co., Glens 
Falls, N. Y.:; Charles H. Sabin, president 
Guaranty Trust Co. New York; J. Y. G. 
Walker, vice-president Central Union Trust 
Co., New York; Seward Prosser, president 
Bankers Trust Co., New York; Charles E. 
Treman, president Ithaca Trust Co., Ithaca, 
N. Y.; E. C. McDougal, president City Trust 
Co., Buffalo, N. Y. 

Ex-officio members of the Executive Com- 
mittee are: Grange Sard, chairman of the 
Board, Union Trust Co., Albany, N. Y.; Ed- 
win G. Merrill, vice-president Central Union 
Trust Co., New York; A. W. Loasby, presi- 


dent First Trust & Deposit Co., Syracuse, 
New York. 
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NOTABLE RECORD AND ACHIEVEMENTS OF THE OLD COLONY 
TRUST COMPANY OF BOSTON 


President Philip Stockton of the Old Col- compensation for employes, the earnings jus 
ony Trust Company of Boston reviewed a_ tified the transfer of $1,000,000 from undi- 
year of extraordinary accomplishments in his vided profits to surplus. The last official 


report at the annual meeting of the stock- statement of the company shows capital of 
holders of that institution on January 28th. $6,000,000; surplus and undivided earnings of 
Notwithstanding the depletion of the working $8,790,988 and aggregate assets of $163,179,312 
staff with 15 men in national service, of The Old Colony h 

whom three have been killed in action in developing acceptances in New England the 


, 
as likewise been a leader in 


France, the tremendous volume of war fi- last statement showing customers’ liability un 
nance and ordinary routine business was’ der such obligations amounting to $9,952.612 
handled with marked efficiency. It was Officers and directors were re-elected at the 
necessary to adopt various experiments annual meeting. F. M. Holmes and F. W 
among the most important of which was the Denio were made vice-presidents and two new 
employment of women on a much larger scale members were added to the board, namely, 
and the use of girls as inside messen- Capt. Abbott Stevens of North Andover and 
gers. The bookkeeping department was also John T. Dorrance, president of the Joseph 
revolutionized by the installation of ma- Campbell Company of Camden, N. J. 
chines with women operatives, replac- 
ing bookkeepers and the “Boston ledg- 
ers.” This work involved a change 
in method of handling 35,000 accounts 
while depositors also showed a spirit 
of co-operation by their willingness 
to receive their statements on the 3d 
of each month instead of the first as 
heretofore. 
The business of the Old Colony 
Trust Company has also experienced 
extraordinary increase during the past 
year. Deposits have reached the re- 
cord point of $146,000,000. The For- 
eign Department has become one of 
the most potent agencies in develop- 
ing overseas fiscal and trade relations 
in New England and although the 
Bond department devoted much of its 
time to Liberty Loan transactions, the 
number of its clients has increased 
beyond expectation. The trust and 
vault departments recorded marked in- 
creases and are operated on a highly 
profitable basis. Notwithstanding the 
large number of staff members in ser- 
vice the Old Colony Trust Company 
handled without charge or profit for 
itself and for its clients a total of 
$94,000,000 Liberty Bond subscrip- 
tions and purchased $160,000,000 U. S. 
Treasury certificates. 
The profits of the Old Colony dur- 
ing the past year were considerably 
larger than for any similar period. Be- Puitip Stockton 


sides dividend payments, contribu- President of the Old Colony Trust Company of Boston, under whose 


. » highly capable administration that institution rank : c 
; : r é thly cape x strs ‘ s t 8 as the sixtl 
tions to war funds and increased largest trust company in the United States aa 
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A CORNER IN THE MAIN OFFICE BANKING ROOM 


THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 


MAIN Office, 37 WALL STREET 


NEW YORK BRANCHES: FOREIGN BRANCHES: 
222 BROADWAY LONDON, 3 KING WILLIAM STREET, E.C. 4 
355 MADISON AVENUE PARIS, 23 RUE DE LA PAIX 


TOTAL RESOURCES, $291,017,000 
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DEDICATION OF RHODE ISLAND HOSPITAL TRUST COMPANY’S 
NEW HOME 


The spacious new home and building of th. 
Rhode Island Hospital Trust Company of 
Providence, R. I1., was recently dedicated with 
appropriate ceremonies in the presence of of- 
ficials, directors and numerous guests. The 
new building, with its massive proportions, 
its dignity and excellent taste in construction 
and equipment, is a fitting abode for the old- 
est trust company in New England, which 
has an uninterrupted record of prosperous 
growth. It symbolizes also the spirit of con- 
servatism and stability which has always at- 
tended the steady advance of this trust com- 
pany, which occupies an exceptional position 
in public confidence. 

The dedication exercises were opened by 
the President, Mr. Herbert J. Wells, who has 
been president of the company for over thirty 
years, and whose long tenure of office reflects 
the helpful tradition of long service which has 
been one of the chief assets of this institution. 
A feature of the dedication exercises was an 
address by President Faunce of Brown Uni- 
versity with which the company has main- 
tained intimate association since its estab- 
lishment in 1867, many 
of the company’s for- 
mer and present di- 
rectors having been 
graduates of that seat 
of learning. After th2 
conclusion of the dedi- 
cation exercises. the 
visitors were escorted 
through the commodi- 
ous quarters. The 
building itself is eleven 
stories in height, its 
completion having 
been delayed by the 
wartime embargo on 
construction. It faces 
three of the most im- 
portant streets in the 
business district of 
Providence, a_ central 
arcade dividing the 
two wings of the build- 
ing. The equipment 
of the quarters occu- 
pied by the various de- 
partments of the trust 


pleteness. The design of the building is in 
the Georgian style, typical of the colonial ar- 
chitecture which is so well represented in the 
older buildings of Providence. The upper 
floors are subdivided for office tenants. A 
notable feature is the entrance arcade with its 
six great windows opening on the banking 
room. Another feature of the interior ar- 
rangement of the company’s new home is the 
board room, a large and magnificent apart- 
ment, which is to be placed at the disposal 
of the various charitable institutions of Provi- 
dence as a place to hold their board meetings. 
The Rhode Island Hospital Trust Company 
became a member of the Federal Reserve 
system during the past year and in taking 
this step the management was prompted pri- 
marily by motives of patriotism. On Jan- 
uary 1, 1918, the company celebrated its fif- 
tieth anniversary. Its resources now exceed 
$60,000,000, as compared with $35,000,000 in 
1908, exclusive of the large volume of fiduci- 
ary holdings which are kept entirely apart 
from the assets of the company. The capital 
is $3,000,000, surplus fund $3,500,000 and in 
addition there is a 

guaranty fund of $240,- 

000 and undivided 

profits of $478,000. The 

officers are as follows: 

Herbert J. Wells, pres- 

ident ; Horatio A. 

Hunt, vice-president; 

Preston H. Gardner, 

vice-president and 

trust officer; Thomas 

H. West, Jr.,  vice- 

president; Henry L. 

Slader, vice-president ; 

John H. Wells, secre- 

tary; Gilbert A. Har- 

rington, assistant trust 

officer; Ernest A. Har- 

ris, assist. trust officer ; 

Robert T. Downs, ass’t. 

trust officer; John E. 

Williams, assist. sec’y; 

Henry B. Hagan, ass’t 

sec’y George H. Cap- 

ron, assist. sec’y; Ralph 

S. Richards,  assist- 

ant secretary; Burton 


company represents the New BvuILDING OF THE RHODE ISLAND HospIraL Hibbard, assistant sec- 


last word in com- 


Trust CoMPANY OF ProvipENce, R. I. retary. 
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For Banks and Trust Companies 


‘TRUST COMPANY LAW 


By JOHN H. SEARS 


Author of ‘“Trust Estates as Business Companies” and Editor 
of Legal Department of Trust Companies Magazine 


This volume of 610 pages is the most comprehensive and carefully 
prepared treatise on the law relating to every phase of trust company 
operation, embracing digest of decisions and judicial interpretations 
in their proper sequence. The subject is covered in a way that will be 
of practical interest and value to trust companies throughout the 
country as well as to National banks conducting Trust Departments. 


The following chapter headings will afford an idea of the scope of 
“Sears on Trust Company Law”: 


. Introductory. 9. Trust Companies as Trustees for 


. Definition of ‘‘Trust’’ Companies— _ Charities. : 
Protection of Name. 10. Stipulations for Protection of Trust 
Company—Indemnity Clauses. 


11. Trustees for Bond Issues. 
12. Car or Equipment Trusts. 


. Special and Exclusive Privileges of 
Trust Companies. 


. Qualification of Trust Company to ,. 7... < He ; 
Assume Fiduciary Functions. 13. Transfer Agents and Registrars. 


Paha ee 14." i D itari 
. Diversity and Limitations of Powers. “het Game 
Ultra Vires. 


E 'F : fs 15. Escrows. 
’ pews gy wel nn gq oS ag rt 16. Trust Companies as Conveyancers, 
Guardians and Committees. Re- Abstractors and Title Insurers. 


ceivers and Assignees, Sureties, 17- Corporation Practicing Law. 
Guarantors, Underwriters. 18. External or Foreign Business. 


. Trust Companies as Trustees. 19. Trust Company Officers. 


. Trust Companies as Co-Fiduciaries 29- Visitation and Supervision Reports— 
and as Agent for Individual Fi- Insolvency—Preferences. 
duciaries. 21. Appendix. 


PRICE, $6.00 DELIVERED 


Address Book Department 


Crust Companies Magazine 
55 LIBERTY STREET NEW YORK CITY 
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Lightning and Liberty Bonds 

The historical event of Benjamin Frank- 
lin’s discovery of electricity has been neatly 
turned to account as a means of attracting 
Liberty Loan subscriptions by the Frankiin 
National Bank of New York and Brooklyn. 
The success which attended this exhibit in 
front of the Montague street office in Brook- 
lyn, in connection with the last Liberty Loan 
campaign has determined the company to 
again make use of this interesting display at 
its various offices. 


It shows a large familiar 
figure of Benjamin Franklin flying a kite 
which rises on a graduated scale each day 
toward the apex of forked lightning and 
heavy clouds which indicates the Brooklyn 


"ARE You AN AMERICAN? 


“What you would svem to be, be wally” 
Benjamin Franklin 


BUY LIBERTY BONDS 


Uniove Liserty Loan Displtay vusED BY 
FRANKLIN Trust Company oF New York 


quota. During the last Liberty Loan cam- 
paign this display was one of the features 
which attracted large crowds and it materi- 
ally assisted the Franklin Trust Company in 
making its exceptional record in connection 
with Government war financing. This record 
shows that the Liberty Loan and Treasury 
certificates financed through the Franklin 
Trust Company aggregated: Liberty Loan 
subscriptions, four issues, $23,691,650, repre- 
senting 74,578 subscribers; War Savings 
Stamp sales $57,573 and purchase of certifi- 
cates of indebtedness $40,850,000, making a 
total of $64,599,223. 


A Peace 


Investment 
ITIES SERVICE COMPANY is 


one of the largest producers of 
oil in the world. The production in 
1918 was over 15,000,000 barrels. 
It also operates 75 public utility properties 
throughout the United States and Canada. 
The end of the war brings Cities 
Service forward as a prominent peace 
investment. 


Cities Service Preferred Stock at present prices 
yields about 
y oo 


Monthly Dividends 


Monthly Earning Statements 
Write for Circular TM—105 


Henry L. Doherty & Co. 


60 Wall Street 
New York 


Subtreasuries are to be Abolished 


The House of Representatives at Washing- 
ton has adopted a provision of the legislativ« 
appropriation bill directing the Secretary ot 
the Treasury to abolish, on July 1 next, th 
subtreasuries at Baltimore, Boston, Chicago, 
Cincinnati, New Orleans, New York, Phila 
delphia, St. Louis and San Francisco. 


Coal and Iron National Increases Capital 


Plans are being matured by the Coal and 
Iron National Bank of New York for in- 
crease of its capital from $1,000,000 to $1,- 
500,000 with an addition of $250,000 to sur- 
plus through the sale of 5,000 new shares at 
$150 per share. The new stock will be 
offered to shareholders in proportion to 50 
per cent of their holdings. The resources of 
the bank have increased to over $21,000,000 
with deposits of $14,232,000. 


At the annual meeting of Group 6, Pennsyl- 
vania Bankers’ Association resolutions were 
unanimously adopted urging the abolishment 
of the office of the Comptroller of the Cur- 
rency. 








HE Mercantile starts its service to out-of-town 

customers by mentally placing itself in their 
position. It can see the requirements in a New 
York connection from the customer’s viewpoint. 
It can meet these requirements intelligently. 


To this policy the Mercantile attributes in large measure the 
expansion of its out-of-town business. 


Correspondence is invited. 
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Methods 


and the intelligent fostering of its customers’ interests 


a policy that has 
stood the test of time. 


DOLLA IN IN IN ASA. 
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The Chemical Bank is seeking new business on its record. 


Capital earned 2,700,000 
Surplus earned 10,000,000 


Deposits - 80,000,000 
Resources - 105,000,000 


Che 
Chemiral National Gank 
of Nem York 


(ESTABLISHED 1824) 


Capital paid in - $300,000 
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Henry W. Carlisle Poomncted 

Henry W. Carlisle has been appointed As- 
sistant Manager of the Publicity Department 
of the Guaranty Trust Company of New 
York. He entered the Publicity Department 
of the Guaranty Trust Company in July, 1917, 
and for more than a year has been the ed tor 
of the Guaranty News. Mr. Carlisle was born 
in Indianapolis thirty-five years ago, and 
aiter graduation from high school joined th 
staff of the Indianapolis News as a reporter 
He was with the Cincinnati Post for a short 
time in 1904, and then came to New York 
to study art at the Art Students League. He 
did considerable writing and illustrating for 
various periodicals until 1909 when he joined 
the staff of the Evening Sun, where he re- 
mained for seven years. During that time 
he reported many of the leading events of 
the day for his paper and became one of the 
best known of New York newspaper men. 





A. Barton Hepburn, chairman of the Ad- 
visory Board of the Chase National Bank, 
has been elected by the directors of the Fed- 
eral Reserve Bank of New York to repre- 
sent this district on the Federal Advisory 
Council for the year 1919, to succeed J. P. 


Henry W. CARLISLE 
Morgan. 


APPOINTED ASSISTANT MANAGER OF PUBLICITY DEPT. 
GUARANTY TRUST COMPANY OF NEW YORK 
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City Trust Company 


BUFFALO, N. Y. 


AUTHORIZED RESERVE AGENTS 
for Banks and Savings Banks of the 
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E.tiott C. McDouGaL 


First Trust and Savings 
Company 
OF CLEVELAND 
and the affiliated 


First National Bank 


the largest bank in Ohio, offer 
every trust and banking service 





ASSOCIATED MORTGAGE 
INVESTORS Inc. 
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‘Lettie on Farms Sineo 1873 


) 6% MORTGAGES 6% 


| Our Record of 45 Years 


Without Loss to any Investor, or 
indeed, to Ourselves, is Due to the 
Fact that 


When we make a mortgage, we look 
upon it as we would upon a personal 
investment. 


We continue to be responsible for 
every mortgage we sell, just as though 
it were our own, until it is paid off. 
Our reputation is the result of so many 
years of careful effort that we cannot 
afford to take any chances. 








Write for offerings of mortgages of 
this sort, in amounts from $100 
and upwards. 


KINGMAN NOTT ROBINS Treas. 


275 GRANITE BUILDING 
ROCHESTER, N. Y. 


Hawatian Trust 
Company, Ltd. 


Honolulu, H. T. 


Transacts a general Trust Company 
business, making a special feature of 
collecting and remitting income and 
taking charge of personal and real 
property at very reasonable rates. 

Trust funds safeguarded and careful, 
painstaking attention given to every 
matter entrusted to our care. 


Correspondence invited. 
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Combined Resources, over $100,000,000 . C, ATHERTON 


. I. BROWN . 
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NEGOTIABLE INSTRUMENTS MAP 
and HOLIDAY CALENDAR 


The Combined Negotiable Instruments Map and Calendar 
of legal holidays, which for years has been issued by the 
Irving National Bank, has been corrected for the year 
1919, and will be forwarded upon request. 


IRVING NATIONAL BANK 
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A COMMERCIAL BANK—NATIONAL AND INTERNATIONAL 


Personal Element in Trust Company 
Advertising 

The daily newspapers of New York contain 
some excellent specimens of well-conceived 
advertising which possesses the quality of di- 
rect personal appeal. The Columbia Trust 
Company avails itself of large display space 
to feature different phases of its service, each 
advertisement having a distinctive message of 
its own. The Bankers Trust Company, which 
is among the most constant newspaper adver- 
tisers also gives a personal flavor to its adver- 
tising. Among other progressive users of 
newspaper space in New York City are the 
Guaranty Trust Company, Mercantile Trust 
and Deposit Company, the Farmers Loan 
& Trust Company, Metropolitan Trust Com- 
pany, Central Union Trust Company and the 
United States Mortgage & Trust Company. 

An excellent example of the personal ele- 
ment in trust company advertising is an “ad” 
which was recently displayed by the United 
States Mortgage & Trust Company and which 
reads as follows: 


THE PERSONAL SIDE OF A TRUST 
COMPANY 
“In considering the Trust Company as ex- 
ecutor, many persons imagine that such rela- 


tionship precludes 
to be desired by 


claries. 


the personal touch so likely 
relatives and other benefi 
This is far from true. 
“On assuming the duties of executor, this 
company at establishes the closest pos- 
sible relationship with those interested throug] 
an executive makes tt his busi 
ness to acquaint himself as fully as consist- 
ent with the many and varied details involved 
“His services are thenceforth highly indi- 
vidual and personal. He is responsible to this 
Company, which in turn is responsible to the 
estate and to the Court.” 


once 


officer, who 


George C. Van Tuyl 


George C. Van Tuyl, father of George C-. 
Van Tuyl, Jr., president of the Metropoli- 
tan Trust Company of New York City, died 
on February 11th at his home in Albany 
Mr. Van Tuyl was one of the oldest resi- 
dents of Albany where he had been promi- 
nently identified with the mercantile business 
from which he retired some years ago. He 
is survived by his wife and two sons, 
George C. Van Tuyl, Jr., of New York City 
and William H. Van Tuyl, assistant secre- 
tary of the American Express Company. 
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New York City 


Preparing for New Government Loan and 
Taxes 


While the settlements of the Peace Confer- 
ence in Paris command profound attention 
the security and banking situation in New 
York is largely influenced by the necessity of 
inaking adequate provision for the Fifth Vic- 
tory Loan and tremendous tax payments un- 
der the new War Revenue Bill. While indus- 
trial shares exhibit a high degree of uncer- 
tainty as to general adjustments the railway 
stocks have held up fairly well despite the 
confused outlook as to railroad control and 
the steady decrease of earnings reported by 
the roads with the Railroad Administration 
calling loans and confronted with the need 
of further appropriations from Congress for 
the depleted “revolving fund.” 

The banks and trust companies of New 
York have maintained a position of remark- 
able strength and if the popular response to 
the forthcoming Victory Loan is equal to the 
support given to the previous Government 
issues they will be in a position to render 
all necessafy assistance. While the Money 
Committee has ceased to function the policy 
of the banks and trust companies continues 
one of ultra-conservatism toward the se- 
curity market. Important arrangements are 
also under way for the extension of private 
credits to Belgium and other foreign coun- 
tries to sustain commercial relations. 
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New York Banking Situation 


Total U. S. Government security holdings 
of $961,945,000 were reported by the 65 re- 
porting member banks and trust companies of 
this city on February 7th as compared with 
$907,312,000 on Jan. 3d and $647,750,000 on 
Nov. 22, 1918. Sincé last November and up 
to Feb. 7th there has been a reduction in the 
amount of loans on U. S. bonds, etc., from 
$629,765,000 to $595,076,000, while holdings of 
U. S. certificates increased from $339,059,000 
to $680,490,000 holdings of Government bonds, 
mainly consisting of Liberty bonds, decreased 
from $298,737,000 to $245,572,000. 

The Clearing House statement on 
ary 8th showed aggregate loans and invest- 
ments of $4,733,169,000 as compared with 
$4,195,000,000 a year ago; net demand depos- 
its of $3,822,582,000 as compared with $3,679,- 
000,000 a year reserve in 
serve Bank $533,000,000, as compared with 
$559,602,000 last and excess reserve of 
$48,698,000 as against $95,909,000 for .the cor- 
responding week of 1918. Trust companies 
reported on Feb. 8th loans and investments 
of $2,025,564,000 and deposits of $2,040,100,- 
000 


Febru- 


ago; 


Federal Re- 


year 


The national banks of this city, according 
to combined figures of their last official state- 
ments of Dec. 31, 1918, showed aggregate re- 
sources of $4,410,839,000, an increase of $187,- 
029,000 since Nov. 1, 1918 with aggregate de- 
posits of $3,506,980,000, representing a gain 
of $240,397,000. Acceptances amounted to 
$120,997,000, a decrease of $15,688,000. The 
Federal Reserve Bank of New York reported 
on February 8th total bills on hand amount- 
ing to $753,471,000 as compared with $763,- 
867,000 on January 3d; gold reserve of $625,- 
547,000 as compared with $617,160,000 on 
Jan. 3d and Federal Reserve notes in circu- 
lation $650,046,000. 


J. P. Morgan & Company announce that 
holders of the 5% per cent notes of the 
French Government maturing April 1 may 
obtain the benefit here of having their hold- 
ings paid in Paris at the rate of 534 francs 
to the dollar. The firm has agreed to pay 
on April 1 at the rate of 105% of the princi- 
pal amount, meaning $1,052.50 for each $1,000 
note. 

E. C. Ottinwill and Harold Whitten have 
been appointed assistant trust officers of the 
United States Mortgage and Trust Company 
of New York. 

Announcement is made by the board of 
directors of the Federal Reserve Bank of 
New York that a branch bank will shortly be 
established in Buffalo. 





























































































































TRUST COMPANIES 


Che Corn Exchange Bank 


New York City 


CAPITAL AND SURPLUS.... 
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Thirty-nine branche 


BILLS OF EXCHANGE 
CABLE TRANSFERS 
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$11,000,000 
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s in New York City 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 





Amending New York Trust Company and 
Banking Laws 

A number of bills affecting trust compan- 
ies, State and savings banks of New York 
have been favorably reported in the legislature 
at Albany and having been recommended by 
the Superintendent of Banks, will most likely 
be enacted. Among the bills are the follow- 
ing: A bill to repeal subdivision 9 of section 
190 of the banking law, which provides that a 
trust company shall not directly or indirectly, 
make any loan exceeding in amount one- 
tenth of its capital stock to any director 
thereof. The purpose of the repeal is to place 
trust companies on an equal footing with the 
more liberal provisions which govern national 
banks in view of the bestowal of trust pow- 
ers upon the latter. 

A bill to amend the reserve provisions gov- 
erning trust companies and State banks which 
are members of the Federal Reserve System, 
relieving them of the necessity of making 
two computations in complying with Federal 
and State requirements if provisions of Fed- 
eral Reserve Act are complied with. 

A bill to enable State banks in cities of the 
first and second class to open and maintain 
one or more branches in the cities in which 
they are located, placing them on a par with 
privileges accorded trust companies. 

Another bill which concerns trust compan- 
ies, but which was not among those recom- 
mended by the Bank Superintendent is the 
amendment offered by Assemblyman Burnett 
which provides that trust funds may be in- 
vested in the same kind of securities as sav- 
ings banks are permitted to invest in and in 
bonds and mortgages on unincumbered real 
property in this State worth 40 per centum 
more than the amount loaned thereon. This 
amendment is not generally approved by trust 
fompanies because of reduction of the mar- 
gin and in view of real estate value fluctua- 
tions: Another bill allows savings banks to 
borrow money to purchase U. S. bonds. 


Earnings of the New York Trust Company 

During the year of the New 
York Trust Company its total earnings 
amounted to $1,229,000, equal to 41 per cent. 
on the capital. Dividends amounting to $960,- 
000 were paid to stockholders and $267,000 
was added to undivided profits account. Re- 
sources during the past six months have in- 
creased from $93,378,000 to $102,175,000, The 
capital is $3,000,000; surplus and profits $10,- 
500,000. The company’s record in connection 
with the four Liberty Loan campaigns shows 
a total of $90,000,000 subscriptions for its 
own account and for individual and corpora- 
tion subscribers. Mr. Otto T. Bannard, who 
for many years was president of the New 
York Trust retains an active 
association with the company as chairman, be- 
ing suceeded by Mr. Mortimer N. Buckner as 
president. the company opened a 
branch office at Fifth avenue and Fifty-sev- 
enth street in the spacious former Oelrichs’ 
mansion, which is in charge of Mr. 
Charles E. Haydock, vice-president. 
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Paris Office for Bankers Trust Company of 
New York 


The Bankers Trust Company of New York 
will soon open a branch office in Paris, 
France, through which the company will be 
enabled to extend its foreign services, es- 
pecially in connection with the handling of 
A. B. A. Travellers’ Cheques. Mr. Bertram 
Lord, formerly Paris and London represen- 
tative of the American Express Company, 
has become associated with the Bankers Trust 
Company and recently returned to Europe 
after a two months’ visit at the home office 
to familiarize himself with details of ser- 
vice to be provided through the proposed 
Paris office. Mr. R. H. Giles, treasurer of 
the Bankers Trust Company, will shortly 
leave for Paris, accompanied by a number of 
members of the Bankers’ staff to complete 
the plans of operation of the Paris branch. 





TRUST COMPANIES 


“ SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS AND PROFITS (EARNED,) $3,600,000 


W. K. CLEVERLEY, Vice-President 


S. G. BAYNE, President 
Cc. C. THOMPSON, Vice-President L. 
B. L. GILL, Vice-President 





N. DEVAUSNEY, Vice-President 
H. W. DONOVAN, Cashier 
B. I. DADSON, Asst. Cashier 


DEPOSITS, $57,000,000 


O. M. JEFFERDS, Asst. Cashier 
>» C. FISHER, Asst. Cashier 

J. D. SMITH, Asst. Cashier 

J. E. ORR, Asst. Cashier 





Lincoln Trust Company to Open Wall 
Street Branch 

Reversing the process of lower Manhattan 
trust companies in establishing “up-town” 
branches the Lincoln Trust Company is pre- 
paring to open a branch office at 7 Wall 
street on May ist. To complete arrange- 
ments whereby interests associated with the 
Banca Commerciale Italiana, the largest bank 
in Italy, acquired stock control of this com- 
pany, its directorate was recently increased 
from 21 to 30 members and the company has 
announced the establishment of connection 
with numerous branches of the Banca Com- 
nerciale Italiana throughout Italy. 

The Lincoln Trust Company will have four 
branches with the new acquisition in Wall 
street. The December 31, 1918 statement of 
the company showed assets of $25,059,074 as 
compared with $17,529,000 in November, 1917. 
Deposits total $17,355,000; capital $1,000,000 ; 
surplus and undivided profits $629,000. 


Elected Vice-President Bankers Trust 
Company of New York 


Richard L. Morris was elected a vice-presi- 
dent of Bankers Trust Company at a meeting 


of the directors held recently. Mr. Morris 
was born in New York in 1875, fitted for 
college at St. Mark’s School and after a year 
at Columbia became associated with the Nor- 
wich Union Insurance Company, where he 
remained for seven years. 

In 1901 Mr. Morris went with Blake Broth- 
ers & Company and later with Potter, Choate 
& Prentice. In 1910 Mr. Morris became as- 
sociated with Kean, Taylor & Company and 
became a partner in the firm in January, 1912. 
He served as chairman of the Committee on 
Railroad Bonds and chairman of the Com- 
mittee on Legislation of the Investment Bank- 
Association. Mr. Morris will devote 
himself to the bond department of Bankers 
Trust Company, which since the war ceased 
has been expanding rapidly. 
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Annual Report of Irving National Bank 

of New York 

The annual report presented by Chairman 
Lewis E. Pierson to the stockholders of -the 
Irving National Bank of New York, covering 
the operations for the past fiscal year of that 
institution, showed profits of $2,537,518 after 
full provision for bad debts and deprecia- 
tion. Of this total $1,253,830 was set aside for 
Federal and State taxes leaving net profits 
of $1,283,688 out of which dividends of 
$540,000 were paid and $45,000 was contri- 
buted to the American Red Cross, leaving a 
balance of $698,688 carried to undivided 
profit account. The aggregate amount of 
Liberty Loan subscriptions and purchases of 
Treasury certificates placed through the 
Irving National amounted to $132,579,300 
distributed among 62,389 subscribers and in- 
vestors. Deposits have increased from 
$55,000,000 in August, 1914 to $127,000,000 
with resources aggregating $148,452,000. 
Capital is $4,500,000; surplus and_ profits 
$6,234,654. 

The Board of Directors of the Irving Na- 
tional Bank have added the following names 
to its list of recent appointments: Eugene D. 
Junior, cashier; Hayward S. Kirby, assistant 
cashier, and Claude E. Allnutt, auditor. Mr. 
Junior formerly auditor, has been connected 
with the Irving for a great many years and 
has an intimate knowledge of the workings 
of its numerous departments. Mr. Kirby of 
the securities department had experience in 
making investigations before coming to the 
Irving; Mr. Allnutt’s work has been princi- 
pally accounting as practiced in domestic and 
foreign commercial banking institutions. 


The Equitable Trust Company has been 
appointed registrar of the East Coast Fish- 
eries Company and tranfer agent of the Punta 
Alegro Sugar Company. 





TRUST COMPANIES 


Direct Foreign Banking 
Facilities 


| | ‘HE Foreign Department of this Company 
affords a@ivect banking service with all parts 
of the world. 


We have exceptional facilities in Europe, South 
and Central America, Cuba, British India, the 
Far East, Australia, and other parts of the world, 
through our London and Paris Offices; through 
afhliations with the Mercantile Bank of the 
Americas, the Asia Banking Corporation, and 
the Tata Industrial Bank of India; and through 
our banking connections and special represen- 
tatives in various foreign countries. 


Our booklet, ‘‘Banking Service for Foreign Trade,’’ 
will be sent on request 


Guaranty Trust Company of New York 


140 Broadway 


FIFTH AVENUE OFFICE MADISON AVENUE OFFICE 
Fifth Avenue and 43d St. Madison Avenue and 60th St. 


LONDON: 32 Lombard St., E. C. PARIS: Rue des Italiens, 1 and 3 
5 Lower Grosvenor Place, S. W. 


Capital and Surplus - $50,000,000 
Resources more than - $700,000,000 
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la 


CAPITAL AND SURPLUS 


awyers Title & Trust Company 


$9,000,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


44 Court St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, 
Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Administrator, Assignee, or Receiver, 


Takes Charge of Personal 


OFFICERS 


EDWIN W. 
LOUIS V. ewe President 
FREDERIC GUNNIS« IN, Vice-President 
THORWAL D ‘ST ALLKNEC HT, Vice-President 
HERBERT E. JACKSON, V.-Pres. & Gen. Mgr. 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 
WALTER N. VAIL, Secretary 
ROBERT I. SMYTH, Assistant Treasurer 


COGGESHALL, Chairman of the 


3oard 
FREDERICK D. REED, 
GEORGE F. PARMELEE, 
U. CONIMT VARICK, Assistant Secretary 
WILLIADI F. BAECK, Assistant General Manager 
WILLIAM K. SWARTZ, Mgr., Brooklyn Banking 
Dept 
JOSEPH P. STAIR 
Dept. 


Assistant Secretary 
Assistant Secretary 


, Trust Officer, Brooklyn Banking 


DIRECTORS 


DeWitt Bailey 

Lucius H. Beers 

Louis V. Bright 
George F. Butterworth 
William M. Calder 
Edwin W. Coggeshall 


William P. Dixon 
William G. Gilmore 
Henry vane un 
Richard T. Greene 
Frederic E. Gunnison 
August Heckscher 





Edwin C. Jameson 

J. Frederic Kernochan 
Philip Lehman 
Payson Merrill 

Edgar J. Phillips 

Dick 8S. Ramsay 


Walter E. Sachs 
William Schramm 
Thorwald Stalknecht 
William Ives Washburn 
John J. Watson, Jr. 
Albert H. Wiggin 








Growth of Citizens National Bank of 
New York 


over 60 per 


An increase of 
cated in the deposits and resources of the 
Citizens National Bank of New York during 
the four year war period from December 31, 
1914, to December 31, 1918. During that time 
deposits $25,718,000 to $43.,- 
056,155 and resources increased from $32,457,- 
388 to $52,212,000. Combined capital, surplus 
and undivided profits show a gain from $4,- 


688,198 to $5,647,956. 


cent. is indi- 


increased from 


The character of the Citizens National cli- 
entele has most favorable to the de- 
velopment of its splendidly equipped foreign 
department which has excellent facilities for 
assisting business and commercial houses to 

connections. The officers 
Schenck, president; Garrard 
Albion K. Chapman, 
Smith, James McAllister, 
William M. Haines, Clifford B. Dunham, as- 
sistant cashiers; Robert B. Raymond, man- 
ager foreign department. 


been 


develop overseas 
are: Edwin M. 

Comley, vice-president ; 
cashier; Jesse M. 


Frank J. Parsons, vice-president of the 
United States Mortgage and Trust Company, 
has been appointed Chairman of the Com- 
mittee on Real Estate Securities of the In- 
vestment Bankers’ Association of America. 


Progress of Peoples Trust Cc ompany of 
Brooklyn 


The Peoples Trust Company of Brooklyn 
has experienced gratifying success in the con- 
duct of its branch office policy. The company 
was recently authorized to open a branch of- 
fice at 230-232 Flatbush 
place of the branch heretofore oper- 
ated at 43 Flatbush avenue. At the 
time the Peoples has four branches, 
which are located in Brooklyn 
Fifth avenue and Fifty-fourth street. The 
latest official statement showed total deposits 
of $27,207,000 as compared with $19,119,000 four 
years ago. 2,826,009 
surplus and undi- 

Since this 


avenue, which is to 


take the 
present 
three of 
and one at 


Resources aggregate $3: 
with capital of $1,000,000; 
vided profits of $1,306,469. 
ernment entered the war the Peoples 
Company filed subscriptions to the 
Liberty Loan issues of $24,775,000, 
ing 72,219 subscribers. In the wide distribu- 
tion of Government bond subscriptions the 
Peoples made one of the best records for the 
whole city. a 

The State Banking Department has ap- 
proved an increase in the stock of the Corn 
Exchange Bank from $3,500,000 to $4,200,000. 

H. C. Stevens has been appointed an assis- 
tant cashier of the National Bank of 
merce in New York. 


gov- 
Trust 
various 
represent- 


Com- 
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TRUST COMPANIES 


Manufacturers 
Trust Company 


FEDERAL RESERVE 


CAPITAL, $1,000,000 


OFFICERS 
NATHAN 8. JONAS, President 
ALEX. D. SEYMOUR, Chairman 


Vice-Presidents 
JULIUS LIEBMANN 
W.I. LINCOLN ADAMS 


8. B. KRAUS 
CHARLES FROEB 


JAMES H. CONROY, Secretary 


Assistant Secretaries 
WM. L.SCHNEIDER F. W. BRUCHHAUSER 
NORMAN B. TYLER THEO. M. BERTINE 
REUBEN W.SHELTER NATHANIEL MILLIS, Jr 
HENRY C. VON ELM J. H. MEYERHOLZ, Jr 


OFFICES 
774 BROADWAY corner Sumner Avenue 
84 BROADWAY corner Berry Street 
BROOKLYN 


481 EIGHTH AVENUE corner 34th Street 
MANHATTAN 


National City Company Offerings 

The February list of investment offerings 
of the National City Company of New York 
represents a wide scope of high grade securi- 
ties for the discriminating individual or “in- 
stitutional” investor to select from. The va- 
rious issues of U. S. Government bonds, in- 
cluding the different classes of Liberty Loan 
bonds, are quoted at market rates. Among 
the foreign government bonds listed are those 
of the United Kingdom of Great Britain and 
Ireland; Norway, Anglo-French 5-year ex- 
ternal loan bonds; Dominion of Canada gold 
notes and City of Paris municipal external 
loan bonds maturing October, 1921, and yield- 
ing about 6.40. There is also a choice list 
of short term railroad, public utility and in- 
dustrial bonds with various maturities to 
1924 and with yields averaging from 5.65 for 
Great Northern Railway collateral trust gold 
notes to Mahoning & Shenange Ry. & Lt., 
consolidated mortgage ser. “B” 
about 7.05 per cent. 


bonds to yield 


Harrison E. Gawtry, organizer and former 
president of the Consolidated Gas Company 
and associated with numerous other public 
service and corporate entefprises died recent- 
ly at his home in New York City. 





Your 


HEADQUARTERS 


| At Los Angeles 


Bank officers, direc tors, stockholders and 
bank employees visiting Los Angeles and 
the Southwest, are sondale invited to 
make their headquarters at the 


Guaranty Trust & Savings Bank 


And all friends and patrons of banks 
presenting letters of introduction will 
receive personal attention, and will have 
placed at their disposal the varied services 
of an old, established bank transacting 
an extensive savings, commercial, and 
trust business 


Guaranty Trust & Savings Bank 


Spring at Seventh St- Los Angeles 


Savings - - Commercial - 


Capital, $1,500,000 
Established, 1890 


Deposits, $23,000,000 
Depositors, 59,000 





Hamilton Trust Company of Brooklyn 

The statements of the Hamilton Trust 
Company of Brooklyn reflect a steady degre« 
of progress. Resources, according to the last 
official report, totalled $9,252,000, with deposits 
of $7,646,000. The capital is $500,000; surplus 
and undivided profits $1,030,000. The com- 
pany subscribed in its own behalf and for in- 
dividual subscribers a total of $9,638,000 to the 
four issues of Liberty Loan bonds. The offi- 
cers are: Willard E. Edmister, president; 
Walter C. Humstone, first vice-president; 
John Anderson, second vice-president; George 
Hadden, third vice-president and secretary; 
Robert S. Girling, assistant secretarv; Joseph 
C. Hecker, Jr., assistant secretary; George A 
Kinney, assistant secretary. 


A. B. Leach & Co. have purchased and are 
offering, at .95 and interest, $550,000 Cincin- 
nati Gas and Electric Company first mort- 
gage 5 per cent. bonds, due in 1956. 

Jay D. Rising, vice-president of the Live 
Stock National Bank of Canada and formerly 
assistant secretary of the Commerce Trust 
Company of Kansas City, Mo., and chief na- 
tional bank examiner for the Tenth Federal 
Reserve district, has been elected assistant 
cashier of the National Park bank of New 
York City. 





TRUST COMPANIES 


ORGANIZED 1872 
Corner Main and Pearl Streets, HARTFORD, CONN. 


Capital, $750,000 


Surplus, $900,000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State. 
The largest amount of trust funds held by any company in the State. 


The largest safe deposit vaults in the State. 


BANKING DEPARTMENT 


MEIGS H. WHAPLES, President H. P. REDFIELD, Treasurer 
ALLEN H. NEWTON, Asst. Treas. 


NATHAN D. PRINCE, Vice-Pres. 
JOHN M. TAYLOR, Vice-Pres. 


Manufacturers Trust Company Bulletin 

The Manufacturers Trust Company of 
Brooklyn is now enrolled among banks and 
trust companies which publish “house or- 
gans” and periodicals devoted to the inter- 
ests of employees and to cultivate good fel- 
lowship, the spirit of loyal co-operation and 
stimulate educational activities. The first is- 
sue of the “Quarterly Bulletin,” which, as the 
title indicates, will be issued quarterly, takes 
immediate rank with the best publications of 
this kind. From the standpoint of text-mat- 
ter as well as editorial composition the Bul- 
letin could hardly be improved upon, and 
Mr. M. Bikoff, the editor of this initial num- 
ber, has set a high standard for his successors 
to maintain. 

The Quarterly Bulletin contains an inter- 
esting biographical review of the successful 
banking career as well as the notable accom- 
plishments in charitable work to the credit 
of the president of the company, Mr. Na- 
than S. Jonas. Among the instructive articles 
in the first issue are those devoted to the 
discussion of credit as the foundation of all 
business by F. W. Bruchhauser, assistant sec- 
retary; the operation of building and loan as- 
sociations, by Reuben W. Shelter, assistant 
secretary; the duties of the bank bookkeeper, 
by Wm. L. Schneider, assistant secretary, and 
the requisites of loyalty, courtesy, neatness 
and efficiency on the part of banks and trust 
company employees by Henry C. Von Elm, 
assistant secretary. 


John McHugh, vice-president of the Me- 
chanics and Metals National Bank, has been 
elected Chairman of the Committee on Com- 
merce and Marine of the American Bankers’ 
Association last week. 

Arthur D. White, secretary of the Rome 
Trust Company of Rome, N. Y., has been 
elected president of that Company. 


TRUST DEPARTMENT 
ARTHUR P. DAY, Vice-President 
J. LINCOLN FENN, Secretar 
ALBERT T. DEWEY, Asst. y- 
CLEMENT SCOTT, Attorney 


New Appointments at Guaranty Trust 
Company of New York 


Richard P. Staigg, assistant secretary at 
the London office of the Guaranty Trust 
Company of New York, has been appointed 
assistant secretary at the main office in New 
York City. Mr. Staigg began his banking 
career in 1907 with the Canal Bank and Trust 
Company in New Orleans, where he became 
secretary to Albert Breton, now a vice-presi- 
dent of the Guaranty. He was made an as- 
sistant secretary at the Paris office of the 
Guaranty when it was established in May, 
1917, and was transferred to the London of- 
fice last July. 

Ellsworth O. .Grey, former secretary to 
Vice-President Grayson M. P. Murphy of the 
Guaranty Trust Company of New York, has 
been appointed assistant treasurer at the Paris 
office of the Company. Mr. Grey came to 
the Guaranty in November, 1915, from the 
Finance and Trading Corporation as secre- 
tary to Mr. Murphy. In August, 1918, he 
was sent to the Paris office of the Guaranty. 


Director of Chatham and Phenix National 


At the recent annual meeting of the Chat- 
ham and Phenix National Bank, William H. 
Strawn, vice-president, was elected a member 
of the board of directors. Mr. Strawn has 
been associated with the old Chatham Na- 
tional Bank from its early days, and for a 
number of years was its cashier, later becom- 
ing vice-president. 


The Guaranty Trust Company of New 
York has issued a booklet on the new War 
Revenue Law. The National City Company of 
New York and Harris, Forbes & Co., as well 
as a number of other trust companies have 
issued booklets based on the new tax laws. 
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The Connecticut Trust and Safe Deposit Co. 
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TRUST COMPANIES 


INVESTMENT OF BANK AND TRUST COMPANY FUNDS 


One of the cardinal principles of sound 
policy in the management of banks and trust 
companies is the investment of their avail- 
able or surplus funds in securities of a self- 
liquidating character, possessing every essen- 
tial as to safety and protection of underly- 
ing collateral or paper. The conditions which 
govern the business of banks and trust com- 
panies in connection with the heavy financial 
requirements and taxes levied by the Govern- 
ment renders it especially advantageous to 
employ their funds in securities of this des- 
cription. 

One of the 
have steadily 


investments which 
gained in favor and which have 
been received with exceptional favor by con 


types ol 


servative banks and trust companies are the 
Collateral Trust which are 
by and are the direct obligation of 


Securities issued 
the Con 
tinental Guaranty Corporation of New York 
They are issued against trade acceptances and 
notes bearing at least two names of approved 
credit and with the Metropolita: 
Trust Company of New York trustee, as col 
lateral and having the certification of 
tee as to collateral deposited. 


de posited 


trus- 
This collateral 
two-name paper arising 
insured merchandise or 
trucks and 
constituting a 


consists chiefly of 
from actual 
sales of 
the trust 
on such 


sale of 
auto 
securities first lien 
property. The Guaranty plan also 
provides for liberal margins in trade accept- 


new automobiles, 


ances, notes and merchandise above the face 
of all securities 

The adaptability of 
this form of security for investment of bank 
and trust company funds is the fact that the 
names of the largest and most conservative 
banks and trust companies appear among the 
purchasers. The volume of such securities 
issued and retired is another proof of their 
popularity. Among the salient facts 
sented in the statement of condition issued 
by the Continental Guaranty Corporation un- 
der date of Nov. 30, 1918, it is shown that 
the company has issued its collateral trust 
securities against notes and acceptances pur- 
chased, deposited in trust, aggregating in 
amount $45,729,000, of which there had ma- 
tured and been paid to that date $42,879,000. 
The total amount of notes and acceptances 
purchased to Nov. 30, 1918, was $61,717,773, 
embracing 65,209 items, 109,221 motor vehicles 
pledged as collateral having a.market value 
of approximately $91,561,682. The high de- 
gree of self-liquidation possessed by these 


issued. 


best evidence of the 


pre- 


securities is indicated by the fact that the 
corporation collected $55,228,706 from the un 
derlying collateral in the period to Nov. 

1918, and that total maturities of collate 
trust securities, to the date, which 

all paid from proceeds of the colli 
amounted to $42,349,706, 

$12,349,706. An exami 
not only 


Same 


leaving exces 
tion of these figure 
must 
ing investor as 
these col 


also as to the de 


most discriminat 
self-liquidating fea 


ture ot trust 


Securities, 
protection with 


+ 1 +; 
uunds its obligations, 


the corporatio1 

providing ample reserves against unpaid bal 
ances of “write-offs” which of a negligible 
character, it havi ound necessary to 
but 86 vehicles out of a total o 


109,221 financed r] ontinental Guaranty 


I epossess 


Corporation, which is organized under the 
New York, moreover, has a cash capi 

$1,000,000 and reporte n Nov th 
? 


awrniy nay 
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rofits of $158,809 
Aside from their ready convertibility 
securities comme! themseive for bs nk al 
trust company investment be - of the ma 
which range ft three to twelve 
months with yields as 


depending on 


turities 
vased on discount rate 
arket rates, and 
ing maturities, ral 1 trom 5Y 6 
cent An experi 
poration I 


issued by the cor 
also emarkable record 
collecting the not 


ne col 


trade a ceptances 
I 


which 


which ‘it purchases form 
lateral of its s¢ Various classes of 
these securities are issued, designated as co 
lateral trust gold debentures secured by in- 
stalment 


notes; collateral trust notes secured 


by trade acceptances and collateral trust com 
mercial 


vehicle debentures 


secured by com 


mercial vehicle or truck notes 
Among the purchasers of 
are the names of 
and trust 


Canada. 


these securit-es 
many of the largest 
companies of United 
The directorate of the Continental 
Guaranty Corporation includes the names of 
several well known 
and leading 
automobile industry 


banks 
States and 


bank and trust company 
identified with the 
The officers are as fol- 
lows: George C. Van Tuyl Jr., chairman of 
the board; Edward S. Maddock, president; 
Howard L. Wynegar, vice-president; Burt A 
McDonald, vice-president; J. Gibson 
vice-president; Fred A. Franklin, treasurer ; 
Harold M. Benson, secretary; William J. 
30ld, assistant treasurer and assistant secre- 
tary. 


officials men 


Jarvie, 
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INDEXED eis Paint ere INDEXED 


INCOME [=== 4#WAR 
TAX | TAX 
SERVICE || SERVICE 


1913-1919 1916-1919 

LOOSE LEAF Service 
always up to date, 
containing the law and all 
regulations in force. New ! 
rulings mailed immediately, ——.. “ tions, etc., bearing thereon, 
whenever issued by the 


ACH tax law has its 
allotted section. All 


the official rulings, regula- 


ee er eee 


; ‘ are always to be found 
Rates for the Calendar Year y 


Government. Each Service Separately -*- $25 following the tax affected. 
Both Services 


heres Lapaniat ae ie 


THE CORPORATION TRUST COMPANY 


TAX DEPT. 


37 WALL STREET NEW YORK CITY 








CONDITION OF GREATER NEW YORK TRUST COMPANIES 


Surplus and 
‘apital Profits Deposits 
Nov. 1 Nov. 1 

1918 1918 Par Bid Ask Div. 
Bankers Trust Co. $11,250,000 $16,283,200 $294,678,400 100 383 390 20 
Brooklyn Trust Co ,500,000 2,518,300 33,836,900 100 500 525 *20 
Central Union Trust Co 2,500,000 18,046,700 235,815,300 ee 105 412 22 
Columbia Trust Co 5,000,000 6,850,500 88,699,300 100 305 315 *14 

Commercial 500,000 123,200 4,873,400 100 90 96 

Empire ,500,000 1,558,500 51,060,700 100 285 300 
Equitable },000,000 424,000 217,862,200 100 420 
Farmers’ Loan & Trust 5,000,000 2,009,800 176,329,900 100 420 
Fidelity. ,000,000 1,283,200 11,859,300 100 218 
Franklin ,000,000 1,170,100 20,894,500 100 215 
Fulton Trust 500,000 643,900 7,589,200 100 240 
Guaranty 25,000,000 27 428,900 100 368 
Hamilton 500,000 1,030,700 7,646, 100 255 
Hudson Trust 500,000 608,300 5,017,200 100 135 
RESET a oe te ,500,000 1,142,000 45,824,900 100 160 
Kings County. 500,000 ,705,300 21,004,400 100 625 
Lawyers’ Title Ins. & Trust...... 4,000,000 5,236;200 900 100 100 
Lincoln 1,000,000 614,300 19,629,500 100 175 
Manufacturers...............0.-. 1,000,000 785,000 28,083,300 100 160 
Mercantile Tr. & S. Dep 1,000,000 716,900 15,189,300 100 210 
Metropolitan 2,000,000 4,383,200 36,912,800 100 345 
N. Y. Life Ins. & Trust 1,000,000 4,406,400 23,701,700 100 790 
New York Trust Co 3,000,000 10,769,900 78,405,000 100 605 
NNN 2 ala Talis g & dow ba ao wie eae 1,000,000 1,306,400 27,207,400 100 290 
Queen’s County 600,000 113,700 2,789,500 100 65 
Scandinavian 1,000,000 1,879,300 27,595,200 100 270 2% 
5,000,000 11,947,900 29,679,200 100 330 3 20 
As Ch RU, OE BRM hbase cc nsam 2,000,000 4,628,600 67,347,600 100 420 : ¥*24 
Ee a ee ee ee 2,000,000 14,556,900 36,047,400 100 900 92 50 


*Not including extra dividend. Corrected by L. A. Norton, 25 Broad St. 
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TRUST COMPANIES 


Philadelphia 


Special Correspondence 


The Business and Financial Herizen 

The most interesting factor, in appraising 
the business and financial situation from the 
Philadelphia angle, is the persistent note of 
faith and assurance which characterizes 
vailing sentiment in the most 
banking and trust company circles. At the 
time there is no occasion for any un- 
certainty among bank and trust company offi- 
cials,; who come in daily contact with the 
best-informed business men, merchants and 
manufacturers, as to the nature and gravity 
of readjustment ailments that must enter into 
every calculation. Tens of thousands of 
skilled and common laborers have been 
missed from plants or mills that have to 
radically change their operations to meet peace 
requirements. Hundreds of millions of dol- 
lars worth of Government contracts in this 
district, involving bank credits and loans, 
have been cancelled. Manufacturers of iron 
and products, machinery, cutlery, tex- 
tile goods, clothing and countless other com- 
modities for which there was capacity demand 
during the war are toiling to regain their 
bearings amidst growing uncertainty as to 
prices, costs, labor unrest and threatened 
strikes. 


pre- 
responsible 


same 


dis- 


steel 


Our bankers are not unmindful of these 
symptoms and their portent. They reason, 
however, that the problems which business 
and industry are wrestling with at this time 
are radically different from those which were 
caused in past periods of panic. The panics 
of 1907, of 1893 and of previous years were 
caused by either over-speculation or our de- 
fective currency and banking system. Today 
the banking system is stronger, with the es- 
tablishment of the Federal Reserve banks and 
the new accumulations of economic wealth 
since the beginning of the war, than it ever 
was in our history. There has been enor- 
mous inflation of credits and values, it is 
true. But such expansion is based first of all 
on Government obligations which are widely 
distributed among the people as holders of 
Liberty bonds and other Government paper. 
To the extent that banks and trust companies 
are required to take up the slack of Govern- 
ment financing they have the assurance of 
adequate support from the Federal Reserve 
banks. No uncertainty exists, therefore, as to 
the ability of banks and trust companies to 
meet their engagements either present or 
prospective. 


Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 
Capital, - - 
Surplus and Profits, 


$1,000,000 
4,250,000 


OFFICERS 
J. R. McALLISTER, President 
J. A. HARRIS, Jr., J.WM. HARDT, 
Vice-President Cashier 
E. E. SHIELDS, W. M. GEHMANN, Jr., 
Assistant Cashier Assistant Cashier 
M. D. REINHOLD, Assistant Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 


While the bankers feel themselves 
they nevertheless have lively misgivings as to 
the political and legislative factors which at- 
fect the readjustment. They 
point to the lack of wisdom and expert judg 
ment shown in administrative as well as 
legislative affairs at Washington in dealing 
with the return of the railroads and public 
utilities to private control. There is no in- 
telligent, systematic co-operation on the part 
of the department and bureau officials at the 
national capital toward business men as in 
England and France. The new tax bill not 
only continues vicious forms of taxation but 
renders the task of readjustment immeasur- 
ably more difficult by imposing still heavier 
taxes on industry and business which face 
declining profits and volume of business. 
Labor’s truculent and impossible attitude is 
mainly inspired by the indulgence which they 
obtain whenever disputes are referred to 
Congress or the War Labor Board. In short, 
the responsibility for restoring the patient to 
health rests not with business men, manufac- 
turers or bankers but with the Government, 
which drifts along impotently and without 
leadership while the Nation’s spokesman is 
engrossed in shaping moral issues at the Peace 
Conference in Europe. 


secur 


processes of 
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Developing Philadelphia’s Foreign 
Commerce 

Philadelphia bankers are resolved, despite 
the vicissitudes of readjustment, to take the 
initiative in building up a greater volume of 
foreign trade through this port. A number 
of the larger National banks have already es- 
tablished foreign trade departments as adjuncts 
to their foreign exchange divisions and have 
extended their foreign correspondence con- 
nections to embrace nearly all the accessible 
markets of the world. The active develop- 
ment of acceptances, based upon export and 
import business besides the prestige which 
dollar exchange now commands in foreign and 
especially South American centers, are among 
the most favorable auguries. Millions of 
dollars are to be devoted to improving harbor 
facilities, establish dry-docks for ocean craft 
and secure needed terminal advantages. 

One of the biggest assets in favor of Phila- 
delphia as a foreign port is the fact that it 
is the natural outlet for the commerce of the 
State of Pennsylvania which is second largest 
in the Union in the volume of its manufactur- 
ing products. Another important factor is 
that the war has cultivated a closer relation- 
ship between bankers and manufacturers and 
exporters as well as importers who have come 
to rely more strongly upon the formers’ judg- 
ment. At the same time it is recognized that 
our manufacturers must contend against 
cheaper prices and labor and that they must 
mark down their profits on this class of 
goods if they wish to hold their foreign trade. 

A recent order for locomotives from 
China received by the Baldwin Works em- 
phasizes the demand for American-made 
products, not only in the Far East but also 
in Europe and South America where machin- 
ery and products, bearing the names of Penn- 
sylvania makers, find precedence. 


Growth of Pennsylvania Banking and Trust 
Company Resources 

The State Banking Department has pub- 
lished statistics showing the gains made by 
trust companies, State banks and savings 
banks of Pennsylvania during the past year 
and up to December 31, 1918. This shows 
that the assets of the trust companies in- 
creased since March 22, 1917, to December 
31, 1918, from $1,078,819,192 to $1,249,543,008, 
while the number of their depositors increased 
from 1,421,545 to 1,778,989. Marked increase 
is also shown in the amount of trust funds 
reported by the trust companies during that 
period from $1,303,107,812 to $1,508,685,049. 
Despite the drain of withdrawals to purchase 
Liberty bonds and War Savings Stamps the 


Ghe 


PROVIDENT 


LIFE AND TRUST COMPANY 
OF PHILADELPHIA, PA. 


FOURTH AND CHESTNUT STREETS 





Capital - 
Surplus and 
Undivided Profits 5,810,224.29 


$2,000,000 


ASA S. WING 
PRESIDENT 


J. BARTON TOWNSEND 
JOHN Way M. ALBERT LINTON 
VICE-PRESIDENTS 


C. WALTER BORTON 
TRUST OFFICER 


SAMUEL H. TROTH 
TREASURER 


volume of savings fund deposits increased 
from $522,663,535 to $603,711,902. 

The classified returns of the banking de- 
partment show that the trust companies of 
Pennsylvania reported the largest total amount 
of increase in deposits and in number of 
depositors as compared with State banks and 
savings fund societies. 


Pennsylvania Company Annual Meeting 


An exceptionally interesting review of 
growth in various departments and of war- 
time activities was presented by President 
C.S. W. Packard at the annual meeting of the 
stockholders of the Pennsylvania Company 
for Insurances on Lives and Granting An- 
nuities. During the past year the company 
received a total of $20,750,000 subscriptions 
to the Third and Fourth Liberty Loans, ex- 
ceeding by $3,583,000 the amount allotted to 
the company in connection with these two is- 
sues. The Pennsylvania Company also pur- 
chased liberally of the various offerings of 
Treasury Certificates and contributed gen- 
erous amounts to the Red Cross and various 
war work funds. Twenty-one members of 
the staff were called into service of whom 
one, Herbert Souder, was killed in the battle 
of Belleau Woods, and two others, Ernest 
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L. Brautigam and Herbert Meret succumbed 
to influenza while in camp. President Pack- 
ard also substantial gains in the 
various departments of the company 

The Trust Department showed 
assets as of November 30, 1918, of $244,100, 
219, an increase over the preceding year of 


98. There 


reported 


Individual 


$13,836, : were 295 new accounts 
opened in the Trust Department during the 
The C Trust 


yonds and obligations outstanding oi 


year. rporate Department 


showed 
$300,607,292, an increase of $25,042,381 ove 
last year. 

The December 31, 1918, report of the Penn- 
State Banking De 


resources Of $42,189, 


sylvania Company to the 


shi wed 


partment total 
181, with 
The capital 


$5,000,000 and 


deposits in excess of $28,000,000. 


stock is $2,000,000, surplus of 
undivided 
Subsquent to the 
stockholders the board of directors reelected 
C. S. W. Packard president, and the follow- 
changes 


othicers: (¢ »S 


profits of $318,151 


annual meeting of th 


were made in 
Newhall, 
treasurer, was 


the personnel of 
formerly secre- 


tary and elected a vice-presi- 


dent and secretary; J. R formerly 
assistant elected 


Walter B 


Loan 


treasurer, Was treasurer ; 


Reed, formerly in charge of the 
Department, was elected second assist 


ant treasurer 


State Institutions Enrolled in Federal 
Reserve District No. 3 
Up to January ist a total of 30 trust com- 
panies and State banks 
to membership in the 


have been admitted 
Federal 
tem in the Philadelphia district, representing 
combined resources of $339,571,901, with capi- 
tal of $21,385,712 and surplus of $45,2: 

Of the 30 admitted 23 are trust companies, 
representing the bulk of the resources. Fol- 
lowing is the complete list of trust companies 
and State banks which have acquired member- 


ship in the Third Federal Reserve District: 


Reserve sys- 


RESOURCES 
$5,650,476 


PENNSYLVANIA 
Chester—Cambridge Trust Co. 
Harrisburg 

Dauphin Deposit Trust Co... 
Hazleton— 

Markle Banking & Trust Co. 
Honesdale— 

Wayne County Savings Bank 
Lykens—Miners Deposit Bank. 
Philadelphia— 

Bank of Commerce 

Colonial Trust Co. 

Commercial Trust Co. 

Drovers & Merchants Bank. 

Fidelity Trust Co 


4,812,171 
4,359,984 


3,543,460 


728,455 


2,419,583 
4,874,703 
23,173,337 
1,165,617 


62,512,02 


Trust Co 59,007,703 
Logan Trust Co. of Philadel- 
phia 
Pennsylvania Co. for 
ances on Lives and Grant 
ing Annuities 
Philadelphia Trust 
Provident Life & Trust C 
Rittenhouse Trust Co...... 
West Philadelphia Title 
Trust ( 


Girard 


11,022, 


Insur- 


»cranton 
Ameri an 
Wilkes-Barre 
Dep 
W illiamsp 
Norther 


Susquehant 


Commerce 


Dime 


Deposit ( 
W illiamstow1 


Williams \ 
Det 


W ilmingto1 
Equitable 
Security 

posit ( 


W ilminet 


N EW 


‘amden 
Camden 
Trust 
Gloucester 


Princeton 


. 2,020,324 


Princeton Bank ‘ust Co.. 


Riversids I 100,000 


Swedesboro 


Swedesbore recet Das se 794.576 


Real Estate Title Insurance and Trust 
Company Increases Dividend Rate 

Following a year of gratifying 
the director of the Real Estate Title Insurance 
and Trust 
recent 
terly dividend of 
annual dividend 


progress 
Company of Philadelphia, at a 
meeting, declared an increased quar 

per cent., placing the 
rate on a basis of 14 per 
cent. as compared with 12 per cent. formerly 
The December 31, 1918, statement of the 
company, rendered in response to the last call 
of the State Banking Department, shows total 
resources, exclusive of trust department hold- 
ings, of $8,205,644, with deposits amounting 
to $4,846,000. The capital stock is $1,000,000; 
surplus fund $2,000,000 and undivided profits 
$121,180. Trust funds aggregate $16,519,308 
with face value of corporate trusts amounting 
to approximately $38,000,000. 
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HONOLULU 


Trent Trust Company 


ee ll ke 
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Vfeesull KY 


LIMITED 


Fully equipped to care for every branch 
of trust company business. 


Inquiries as 


to Hawaiian conditions solicited 





Franklin National ‘‘Trade Digest’’ 


Digest oy Trade 
National 
of Philadelphia, attention is directed to 


In the current issue of 


ms, issued by the Franklin 
readjustment as_ follows 


thing which stands out prominently 


the prospects of 
“The one 
is that business has stood the shock of 
nd the necessity for the readjusiment ot 
every business to a peace basis in a most sat 
Practically all of the 

ness totals covered in this 


isfactory manner 
Review 
nditions are better showings than 
right to expect. Building operatio 

started as promptly as we 
pect, but the 


yet assumed any 


wert 
unemployment of lab 
considerable 
Returning soldiers and sailor 
former better on 
them in the majority of cases, but 


positions or 
some 
nillions of workers, until now engaged in wa 
production, will be compelled to seek new en 
Building 
enterprises which can employ labo 
must be 
each 
in urging 
own community.” 


ployment projects, public work 


and other 
in large numbers, gotten under was 
business should d> 


forward such work in hs 


promptly, and man 


his part 


L. L. Rue Re-elected President Philadelphia 
Clearing House 

At the annual meeting of the Philadelphia 
Clearing House .Association, the following 
officers and committees were elected for the 
ensuing year: President, L. L. Rue, presi- 
dent Philadelphia National “Bank; secre- 
tary, John C. Boyd. Clearing House Com- 
mittee: E. F. Shanbacker, Charles S. Calwell, 
Joseph Wayne, Jr., William J. Montgomery, 
C. S. W. Packard, William A. Law, William 
R. Nicholson. Committee on arbitration: 
Sullivan, Edw. A. Schmidt, Ira W. 
Barnes, Lewis R. Dick, Henry G. 
Charles H. Harding, H. A. Loeb. 

Directors of the Federal Reserve Bank of 
Philadelphia have also re-elected Levi L. Rue 
a member of the Federal Advisory Council 
from the Third Reserve District. 


James F. 


srengle, 








J. W. B. Bausman Retires from Active 
Duties 
J. W. B. Bausman, 
trust compay circles and is a member of the 
Executive Committee of the Trust Company 
Section, A. B. A., has retired from active 
president of the : 
mpany of Lancaster, Pa 


: Ps 
who is well known in 


ties as Farmers’ Trust 


Mr. Bausman con- 


association with the company as chair 


the board, having completed twenty- 
years of continuous service as presi- 
the Farmers’ Trust Company, which 
> oldest banking institutions in the 
succeeds Mr. Bausman as 
company. He has been w.th 
cmpany for a number of years and o< 
ied the position of vice-president. The 
: J founded in 
819 and has combined capital, surplus and 


rmers a rust ( mpany was 


undivided profits of over $1,000,C00. 


J. W. B. BausMan 
Who has retired ag President of the Farmers’ 
Trust Company of Lancaster but continues 
with the companyas Chairman of the Board 
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Your Southern B/ L Drafts 


Banks avd Trust Companies are 
invited to send us their Southern 
B/L drafts. We are well equipped 
for collecting these items on New 
Orle=ns and on other direct points 
in the southern states. 


A spec‘al department, under the 
immediate supervis‘on of executive 
officers, experienced in commercial 
banking, handles these items 
promptly and at a mirimum cost. 


We shall be glad to quote you 
our terms on request. Write us. 


Hibernia Bank © Trust Co. 


New Orleana 


Philadelphia Brevities 
The Provident Life and Trust Company 
has been made registrar and the Land Title 
and Trust Company legal transfer agent of 
the Pittsburgh and West Virgina Railway 
Co., which is understood to be in recogni- 
tion of the large and growing Philadelphia 
interest in the stock of the company. 

W. Averell Harriman, president of the 
Merchant Shipbuilding Co. of Bristol, Pa., 
and George F. Tyler of this city, have been 
elected directors of the Fourth Street Na- 
tional Bank. 

The Corn Exchange National Bank of 
Philadelphia has opened a foreign trade de- 
partment under the management of Mr. 
Charles Lyon Chandler. Mr. Chandler was 
formerly, for ten years, in the United States 
Consular service. 

The Philadelphia Association of Stock 
Transfer Agents held their annual meeting 
recently, at which the following officers were 
re-elected for 1919: J. Wm. Robbins, chair- 
man. Executive committee:’ Chas. M. Lam- 
mot, I. W. Morris, L. J. Clark, G. Bremer 
Brown, and O. E. Neff, secretary and 
treasurer. 

Directors of the Merchants Union Trust 
Company of Philadelphia—have elected John 


Canadian 
Items 


cleared at lowest rates 


ee mee 
BUFFALO TRUST | 
__ COMPANY | 


BUFFALO, NEW YORK 


Stokes Adams, formerly vice-president and 


trust officer, to the position of vice-president, 
while C. Percy Wilcox was made trust officer 

John H. Mason, president of the Commer- 
cial Trust Company of Philadelphia, has been 
appointed chairman of the executive commit 
tee for war savings of the Third Federal 
Reserve District. Mr. Mason is also Director 
of Sales of Certificates for the 
Third Federal Reserve District. 

At a meeting of the board of 
directors of the Easton Trust Company of 
Easton, Pa., Herbert G. Mutchler, formerly 
the assistant secretary-treasurer, was elected 
secretary and treasurer. Schuyler A. Niper 
was appointed assistant treasurer. 

The Apollo Trust Company of Apollo, Pa., 
has paid a total of 16 per cent. or $20,000, in 
dividends to its stockholders out of earnings 
during the last fiscal year of the company, 
including an extra 4 per cent. declared at the 
last meeting of the directors. 

The Lawrence Savings and Trust Com- 
pany of New Castle, Pa. reports deposits of 
$3,000,000 and total resources of $4,000,000. 
In addition to the $300,000 capital stock the 
bank has an earned surplus of $300,000 and 
undivided profits of $50,000. 


Treasury 


recent 
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OPEN A SAVINGS ACCOUNT 
WITH THE 


FEDERAL TRUST CO. 


Water and Devonshire Streets, Boston 
Last Dividend Declared at rate of 


4 ly per 
/2 cent 
Deposits go on interest monthly 


Total Resources over $12,000,000 


New accounts may be opened by mail 


** The Bank of Personal Service’’ 


FIRST TRUST & DEPOSIT CO. 
OF ONONDAGA 


100-104 No. Salina Street 
SYRACUSE, NEW YORK 
ESTABLISHED 1869 








CONDITION OF PHILADELPHIA TRUST COMPANY 


Capital 


Aldine Trust Co 

Belmont Trust Co 

Central Trust & Savings 

Chelten Trust Co 

Colonial Trust 

Columbia Ave. Sav. Fd., Safe Dep. T. & T.. 
Commercial Trust 

Commonwealth Title Ins. & Trust 
Continental Equitable Trust 

Empire Title & Trust Co 

Excelsior Trust & Saving Fund 
el eee 

Fidelity Trust Co 

Finance Co. of Pennsylvania, lst pfd 
Finance Co. of Pennsylvania, 2d pfd 
Frankford Trust Co 

Franklin Trust Co 

Germantown Trust 

Girard Ave. Title & Trust 

Oe A Se eee eee 
Guarantee Trust & Safe Deposit 
Haddington Title & Trust Co 

Hamilton Trust Co 

SG A ee 
Industrial Trust, Title & Savings 

Integrity Title Ins. Tr. & Safe Dept 
Kensington Trust Co 

OS pS agg Ee ee 
Logan Trust Co 

Liberty Title & Trust Co 

Manayunk Trust Co 

Market St. Title & Trust Co 

Merchants’ Union Trust 

Mortgage Trust Co. of Pennsylvania 
Mutual Trust Co.... 

Northern Trust Co 

North Philadelphia Trust Co 

Northwestern Trust Co 

Pelham Trust Co... 

Penn. Co. for Ins. on Lives & Grant. Ann... 
People’s Trust 

Philadelphia Trust Co 

Provident Life &Trust Co. of Phila 

Real Estate Trust Co., Com 

Real Estate Trust Co., Pfd................ 
Real Estate Title Ins. & Trust Co 

Republic Trust 

Rittenhouse Trust Co 

Tacony Trust Co 

Tioga Trust Co 

United Sec. Life Ins. & Trust Co 

Wayne Junction Trust Co 

West End Trust Co 


$200,000 
125,000 
750,000 
200,000 
270,825 
400,000 
1,000,000 
1,000,000 
1,000,000 
156,575 
300,000 
125,000 
5,000,000 
1,540,000 
1,560,000 
250,000 
600,000 
1,000,000 
200,000 
2,500,000 


Surplus and 

Undivided 
Profits 

Sept. 21, 1918 
$204,480 
72,663 
595,299 
146,637 
290,641 
549,559 
2,114,535 
1,387,545 
1,196,706 
44,979 
178,282 
112,037 
17,106,485 
2,304,886 


Deposits 

Sept. 21, 
1915 

$1,059,662 
967,104 
7,238,469 
2,277,446 
3,129,133 
3,093,778 
16,476,718 
6,142,324 
8,566,542 
703,574 
2,067,338 
2,329,669 
28,526,937 
1,361,100 


Last 
Sale 
160 

35 
80 
149 


518,169 
385,875 
1,067,389 
185,788 
8,729,244 
482,418 
60,445 
243,345 
109,886 
1,221,235 
1,567,359 
243,187 
5,421,064 
579,786 
513,444 
273,033 
274,754 
157,828 
8,580 
91,158 
2,274,911 
446,352 
574,493 
109,372 
5,229,547 
105,070 
5,101,344 
6,173,617 


4,223,121 
6,976,091 
8,122,352 
1,431,839 
43,436,764 
6,390,429 
1,766,253 
2,225,228 
795,617 
5,764,799 
6,420,339 
5,008,558 
12,135,725 
7,153,232 
2,616,042 
1,990,954 
4,403,014 
1,936,874 
37,216 
1,020,410 
8,243,312 
3,636,625 
4,543,870 
1,043,396 
27,139,661 
2,366,594 
16,438,288 
12,038,572 
6,367,596 


4,266,688 
2,157,667 
1,655,387 
1,735,352 
1,077,567 
1,437,863 
1,090,648 
7,790,940 
4,531,568 


2,077,688 
242,519 
88,652 
214,100 
45,618 
1,069,111 
215 
1,974,655 


584,253 1-15-19 
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Boston 


Special Correspondence 
Competition for Trust Business 

Nearly all of the larger National banks of 
Boston have recently received permission to 
exercise the various trust powers enumerated 
in the amended Section 11 (k) of the Fed 
eral Reserve Act and there is every indication 
that they intend to actively solicit this class 
The First National and _ the 
Shawmut National have been in the field for 
some time, but thus far their operations have 
been handicapped by 


of business 


legal obstacles in sé 
curing the necessary letters of administration 
from the Additional legislation 
will be necessary to empower the State bank 


ing authorities to 


local courts 


assume the proper degree 
of supervision over the trust departments of 
National banks, although the amended pro 
visions of the Federal Reserve Act require 
that National banks, in the conduct of their 
trust departments shall be subject to the same 
restrictions that 


Massachusetts. 


examination 
trust companies in 
amination, 
trust 


and apply to 
Such 
however, is confined solely 
department accounts 

The latest reports of the trust companies of 
Massachusetts show that they now hold trust 
funds amounting to approximately $150,000, 


000, an increase of $24,000,000 during the past 


year. Although this ratio of increase is con 
siderably 


larger than in previous years it is 
obvious that the trust companies obtain but 
a relatively small proportion of the trust 
available in this common- 
Now that competition will be moré 
keen it is expected that trust companies will 
adopt more aggressive methods of familiariz 
ing the public with the advantages they pos- 


Sess 


business 
wealth. 


wealthy 


for administering estates and executing 
trusts 


Annual Meeting Associated Trust 
Companies of Massachusetts 

The annual meeting of the Associated Trust 
Companies of Massachusetts was held at the 
Hotel Brunswick recently and was largely 
attended by invited bankers from adjoining 
States as well as members. The guests of 
honor and principal speakers at the banquet, 
which preceded the regular meeting, were 
E. G. McWilliam, assistant to the president 
of United States Council of State Banking 
Associations; Augustus L. Thorndike, Bank 
Commissioner of Massachusetts, and Major 
John T. Hyatt, chief aid to Major-General 
Clarence R. Edwards, commander. of 
“Yankee” Division in France. 


American 
Trust Company 


Member Federal Reserve System 


50 State Street BOSTON 


Chartered 188] 


Capital’ - - $1,000,000. 
Surplus (earned) over 2,500,000. 


Total Resources - 26,000,000. 


ACCOUNTS INVITED 
BUNKER HILL BRANCH—City Square, Charlestown. 


Utilizing Federal Reserve Facilities 
Although the war 
upon 


imposed a heavy strain 


bank and trust company 
Boston, the 


Situatior 1s 


resources, eS 


pecially here financial and 


banking regarded as capable of 
meeting any exigency that the future may 
bring forth. The Fourth Liberty Loan added 
very substantially to bank and trust commit 
ments both as to their own holdings of Gov 
ernment paper and 
purchasers of 


extension of loans to 
October 18th last 
the Federal Reserve Bank of Boston reported 
discounted paper amounting to $138,129,000, 
while on January 29, 1919, the amount had 
increased to $145,637,000 as compared with 
reserve account due to members of $102,814, 
000 and total reserves of $110,461,000. 

The enormous 
handled 


bonds On 


volumes of war business 
throughout New England is _ indi- 
cated in Boston bank clearings which aggre- 
gated $15,637,209,000 for 
with $12,673,248,000 for 1917. December 
clearings of $1,437,363,000 still showed that 
business maintained a strong pace up to the 
close of the year. Business failures in 
Massachusetts during 1918 numbered 661 as 
compared with 903 in 1917, involving liabili- 
ties of $9,484,000 as compared with $10,410,000 
the. previous year. Demand for money has 
become stronger since the opening of the new 
yeat with some relaxation of rate. 


1918 as compared 





TRUST. COMPANIES 


Boston Trust Companies and Government 
Loans 

The effective aid rendered by the trust 
companies of Boston in connection with the 
subscriptions of the Boston district to the 
four issues of Liberty Loans is indicated by 
the total amounts subscribed and number of 
subscribers as reported by some of the trust 
companies of this city, as follows: 
Old Colony Trust Co.. 
State Street Trust.......... 25,933,000 35,311 
American Trust Co.. : 21,035,000 23,500 
New England Trust. P : 17,513,000 10,757 
Commonwealth Trust Co....... 17,158,000 15,826 


Beacon Tru&t Co... . 6,248,000 8,606 
Boston Safe Dep. & Tr. 10,497,000 4,377 


Among the other trust companies of Bos- 
ton which made exceptional records in re- 
porting subscriptions to the various Govern- 
ment loans are the International Trust Com- 
pany, Dorchester Trust Company, Cosmopoli- 
tan Trust Company, Liberty Trust Company, 
Massachusetts Trust Company and_ the 
United States Trust Company, 


$92,385,000 84,692 


An- increase in the capital of the Fidelity 
Trust Company of Boston from $2,000,000 to 
$3,000,000 was voted by the stockholders at 
their recent annual meeting, and Eugene F. 
O’Neil, an attorney of Brockton, Mass., was 
elected a director. Joseph J. Wall was 


Proposed Massachusetts Banking 
Legislation 

The Bank Commissioner of Massachusetts, 
Augustus L. Thorndike, has submitted a num- 
ber of recommendations to the Legislature 
affecting savings bank and trust companies. 
One of the bills proposes to remedy the law 
so as to remove all doubt as to the validity 
of savings bank investments in railroad bonds 
arising from the question of Government 
control of the railroads. A second bill is 
designated to limit the liability of any one 
person to trust companies for money bor- 
rowed. The third bill authorizes savings 
banks to accept for storage and safe keeping 
bonds of the United States Government, but 
does not include storage or safe keeping of 
other securities. — 

The board of directors of the State Street 
Trust Company have elected E. E. Jobling to 
the office of assistant treasurer. 

At the regular meeting of the board of di- 
rectors of the Massachusetts Trust: Company, 
Arnold Whittaker, formerly secretary and as- 
sistant treasurer, was elected vice-president 
and secretary. 

A trust company to have a capital of $50,- 
000 and incorporated under the title of the 
Fairfield Trust is being organized at Fairfield, 
Conn. 








We invite mquiries in regard 
to the following new offerings: 


Philadelphia Company 6s, 1922 


Public Service Corporation of New Jersey Con- 


vertible 7s, 1922 


Brooklyn Edison General 5s, 1949 
Southern California Edison 6s, 1944 


INVESTMENT DEPARTMENT 


LYMAN D. SMITH & Co. 


Member of the New York Stock Exchange 


34 PINE STREET 


NEW YORK 
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TRUST COMPANIES 


INCORPORATED 1869 


THE New ENGLAND TRUST COMPANY 
BOSTON, MASS. 


CaPITAL, $1,000,000 SURPLUS AND PROFITS OVER $3,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


WRITE FOR OUR BOOKLET 
THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDENT 

ARTHUR ADAMS, VICE-PRESIDENT 
ALEXANDER COCHRANE, VICE-PRESIDENT FREDERICK P Fish, Vice-PrEesipENT 
FREDERICK W. ALLEN, Treasurer CHARLES E. NOTT. Secretary 
HOWARD B. LADD. AssisTANT TREASURER ORRIN C. HART, Trust Orricenr 
RAYMOND MERRILL, ASSISTANT TREASURER ARTHUR F. THOMAS, ASSISTANT TrusT Orricar 
ROBERT B. GAGE. MANAGER SAFE Derosit VAULTS JOHN W. PILLSBURY, ASSISTANT SECRETARY 





THE OLDEST TRUST COMPANY IN BOSTON 





CONDITION OF BOSTON TRUST COMPANIES 


Furnished by L. Sherman Adams, Member of Boston Stock Exchange, Specializing in Bank, 
Mill and Industrials Securities 
Surplus and Assets 
Undivided Savings 
Profits Deposits Department Book 

Capital Nov. 1,1918 Nov. 1,1918 Nov. 1,1918 Value Bid 
Beperean Trust Co... ..... 060650. $1,000,000 $2,690,038 $25,544,379 369 390 
Beacon Trust Co.. 600 1,326,994 17,556,308 321 295 
*Boston Safe Deposit & Trust Co... 3,266,821 14,891,724 426 420 
Charlestown Trust Co 52,729 1,335,767 1,294,704 126 125 
Columbia Trust Co. 100 70,632 977,517 470,205 140 155 
Commonwealth Trust Co 932,528 23,592,714 2,890,449 192 162 
*Cosmopolitan Trust Co 200 184,636 5,341,447 2,647 ,966 193 195 
*Dorchester Trust Co.... 2,733,614 3,235,029 136 125 
Equitable Trust Co Y 90,133 2,289,173 4,232 145 135 
Exchange Trust Co... 600,000 515, 5,756,075 5,066,502 186 135 
ES ET 6 eee 1,000,000 é 56 9,272,463 3,264,727 137 135 
WEIMER HUME COO... oc cca cecces 2,000 j 7,050,908 2,989,166 ‘ 125 
*Hanover Trust Co : 388 1,016,242 310,314 - 140 
pupae Park Trust Co.............0 d ) 1,369,903 589,325 7 121 
International Trust Co 18,618,140 3,091,122 23: 270 
Jamaica Plain Trust Co. 00 00: 641,021 585,931 ; 130 
Liberty Trust Co... 7 ; 4,112,065 667 ,385 28 270 
hy EE 9 ee eee 267, 2,151,192 1,263,677 ah 
*Massachusetts Trust Co 500 6,281,132 3,417,668 170 
Metropolitan Trust Co............. ; 5,774,007 : 200 
*New England Trust Co 23,643,551 K 395 
Old Colony Trust Co 8, 765 137,329,903 32 255 
Old South Trust Co 200. 53 1,458,257 1,042,690 125 
*Prudential Trust Co - ‘ 1,206,854 454,810 135 
Puritan Trust Co : 2,051,462 1,032,278 190 

South Boston Trust Co..... 1,430,953 1,093,994 
*State Street Trust Co.............. 1,000 72,8 30,550,687 933,863 255 
wanes Breast (O........+.<cees , 6 1,840,367 ‘ 125 

*United States Trust Co 000,000 1,170,232 8,512,710 4,195,310 


*Stocks must be offered to Directors before sales can be made elsewhere. 
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Chicago 
Special Correspondence 


Government Demands and Business 
Outlook 


It is quite conceivable that business and in- 
dustry in the Middle West, as in other sec- 
tions of the country, hesitate to project plans 
into the future with the Government demand- 
ing another $6,000,000,000 by means of unpre- 
cedented tax schedules and in the face of a 
fifth war loan of probably $6,000,000,000. 
While the war was on the revenues derived 
by the Treasury from taxation and the pro- 
ceeds of Liberty Loans quickly and automati- 
cally reverted to the channels of trade and 
industry. With the cessation and cancellation 
of outstanding war contracts the Government 
has withdrawn its sustaining patronage 
from the market and business must now 
struggle to maintain its equilibrium in the 
face of grave uncertainties as to prices, pro- 
duction costs, domestic demand and increas- 
ingly acute labor agitation. 

However confident Secretary Glass and his 
associates at the Treasury Department may 
be as to the element of patriotism in connec- 
tion with the Fifth Liberty Loan the . facts 
are that the bankers are in closer touch with 
actual conditions and realize that the forth- 
coming campaign will be the most arduous of 
all. It is not merely that individuals and busi- 
ness firms may not feel the spur of patriotic 
ardor or necessity but that they must arrange 
their affairs simultaneously to meet demands 
for loan subscriptions and pay taxes out of 
declining earnings. Although Congress pro- 
ceeds on the hypothesis that the new taxes 
are levied against last year’s war profits and 
enhanced incomes the balance sheets show 
that last year’s earnings have been practically 
absorbed and distributed in one form or 
another. 

Ii the Fifth Liberty Loan is placed at $6,- 
000,000,000 the allotment to the Chicago dis- 
trict will probably again reach the total of 
$870,000,000. While the last Government loan 
was successfully distributed in the hands of 
the people and a comparatively small residue 
was left for the banks and trust companies 
to absorb, it is hardly to be expected that 
the next loan will meet with the same enthu- 
siastic response, however attractive it may be 
from an investment standpoint. On the other 
hand it is apparent that there is an excep- 
tionally large volume of money in the hands 
of the people as evidenced by increased sav- 
ings and liberal retail purchases. The banks 
and trust companies of this district may be 


We collect direct Bill of 


Lading items on every ship- 
ping point in the United States 
and Canada. A special depart- 
ment handles these items with 
minimum time and cost. 


We invite correspondence with 
any bank or shipper handling a 
volume of this class of items. 


UNION TRUST COMPANY 


CHICAGO 


Strictly a Commercial Bank 
Established 1869 





relied upon to back up the campaign as ener- 
getically as when the war was in progress 
and the machinery of the Liberty Loan Com- 
mittee will run as efficiently as before. 


Price Situation and Labor 


Returning recently from a trip to Eastern 
cities, Joseph E. Otis, acting president of the 
Central Trust Company of Illinois, com- 
mented on the present price situation as fol- 
lows: 

“Looking closely into the situation it is 
found that we have plenty of foodstuffs here 
for the world’s market, but I am afraid we 
shall not dispose of it at our arbitrary price. 
And until we put that price down it is idle to 
talk of cheaper labor. Similarly, we have an 
enormously increased producing capacity in 
manufactures, but orders are wanting. Re- 
tail trade is good, but retailers are not plac- 
ing their orders with wholesalers; they are 
working off their large stocks, and where cer- 
tain lines are depleted they buy from hand to 
mouth only. That is why mills are short on 
orders, especially the textile industry. When 
matters come to this pass the change can only 
be for the better.” 
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TRUST COMPANIES 


The Security Trust Company 
of Troy, New York 


Capital and Surplus, $379,000 
Resources, $3,937,000 


FRANK F. NORTON - - 7 President 
JAMES K. P. PINE, - Vice-President 
JOHN DON, - - Vice-President 
JAMES J. CHILD, Vice-President 
HERBERT 38. LDE, Vice-President 
GEORGE L. HARE, - Secretary and Treasurer 
WM. H. JARVIS - - - - - Asst. Treasurer 


Efficient and Prompt Banking and 
Fiduciary Service 


Money Rates and Banking Position 
in Chicago 

While the money rates here have relaxed 
to 5¥2 per cent. for the first time since the 
beginning of the war, the foresighted bankers 
are proceeding on the belief that money wiil 
continue firm in view of the next war loan 
and the heavy tax burden. Absorption of 
Treasury certificates in anticipation of the 
next Liberty Loan proceeds less effectively 
than: heretofore and the various issues thus 
far have been taken up with but very slight 
oversubscriptions on the part of banks and 
trust companies. -Chicago- institutions are 
meeting requirements -bravely. but many of 
the banking institutions in the interior have 
failed to take up their proportion of certifi- 
cates. The movement of funds to and from 
this center fluctuates, some reporting gains 
and other heavy losses to the interior 

The last official statement of the twenty- 
one national banks and the ninety-eight State 
banks and trust companies of this city showed 
aggregate deposits of $1,542,324,064 as com- 
pared with $1,472,011,684 on Nov. 1, 1918. 
Loans aggregate $1,039,252,942, a decrease of 
about $44,000,000 since November 1st Cash 
resources have been considerably increased 
during the closing months of last year from 
$399,349,788 to $476,090,401. 

Total U. S. securities held by member 
banks and trust companies of this city 
amounted on January 24th to $135,126,000 as 
compared with $122,000,000 just prior to the 
close of the last Liberty Loan campaign. The 
fact that the member banks are not overbur- 
dened with loans secured by UV. S. obligations 
is indicated by the fact that the aggregate of 
$56,455,000 on January 24 shows a decrease 
of about $5,000,000 since the beginning of the 
year. It is evident, therefore, that the banks 
and trust companies of this city are in posi- 
tion to render effective assistance in helping 
to meet this district’s allotment under the 
Fifth Government loan. 
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Secu rity Trust Company | 
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DETROIT, MICH. 
| Capital and Surplus $1,000,000.00 
| Our complete equipment and the 

careful personal attention of our 
cficers guarantee satisfactory serv- 
ice in the handling of all Trust 
matters. Correspondence invited. 





4% Paid on Certificates of Deposit | 
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Earning Record of the Harris Trust 

and Savings Bank 

The annual report of the Harris Trust & 
Savings Bank of Chicago, submitted at the 
annual meeting of the stockholders, shows 
net profits for the year, after the deduction 
of all charges and appropriations for various 
funds, of $577,103, which compares with net 
profits of $573,864 for the preceding twelve 
months. Net profits for 1918 are shown to be 
28.85 per cent. of the $2,000,000 capital stock 
of the institution. 

At the directors’ meeting, Harry H. Jones, 
heretofore bond sales manager; Frank R. 
Elliott, formerly treasurer; Frank McNair, 
formerly bond sales manager, and Robert O. 
Lord, heretofore cashier, were elected vice- 
presidents. Lieutenant John S. Broeksmit, 
who before he entered the United States 
Army. was cashier of the bank, was ele-cted 
treasurer to succeed Mr. Elliott; Joseph H 
Vaill, heretofore assistant cashier, was made 
cashier in lieu of Mr. Lord, and G. I. Bell, 
Albert C. Koch and Edward B. Hall, for- 
merly assistant bond sales managers, were 
promoted to managers All other officers 
were re-elected. Ward W. Willits, president 
of the Adams & Westlake Co., was elected a 
director of the institution 


Central Trust Foreign Trade Devartment 

Joseph E. Otis, acting president of the Cen- 
tral Trust Company of Illinois, announces 
that a foreign and domestic trade depart- 
ment had been established by the company for 
the purpose of building up the Chicago manu- 
facturing district by seeking out business op- 
portunity at home and abroad. In conjunc- 
tion with this department a bureau of re- 
search and investigation has been established 
under the management of George W. Doonan, 
a trade expert who has been with the United 
States Department of Foreign and Domestic 
Commerce since its inception. 





TRUST 


Trust Companies in other cities are invited 
to commit any Detroit business,of a trust 
nature to the care of this well-established 
and strong institution. 





Capital 
Surplus - 
Undivided Profits - 


$1,000,000 
1,000,000 
1,250,000 


DErRorr TRoestr (MPAnx 


Corner Fort and Shelby Streets 


DETROIT, MICHIGAN 


F. O. Birney Elect:d Vice-President 


The recent promotion of Mr. F. O. Birney 
from assistant cashier to vice-president of the 
Chicago Savings Bank and Trust Company 
is gratifying intelligence to his host of friends 
both among the patrons of the bank as well 
as in banking and trust company circles. Mr. 
Birney’s promotion is a tribute to the effi- 
ciency with which he has acquitted himself 
in the discharge of his duties at the insti- 
tution with which he has been associated for 
eight years. He first came to the Chicago 
Savings Bank and Trust Company as assist- 
ant secretary and later was appointed assist- 
ant cashier. 

Several other changes 
announced at the 
Chicago Savings 

A. Healy, 
Raymond E-, 
Bacon, 


and additions were 
last annual meeting of the 
sank and Trust Company. 
vice-president of Lyon & Healy; 

Durham and William T. 
vice-presidents of the bank, were 
members of the board of directors. 
Frederic S. Pope, who comes to the bank 
from Massachusetts with a splendid banking 
record, was elected cashier, and Roy K. 
Thomas, a graduate of the University of 
Chicago School of Law, and who has been 
associated with the firm of Messrs. Fisher, 
Boyden, Kales and Bell for the past several 
was elected trust officer 

The Chicago Savings Bank und Trust Com- 
pany has scored splendid progress under the 
capable administration of President Lucius 
Teter, who recently completed his successful 
term as president of the Chicago Association 
»f Commerce. 


elected 


years, 


At a recent meeting of the executive com- 
mittee of the Farm Mortgage Bankers” Asso- 
ciation in Chicago, resolutions were adopted 
strongly urging Congress to repeal the clause 
of the Federal farm loan act exempting Fed- 
eral Land Bank 5 per cent. bonds from taxa- 
tion. 
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213 


STRICTLY A FIDUCIARY INSTITUTION 


CAPITAL 
SURPLUS . ° ° ‘ 


ESTABLISHED 1892 


$1,000,000.00 
600,000.00 


Results at Annual Bank and Trust 
Company Meetings 

A number of official changes and additions 
to boards of directors were announced at re- 
cent annual meetings of Chicago banks and 
trust companies. 

At the Continental and Commercial 
tional Bank Joseph McCurrach, manager. for- 
eign exchange department; John ‘F. Craddock, 
credit manager, and Cyrus A. Barr, of the 
Des Moines (la.) National Bank, were elected 
vice-presidents. At the First National Bank 
Philip D. Block, vice president of the Inland 
Steel Company, was added to the- board to 
succeed Emile K. Boiset, resigned. At: the 
First Trust and Savings Bank Roy C. Os- 
good was made a vice-president, in addition 
to his duties as trust officer. At the Fort 
Dearborn Trust & Savings Bank Harry L. 
Kent and Nathan B. Higbee were elected di- 
rectors. At the Peoples Trust and Savings 
Bank J. P. Armstrong was elected trust of- 
ficer and assistant secretary. At the State 
Bank of Chicago Marvin B. Pool was elected 
a director to succeed Moses J. Wentworth, 
etired. 


‘Na- 


Savings deposits of the First Trust & Sav- 
ings Bank of Chicago have increased since 
January, 1913, to Jan., 1919, from $35,883,000 
to $45,508,611 with an increase from 71,735 to 
100,389 in the number of savings accounts. 

President Craig B. Hazlewood of the State 
3ank Section of the American Bankers’ Asso- 
ciation has announced the chairmen and 
members of important standing committees 
of that organization for 1919. The federal 
legislative naturally is headed by John H. 
Puelicher, V. P. Marshall & Ilsey Bank, Mil- 
waukee, and includes among its members 
Mime E. Frew, president, Corn Exchange 

3ank, New York City; John W. Staley, vice- 
president, Peoples State, Detroit, and Fred 
Collins, cashier, Milan Banking Co., Milan 
Tenn. 
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COMPANIES 


We Are Posiatell 


To render efficient and prompt 
service to BANKS, TRUST COM- 
PANIES and CORPORATIONS 
requiring modern financial or fiduci- 
ary facilities in Pittsburgh. We act 
in all trust capacities. Interest paid 
on deposits. 


PITTSBURG TRUST 
COMPANY 


Pittsburgh, Pennsylvania 


CAPITAL, SURPLUS AND UNDIVIDED 
PROFITS, $3,800,000 


OFFICERS: 
Louis H. GETHOEFER President 
D. Grecc McKEEe Vice-President 
BERTRAND H. SMYERS. . Vice-Pres. and Trust Officer 
Wa.po D. Jones 
- Horace McGInnity 


ALEX T. Rowe....Asst. Secy. and Trust Officer 


——te 
Correspondence Invited 


mt oe phate 

The Northern Trust Company of Chicago 
is among the latest of the banks and trust 
companies to issue a so-called “house organ” 
to stimulate co-operation and a wholesome 
family spirit among the employes of that in- 
stitution. The title of the bright publication, 
the first number of which was recently is- 
sued, is “T N T” an abbreviation of the cor- 
porate name of the company. Its pages are 
replete with helpful suggestions and the kind 
of personal information which stimulates 
greater interest and the feeling of loyalty 
toward the affairs of the company. The edi- 
tor, Frederick L. Varney, in his prefatory an- 
nouncement says: 

“Its purpose is to provide a hearth-stone 
for The Northern Trust Company family. 
It is an old and true assertion that the happy 
home is built around the hearth-stone. From 
there the affections of family and the senti- 
ments of friendship are radiated. There 
character is moulded, duties focused, ambi- 
tions inspired, efforts directed, enjoyments 
planned. No happier memories find welcome 
with us than those of together evenings spent 
about a cheery hearth fire. “Together” is the 
word we would emphasize, and with these 
greetings would include this “message, “Let’s 
get together—closer together.” 


HE facilities of our Trust De- 
partment are at the disposal of 
banks and bankers for the handling 


of all fiduciary matters. 


Both active and inactive accounts 
solicited, 3% interest being paid on 
dormant deposits. 


Personal interviews or correspond- 
ence cordially invited. 


DEPARTMENTS 


Savings 
Trust 
Real Estate Loan Safe Deposit Vaults 
Drafts and Foreign Exchange 


Capital $1,000,000.00 


Chicago Brevities 

John J. Arnold, vice-president of the First 
National Bank, is active head of a movement 
to organize the Foreign Trade Association of 
Chicago, which will include important export- 
ing firms. 

Edmund D. Hulbert, president of the Mer- 
chants Loan and Trust Company, has been 
elected a member of the Clearing House Com- 
mittee of the Chicago Clearing House Asso- 
ciation to succeed Orson Smith, who declined 
re-election. 

Arthur D. Welton, former editor of the 
Journal of the American Bankers Association, 
has joined the staff of the Continental and 
Commercial National Bank of Chicago. He 
will inaugurate a publicity department in the 
interest of the Continental and Commercial 
banks. 

William G. Edens of the Central Trust 
Company of Illinois, is chairman of the IIli- 
nois Highway Improvement Association. 

The bond department of the Continental! 
and Commercial Trust Company of Chicago 
announces an offering of $25,000,000 Southern 
Railway three-year 6 per cent. secured gold 
notes, dated March 1, 1919, due March 1, 1922, 
and at price of 99% and interest yielding 
slightly over 6% per cent. 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
these institutions to make a connection valuable and 
satisfactory. 


Correspondence is invited relative to the advantages 
afforded. 


Combined Deposits, $274,499,594.31 


Developing International Good-Will 


The belief that the comradeship of nations 
fighting for human freedom establish a 
more wholesome international development 
is voiced by the Mechanics and Metals 
National Bank of New York in its review, 
as follows: 

“It is an unparalleled situation that we face, 
in which social, economic and financial factors 
are inexplicably interwoven In supplying the 
world with the things for which there is a 
crying need, we shall develop an international 
good-will that is bound to have far-reaching 
social consequences. We shall develop a com- 
mercial trade balance that will build a vast 
economic advantage in our favor. And we 
shall develop a condition that will make of 
us international bankers, stabilizing the whole 
world’s credit structure by the influence of 
our strength in intelligent leadership. 

“Looking ahead, therefore, we have to 
view all our problems—social, economic and 
financial—from. a world standpoint as dis- 
tinguished from a national or a local stand- 
point. In the days and months to come it 
will be by showing how capable we are in 

: this direction that we shall demonstrate our 
f Georce L. Kimmer fitness to be world citizens, world leaders, 
eee eT EN sword tradesmen and world bankers as well.” 
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ST. LOUIS UNION TRUST CO. 


ST. LOUIS, MO. 


Capital and Surplus -_ $10,000,000.00 


St. Louis 


Special Correspondence 

New Spheres of Activity and Expansion 

Civic pride is one of the ruling traits among 
the big, progressive men of business and fi- 
nance in St. Louis. It manifested itself in 
the strenuous effort and splendid team work 
to put St. Louis ahead of other leading cities 
in responding to financial and other demands 
made by the government in connection with 
the conduct of the war. Now that the war 
is over and attention is again directed toward 
peaceful conquests the restless impulse that 
seeks to push St. Louis forward among the 
foremost cities of the nation from the stand- 
point of: business, industry and finance is 
again asserting itself. The fact that St. 
Louis has not maintained its position of pre- 
cedence in the Federal census returns from 
the standpoint of industry is a spum to re- 
newed actiyity. In banking and finance there 
is also the’ ambition again to place St. Louis 
ahead of the cities which appear to have 
made more speed during the past decade. 

The last Federal cehsus: of industry placed 
St. Louis fifth in the order of precedence 
among the leading cities. Detroit outdis- 
tanced this city because of the great activity 
in the automobile industry while St. Louis 
was handicapped by the decrease of business 
in manufacturing railway supplies with rail- 
way development grievously impaired by 
legislative and other burdens. Cleveland also 
showed a ‘total production of within $8,000,000 
of the total of $360,000,000 attributed to St. 
Louis in 1914. When the armistice was 
signed St. Louis was just getting into its 
stride in manufacturing and in producing the 
supplies for which its plants were best fitted. 

Notwithstanding that the high tide of war- 
time activity and production did not reach 
here until toward the latter half of 1918 it is 
noteworthy that St. Louis bank clearings for 
the past year were double the figures for 
1914. Indeed, from viewpoint of bank trans- 
actions and exchanges St. Louis leaves 
both Detroit and Cleveland far behind. For 
January St. Louis clearings, for example, ag- 
gregated $717,051,000 as compared with 
$439,549,000 for Cleveland and $321,111,000 
for Detroit. On this basis it would seem that 
the new Federal Industrial Census should 
again restore St. Louis to its former position 
of precedence. 

The fact that St. Louis was not saturated 
with war business to the same degree that 
were the large Eastern cities affords the best 
reason why St. Louis should be in stronger 
position to shift its activities more speedily 
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to normal standards. Most of the plants 
and workshops that were engaged in war 
production in this section have already com 
pleted the arrangements to resume their cus 
tomary lines of business. Another big factor 
is that St. Louis district and the Southwestern 
territory of which it is the logical center, 
never possessed such accumulation of 
wealth. There is every evidence that St. 
Louis is prepared and able to finance more 
ambitious plans for expansion than ever be- 
fore. As the railroad situation is cleared up 
its railway supply establishment will respond 
to the prompt requirements for extension and 
re-equipment of transportation systems. The 
agricultural interests will obtain benefit of 
the government guarantee in maintaining the 
price of wheat with hundreds of millions of 
profits already invested in improved agricul- 
tural machinery and farm improvements. Not 
content with domestic demand St. Louis 
bankers and business men plan to send a com- 
mission abroad so that this territory receives 
attention in supplying reconstruction material 
for devastated countries in Europe. Mexico 
looms up as a promising market and im- 
provement of the internal waterways system 
of which the Mississippi is the main objec- 
tive, is coming in for its proper share of at- 
tention. 
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A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 
Capital - - -  $2,000,000.00 
Surplus and Undivided Profits - 530,000.00 


EDWARD J. STELLWAGEN, President 
GEORGE E. HAMILTON, 


Ist V. Pres’t, Att’y and Trust Officer 
GEORGE E,. FLEMING, 


2nd V. Pres’t and Ass’t Trust Officer 
WALTER 8, HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
REGINALD RUTHERFORD, Ass’t Treasurer 
IRVING ZIRPEL, Ass’t Secretary 


Another Vice-President for National 
Bank of Commerce 

Following the recent announcement of the 
election of W. L. Hemingway, formerly presi- 
dent of the Mercantile Trust Company oi 
Little Rock, Ark. to the position of vice- 
president of the National Bank of Commerce 
of St. Louis, the annual meeting of that in- 
stitution resulted in the election of another 
vice-president, Warren M. Chandler, form- 
erly assistant cashier and with the bank for 
many years, has been elected a vice-president. 
The National Bank of Commerce now has 
four vice-presidents, namely W. B. Cowen, 
W. L. Hemingway, Raymond F. McNally 
and W. M. Chandler. Messrs. Cowen and 
Hemingway were also elected members of 
the board at the last annual meeting. The 
following employees, who have been with the 
National Bank of Commerce for a number 
of years, were made assistant cashiers: Frank 
E. Eaton, R. T. Williams, H. H. Reinhard 
and Fred J. Paro. 





Re-instatement of Mississippi Valley Trust 
Company Service Men 

3reckenridge Jones, president of the 
Mississippi Valley Trust Company, in an ad- 
dress to employees of the institution at a 
dinner at the City Club recently, announced 
that each of the forty employees in military 
service will be restored to his former posi- 
tion, with all the rights of seniority upon 
their return. Girls who supplanted the men 
who went to the war will also be retained 
by the company. 

“Our men who marched to war can now 
march back to their former positions with 
the company.” he said. “Our business has 
expanded sufficiently and we feel it our duty 
to take care of these boys who fought for 
us, and I am sure that the girls, who in many 
instances took their places, will readily step 
aside into other work for us. I have never 
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heard of an American girl who took a man’s 
place in business while he fought for ‘Old 
Glory,’ that would not gladly return it on the 
soldiers’ home-coming.” 

The dinner was held under auspices of the 
Valley Trust Club. Ralph Bugbee, president, 
was toastmaster. More than 200 were present, 
including directors, officers and employees. 


St. Louis Union Bank Annual Meeting 


At the last annual meeting of the directors 
of the St. Louis Union Bank, the following 
officers were re-elected: N. A. McMillan, pres- 
ident; John F. Shepley, vice-president; Rob- 
ert S. Brookings, vice-president; Henry C. 
Haarstick, vice-president; W. T. Ravenscroft, 
vice-president; C. E. French, vice-president; 
Byron W. Moser, vice-president; F. V. Dub- 
rouillet, vice-president and cashier; J. S. 
Walker, assistant cashier; W. J. D. McCarter, 
assistant cashier; F. L. Denby, assistant cash- 
ier; 'C. B. Schmidt, assistant cashier; A. H. L. 
Kuhn, manager savings department; H. R. 
Crock, auditor; D. A. Ruebel, manager pub- 
licity department. 

The only change in the list of officers was 
the election of C. B. Schmidt as assistant 
cashier. Mr. Schmidt has been in charge 
of the loan department for the last six years. 
He started in as an office boy at the age of 
14 and has successivelly held positions in the 
bookkeeping, passbook and_ savings depart- 
rents, and was a receiving, paying and ex- 
change teller. He is 36 years old and mar- 
ried. 

All of the officers of the St. Louis Union 
Trust Company were re-elected at the annual 
meeting of the directors January 15th. The 
officers of the St. Louis Union Trust Com- 
nany are: N. A. McMillan, chairman of the 
Board; John F. Shepley, president; Robert S. 
Brookings, vice-president; Henry C. Haars- 
tick, vice-president; Isaac H. Orr, vice-presi- 
























































































































































































































































































































ate SASH et 


218 TRUST COMPANIES 


HE GUARDIAN TRUST AND | 
SAVINGS BANK OF TOLEDO 


MEMBER~-FEDERAL- RESERVE- BANK 








OFFICERS 


Epwarp H Capy, President 
Wa tter L. Ross, Vice-President 
Epwarp G. Kirsy, Vice-President and Trust Officer 
Harry P. Caves, Treasurer 
J. Brenton Tayior, Secretary 
Geo. E. Wise, Ass’t Secretary and [reasurer 


Correspondence Invited on all Trust Matter 


AAT MANU 


dent; James B. Grover, vice-president; 
F. V. Dubrouillet, treasurer; J. >. 
Walker, assistant treasurer; George C. Chase, 
trust officer; Alex. Hamilton, assistant trust 
officer; L. C. Post, assistant trust officer; 
Arthur H. Burg, secretary; Wm. F. Haines, 
assistant secretary; W. F. Turner, manager, 
safe deposit department; Julian R. Janie, as- 
sistant manager safe deposit department; 
Jos. F. Coyne, assistant manager, safe deposit 
department; H. B. Crock, auditor; D. A. 
Ruebel, manager publicity department. 


Mississippi Valley Trust Company Promotes 
Officers 

Hord Hardin and John R. Longmire were 
elected vice-president and vice-president and 
bond officer, respectively, of the Mississippi 
Valley Trust Company of St. Louis, at a 
regular meeting of its board of directors, 
February 12, 1919. Mr. Hardin was pro- 
moted from the position of assistant execu- 
tive officer, which he has held since 1916, 
and Mr. Longmire retains his position as 
head of the bond department andbecomes 
vice-president and bond officer. Both men 
entered the service of the Mississippi Valley 
Trust Company as office boys—Hardin in 
1903 and Longmire in 1908. Both are gradu- 
ates of St. Louis University, and Mr. Hardin 
is known to bankers and attorneys all over 
the State as the author of Hardin’s Banking 
Law of Missouri, Annotated. 

This is not the first time that the Missis- 
sippi Valley Trust Company has given high 
executive positions to men who entered its 
service in humble capacities. Frederick 
Vierling, vice-president and trust officer, 
started out with the Mississippi Valley Trust 
Company as stenographer, and so did Mr. 
McChesney Martin, formerly a vice-president 
and no wchairman of the board of directors 
of the Federal Reserve Bank of St. Louis. 

Mr. Thomas J. Kavanaugh was re-elected 
manager of the company’s credit department 
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JOHN E. MURPHY 
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We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 
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and also appointed manager of the new busi- 
ness department. The safe deposit officer, 
Mr. Frank C. Ball, was made safe deposit 
officer and assistant secretary. The chief 
clerk of the real estate department, Mr. 
Orville Grove, was made assistant real estate 
officer. The chief clerk of the safe deposit 
department, Mr. O. G. Hanson, was made 
assistant deposit officer. Mr. Paul Bakewell, 
Jr., who entered the company last year as 
assistant counsel, was made assistant trust 
officer and assistant counsel. Mr. O. A 
Rowland, of the credit department, was 
elected asistant manager of that department. 


St. Louis Brevities 

A real estate deal has been completed in- 
volving between $2,500,000 and $3,000,000 
whereby the St. Louis Union Trust Company 
and the St. Louis Union Bank will erect and 
occupy a new bank building at the northwest 
corner of Seventh and Locust streets, and the 
Federal Reserve Bank will occupy the quar- 
ters of the St. Louis Union Trust Company. 

F. O. Watts, president of the Third National 
Bank, was elected president of the Clearing 
House Association of St. Louis at the annual 
meeting of the Board of Directors. He suc- 
ceeded N. A. McMillan, president of the St. 
Louis Union Bank, who has been president 
for several years. Breckenridge Jones, presi- 
dent of the Mississippi Valley Trust Co., suc- 
ceeds Mr. Watts as vice-president of the asso- 
ciation. A. C. White was re-elected manager. 

The Third National Bank of St. Louis will 
erect a modern two-story annex to its present 
building at the corner of Broadway and Olive 
street, in which will be housed a new trust 
and bond department and safety deposit vaults 
of the institution. 

Mercantile Trust Co. paid a total of 22 per 
cent. dividends to its shareholders in 1918, de- 
claring two extra payments of 2 per cent. 
each, in addition to the 1% per cent. dividend 
which is paid monthly. 
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Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,862,116 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 
FRED G. BOYCE, Jr., Vice-President 








A. H. S. POST, President 





Rallimore 
Special Correspondence 
Baltimore’s Commercial and Port 
Development 

Undeterred by nation-wide problems of re- 
adjustment Baltimore’s leading men of busi- 
ness, finance and commerce are making am- 
bitious plans for the future. Incidentally the 
practical policy of co-operation between busi- 
ness and municipal, authorities affords an 
object lesson as to “how to do it” to the au- 
thorities at Washington in co-relating the 
forces of government for the business ad- 
vancement of the country. On January ist, 
Baltimore’s geographical area was increased 
to ninety-five square miles giving it a popu- 
lation of 750,000. Diligent representation 
on the part of our shippers and business in- 
terests before the Interstate Commerce Com- 
mission has resulted in a freight differential 
in favor of Baltimore over Philadelphia, New 
York and Boston of from $10 to $30 per car. 
The city has already devoted over $15,000,000 
to harbor improvements and further develop- 
ment of harbor facilities is now under way. 
Rail and ocean traffic has been synchronized 
by means of municipal and privately owned 
belt lines, linking the three great trunk lines, 
the Baltimore & Ohio, the Pennsylvania and 
the Western Maryland. 








A vigorous campaign is on foot to attract 
manufacturers and exporting plants to this city, 
because of Baltimore’s favorable and excep- 
tional port facilities to South American and 
Atlantic costal points. Among the induce- 
ments are cheap coal, fuel gas and electrical 
currents. —---- 


Union Trust Company Takes Over Citizens 
State Bank 

Arrangements are said to have been con- 
cluded this week by the Union Trust Com- 
pany of Maryland for taking over the sus- 
pended Citizens State Bank at Govans, there- 
by assuring depositors a full and satisfactory 
settlement of their claims. The deal was con- 
summated by John M. Dennis, president of 
the Union Trust Company with the approval 
of J. Dukes Downes, Bank Commissioner. 





Maryland Trust Company 

At the annual meeting of stockholders of 
the Maryland Trust Company of Baltimore, the 
old board was re-elected, with the addition 
of Albert Berney, vice-president of Issac 
Hamburger & Sons. The report of Presi- 
dent L. S. Zimmerman showed a balance of 
$64,000 carried to profit and loss account, 
after paying all the expenses, including divi- 
dends, for the year. The board subsequently 
met and organized by re-electing all the 
officers. 






































































































































CONDITION OF BALTIMORE TRUST COMPANIES 





é Surplus and An. 
Capital Undivided Profits Deposits Par Bid Ask Div. 
Baltimore Trust Co.........-see0. $1,000,000 $2,326,144.00 $10,721,836.00 50 38150 154 16% 
SE Oe re 300,000 8,073.00 1,451,017.00 25 2 26 5% 
Continental Trust Co............. 1,350,000  1,557,029.00 7,770,010.00 100 155 165 12% 
Equitable Trust Co............... 1,000,000 446,751.00  8,139,829.00 25 36 40 6% 
Eye, Le ee ee 1,000,000 1,475,400.00 12,961,698.00 100 305 315 15% 
Maryland Trust Co............... 1,000,000 224,375.00 6,817,968.00 100 100 a 5% 
Mercantile Trust & Deposit Co.... 1,500,000 3,358,292.00 16,036,377.00 50 36185 186 18% 
Safe Deposit & Trust Co.......... 600, 2,701,313.00 10,296,139.00 100 650 750 30% 
Security Storage & Trust Co....... 200,000 145,790.00 490,594.00 100 160 170 10% 
Title Guarantee & Trust Co....... 200,000 221,773.00 2,646, 444.00 ‘ 
eS er eee ere 500,000 378, 706.00 5,786,281.00 


Revised by Hambleton & Co., Bankers, Baltimore, 
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Pittsburgh 
Special Correspondence 
Price Factors and War Contract 
Cancellations 

When the armistice was signed the United 
States Government had outstanding over 25,- 
000 contracts for materials, involving expendi- 
tures of $5,000,000,000 or more. It is esti- 
mated that of the total number of contracts 
outstanding about 6,250 were classified as 
informal and which have been held up by red 
tape and lack of definite legislative authority 
to effect proper settlements. There appears 
good ground for the complaint that the War 
Department and other authorities at Wash- 
ington interfere with adjustment of business, 
especially in the steel trade, because of nar- 
row bureaucratic methods. The capable busi- 
ness men who assisted the Government in 
running the war machine have left Washing- 
ton leaving the highly responsible work of 
readjustment in the hands of political ap- 
pointees. 

The efforts of the steel industry to antici- 
pate the withdrawal of the Government from 
the market by reducing prices ranging from 
$4 to $6 per ton has, thus far, not met with 
any marked domestic response. The report 
of the U. S. Steel Corporation showing a de- 
cline of 694,000 in unfilled orders for . Jan- 
uary, while not as large as expected, never- 
theless emphasizes the changed conditions 
confronting the steel trade. 

Union Trust Company of Pittsburgh 

The past fiscal year of the Union Trust 
Company of Pittsburgh has been perhaps the 
most active in the history of that organization 
with earnings at a high level. The valuable 
assistance rendered by this company in con- 
nection with Government financing is shown 
by the fact that it reported an aggregate of 
$79,300,000 subscriptions for its own account 
and other subscribers to the four Liberty 
Loan issues, representing a total of 60,206 
subscribers. 

The growth of the Union Trust Company 
has been such as to necessitate additional 
banking and department space. Important al- 
terations were recently completed, which give 
two aditional stories and considerable addi- 
tional floor area. It also makes the building 
six stories high in front. On the two new 
floors there are a women’s retiring room, a 
telephone operator’s room, women’s lunch 
room, stationery storage. room, . and pent 
house, and the building has also. been. pro- 
vided with a fair-sized roof garden. A new 
board room has been fitted out on the fourth 
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Trust Company 
PITTSBURGH, PA. 


Superior facilities for handling check- 
ing Accounts of Corporations, Firms 
and Individuals 


Acts in all Trust Capacities what- 
soever. Trust Accounts now managed 


$70,000,000 .00 


floor, the former board room having been given 
over to the trust officer, and the former sta- 
tionery supply room on the third floor is now 
the transfer department. Additional quarters 
have also been leased in the former Pittsburgh 
Bank for Savings for the bond department 

Three additional directors have been added 
to the board of the Union Trust Company. 
They are J. Frederic Byers, president of the 
A. M. Byers Company; George W. Craw- 
ford, oil producer, and Frank M. Wallace, 
vice-president of the Pittsburgh Coal Com 
pany. 


To Revise Pennsylvania Bank Laws 

The committee appointed by former Gov 
ernor Brumbaugh to revise and codify the 
banking laws of Pennsylvania will shortly 
submit its findings to Governor Sproul. It is 
understood that a bill will be introduced at 
the present Legislative session authorizing 
trust companies to establish branches, the 
privilege to be confined to companies in cities 
having 100,000 or 200,000 population and the 
branches would be confined to the geographi- 
cal limit of the city in which the applicant is 
located. If the proposal becomes a law, it will 
be compulsory for such institutions as desire 
to establish such offices to segregate part of 
their capital to each branch. 





TRUST COMPANIES 


ESTABLISHED 1887 


BIRMINGHAM TRUST & 


SAVINGS COMPANY 
BIRMINGHAM, ALABAMA 
Capital, $500,000.00 
Surplus (Earned) $650,000.00 

A. W. SMITH, President. 
TOM O. SMITH, Vice-President. 
W. H. MANLY, Cashier. 
BENSON CAIN, Assistant Cashier. 
C. D. COTTEN, Assistant Cashier. 
E. W. FINCH, Assistant Cashier. 


Direct connections with the strongest Banks through- 
out the South. Send us your Collections. 





Cleveland 


Special Correspondence 
Record Increases in Trust Business 


One of the most interesting features of the 
annual reports presented to stockholders by 
the leading trust companies of Cleveland is 
the evidence of record-breaking increase in 
the volume of new business and appointments 
reported by the trust departments. 
over 1917 and previous years range 
75 per cent. 


The gains 
from 40 to 
This applies not alone to admin- 
istration of estates, but also to the creation 
of “living trusts,” a phase of trust department 
development which has made a strong appeal 
to men of large as well as moderate means. 
There are several 
marked 


explanations for the 
increase in trust business. The ex 
igencies of the war, the departure of men for 
service in the army, navy or government ca- 
pacities, have emphasized as never before the 
responsible and efficient services provided 
by trust companies in handling the affairs of 
men who are compelled to confide their busi- 
ness or financial affairs to other hands. The 
trust companies of Cleveland have not only 
taken care of the personal financial affairs of 
men in service, but in many cases also look 
after their business interests, take care of 
their securities and valuables, real estate, in- 
surance policies and _ fulfill 
kinds. 

Another reason for the growing popularity 
of trust department functions is doubtless the 
splendid record which the trust companies of 
this city have achieved in administering es- 
tates and executing trusts. Likewise they have 
conducted systematic educational publicity cam- 
paigns which have proven highly effective. In 
some respects the trust companies are handi- 
capped by inadequate laws governing the ex- 
ercise of tryst functions and a blanket bill 
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Spokane and Eastern Trust Co. 


SPOKANE, WASHINGTON 
Incorporated 1890 


Resources - - $17,000,000 


Special attention given to collections. 

All Trust Company business solicited. 

Mortgages on improved property at lowest 
rates. 


Investment Securities bought and sold. 


prepared for the Ohio legislature 
which will more clearly define the powers 
of trust companies in their fiduciary rela- 
tions. This bill also provides for an Ad- 
visory Banking Board to assist the Banking 
Superintendent in wisely furthering the inter- 
ests of State banks and trust companies. Pri- 
vate banks are to be subjected to more ef- 
fective supervision and there are also new re- 
quirements as to capital of banks and trust 
companies. Among the trust company and 
bank officials who were active in framing the 
new code are the following: Howard I. Shep- 
herd, vice-president of the Ohio Savings Bank 
and Trust Co. of Toledo; Mason Evans, vice- 
president of the Dollar Savings and Trust 
Co., Youngstown; Tom Munks, of the Guard- 
ian Savings and Trust Co., Cleveland, and 
\. G. Tame, vice-president of the Cleveland 
Trust Co., Cleveland, and Edgar Stark, trust 
officer of the Union Savings Bank and Trust 
Co. of Cincinnati. 


Trust Company Officials to Aid in 
Municipal Financing 


Owing to the impairment of the sources of 
revenue during the conduct of the war and 
the increased requirements of the various 
public departments, Mayor Davis of Cleve- 
land has called upon a committee of trust 
company and bank officials of this city to aid 
in rehabilitating municipal finances. This 
committee consists of the following: Fred H. 
Goff, president of the Cleveland Trust Co., 
chairman; John Sherwin, president First Na- 
tional Bank; J. R. Nutt, president Citizens 
Savings & Trust Co.; J. A. House, president 
Guardian Savings & Trust Co.; Warren S. 
Hayden, Hayden-Miller Co.; George A. Coul- 
ton, Union Commerce National Bank; Arthur 
H. Seibig, United Banking & Savings Co.; 
J. J. Sullivan, Superior & Trust Co. 
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QUEENS GOUNTY TRUST COMPANY 


375 Fulton St., Jamaica 


Capital and Surplus 


Bridge Plaza North, L. I. City 


$700,000 


OFFICERS 


DANIEL W. QUINN, Jr., President 
HARRY V. HOYT, Vice-President 
THOMAS NAPIER, Vice-President 


Official Changes at Cleveland Trust 
Company 

At the annual meeting of the Cleveland 
Trust Company, I. F. Freiberger, former vice- 
president and trust officer, was promoted to 
third vice-president, while R. R. Alexander 
was advanced from assistant trust officer to 
trust officer. 

H. D. King, treasurer, was made secre- 
tary, succeeding E. E. Newman, who died in 
December. F. H. Hobson was promoted to 
treasurer. Mr. Hobson formerly held the po- 
sitions of assistant treasurer and assistant to 
the president. Edwin Baxter, formerly with 
the Federal Reserve Bank, has been appointed 
assistant to the president. 

The past year was one of exceptional pro- 
gress for the Cleveland Trust Company. The 
latest statement shows aggregate resources of 
$63,678,431 with deposits of $56,517,598. The 
capital is $2,500,000; surplus and undivided 
profits $2,684,520. Acceptances amount to $1,- 
786,364. The company achieved an admirable 
record in connection with Liberty Loan sub- 
scriptions. 


First National and First Trust of Cleveland 


The First National Bank of Cleveland and 
the First Trust and Savings Company show 
very marked gains in deposits and volume of 
business in the various departments of the al- 
lied institutions. At the annual meeting of the 
First National, George P. Steele was elected 
fourth vice-president, while Carl N. Osborn 
of M. A. Hanna & Co.; C. EE. Thompson, 
president of the Steel Products Co., and F. H. 
Ginn, attorney, were elected directors. 

Changes at the First Trust & Savings Co. 
included the advancement of George H. Sher- 
win from secretary to vice-president; Rob- 
ert S. Crawford from treasurer to secretary, 
and Ralph B. Pettit from assistant secretary 
to treasurer. New directers appointed were 
Carl Osborn and C. E. Thompson. 


W. E. STECHER, Secretary 
THOMAS F. HASTE, Asst. Secretary 


ROBERT B. AUSTIN, Counsel 


Cleveland Brevities 

At the Citizens Savings & Trust Company 
of -Cleveland, S. P. Harris of Chardon, O., 
was appointed a member of the advisory com- 
mittee, replacing Harry R. Edwards, deceased. 

Arthur H. Seibig has been elected president 
of the United Banking & Trust Company, suc- 
ceeding Henry W. S. Wood, who died a short 
time ago. 

Herman Baehr, former mayor of Cleveland, 
has been elected president of the Forest City 
Savings & Trust Company of Cleveland, suc- 
ceeding Stephen E. Brooks, who died in De- 
cember. 

At a recent meeting of the directors of the 
Security Savings Bank and Trust Company of 
Toledo, Clifford C. Whitmore, formerly vice- 
president, was elected president. 

A new trust company is being organized at 
Ashtabula, Ohio. The organizers are holding 
the subscribers to small subscriptions. 

Organization of the new Peoples Trust and 
Savings Bank of East Youngstown, Ohio, has 
been completed with the election of seventeen 
directors and the following officers: President, 
D. R. Fithian; vice-presidents, G. V. Hamory 
and Eugene Crow; secretary and treasurer, 
John M. Reed. 


Elected President Penn National 

Aiter thirty-four years as the executive 
head of the Penn National Bank of Philadel- 
phia, Samuel S. Sharp retired as president 
at the annual meeting of the board and was 
succeeded by Melville G. Baker, formerly 
vice-president and cashier. Mr. Sharp will 
be chairman of the board. Mr. Sharp began 
his banking career with the Central National 
3ank in 1865. He is chairman of the finance 
committee of the Land Title & Trust Com- 
pany and local vice-president of the Ameri- 
can Surety Company, New York. Mr. 
Baker, the new president of the Penn Na- 
tional Bank, started with the institution as 
an office boy twenty years ago. 





TRUST COMPANIES 


MARYLAND TRUST COMPANY 


BALTIMORE 


Capital - - - =- - 


$1,000,000.00 


Transacts a General Trust and Banking Business. We invite correspondence or 
interviews in regard to active or reserve accounts. 


Los Angeles 
Special Correspondence 
Standardizing Trust Forms and Practice 


Trust companies throughout the United 
States may profit in a practical way by fol- 
lowing the example of the trust companies of 
California in standardizing their business. 
For the last seven months the trust com- 
panies associated with the Trust Company 
Section of the California Bankers’ Association 
have successfully operated under uniform 
schedules and charges for different types of 
trust business and service. A special com- 
mittee is now completing a series of trust 
forms and indentures which will represent a 
big step toward more efficient methods in 
protecting and conducting escrows of differ- 
ent kinds. Under the schedules of uniform 
charges and fees the old practice of bargain- 
ing among patrons for cheapest rates has 
been eliminated. By means of standardized 
forms and clauses in trust agreements it is 
hoped to secure further economies and re- 
finement of business practice. 

Trust companies of Los Angeles are mak- 
ing a special campaign to secure a larger 
share of probate business and estates. Ex- 
amination shows that the trust companies ob- 
tain but a relatively small proportion of such 
assignments and it is hoped by intensive pub- 
licity campaigns and personal explanations to 
show the superior advantages of confiding 
estates and trusts to trust companies. 


Guaranty Trust and Savings Bank of 
Los Angeles 

W. W. Gibbs, formerly assistant cashier, 
has been elected cashier and treasurer and 
QO. C. Smith, formerly assistant secretary, 
has been elected secretary of the Guaranty 
Trust and Savings Bank of Los Angeles. 
These promotions were made in recognition 
of faithful service and to fill vacancies caused 


by the recent death of Roy P. Killman, secre- 
tary and cashier of the company, who suc- 
cumbed to influenza. 


Los Angeles Brevities 


Douglas M. Longyear, son of W. B. Long- 
year, vice-president of the Security Trust and 
Savings Bank of Los Angeles, has been com- 
missioned a First Lieutenant in the United 
States army. 

At the annual meeting of the First Na- 
tional Bank of Los Angeles all directors of 
the board were re-elected and two additional 
members were named, George E. Ferrand and 
W. T. S. Hammond. A. O. Martin was elected 
vice-president of the bank. 


Banking Changes in Kansas City, Mo. 


Stockholders of the Southwest National 
Bank of Commerce of Kansas City, Mo. have 
voted to amend the by-laws and constitution 
of the corporation to drop the word “South- 
west” from its corporate name and in future 
be known as the National Bank of Com- 
merce. All retiring directors were re-elected 
and C. C. Peters, of the Emery, Bird, Thayer 
Dry Goods Company, was added to the board. 
The board immediately organized and after 
re-electing all retiring officers, appointed E. 
P. Wheat cashier, and C. M. Vining, form- 
erly an assistant cashier, assistant vice-presi- 
dent, a newly created office. 

Stockholders of the Allied Commerce Trust 
Company made changes in the company’s di- 
rectorate at their recent annual meeting as 
follows: B. A. Parsons, president of Parke, 
Davis & Co., was added to the board, and 
Kenneth M. M. Dickey was elected a direc- 
tor in place of W. S. Dickey. Lieutenant 
James M. Kemper now in the aviation service 
of the U. S. Army in France, who was an 
assistant treasurer, will become president of 
the City Bank of Kansas City upon his return 
from service. 
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TRUST COMPANIES 


CONTINENTAL GUARANTY CoRPORATION 


Organized under the Banking Law of the State of New York 


Capital, Surplus and Undivided profits, December 31st, 1918, $1,124,331.78 


GUARANTY COLLATERAL TRUST SECURITIES 


are absolutely self-liquidating 
Up to December 31st, 1918, ectactions —_ the yndertying 
collateral amounted to - - $56,216,327.94 


Collateral Trust Securities matured to the same date, 
December 31st, 1918, and bes cam sep: the proceeds 
of the collateral . 43,9069,000.00 


Excess - - = . $12,307,327.94 


WRITE FOR DESCRIPTIVE BOOKLET AND LATEST OFFERING SHEET 


248 MADISON AVENUE, NEW YORK 


SAN FRANCISCO CHICAGO MONTREAL 


The Southern Section of the United States 


deserves consideration. Inevitably the next large increase in values 
will be in the South. The North and West have been practically fully 
developed. 

THE SOUTH OFFERS EXCEPTIONAL INVESTMENT 
OPPORTUNITIES. It needs funds to assist in the financing of its 
lumber, sugar, cotton and rice interests. In the legitimate develop- 
ment of its resources it is entitled to the highest credit. 

WE SPECIALIZE IN SOUTHERN SECURITIES. We own 
and offer the highest grade of Southern municipal, corporation and 

-public service bonds and six per cent. mortgage notes—are acquainted 
with real estate values and with the manufacturing and commercial 
possibilities of the South. 


CORRESPONDENCE INVITED 


INTERSTATE 
TRUST ‘ & ‘ BANKING ‘ COMPANY 


NEW ORLEANS 
CAPITAL AND SURPLUS - $1,250,000.00 











